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Deficit, Joining 
European Move 
To Lift Growth 


.111 House and 34 Senate Seats 
Up for Grabs, WUhModest 
Gains Foreseen for Republicans. 
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Spain, Portugal and Sweden 
Cut Interest Rates, Prompting 
Talk of Additional Reductions 


By Tom Buerkle 

International Herald Tribune 
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By Brian Knowltbn 

International Herald Tribune 


WASHINGTON ^ Americans voted Tuesday in 
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After Storm, Central America Staggers 

„ in the- wake o 


Asian- Americans in political limelight .Page HL. 


found levels of satisfaction among Ameri^^^ 
hiahest in three decades. Reflecting tl^ fee electron 
wimnitnHv cood for incumbents. 


By James C McKinley Jr. 

Hete York Tunes Service 


cation initiatives > teal#.?®. 


-MIAMI .— Honduran authorities with 
few resources struggled Tna^ytocane 
with *e catastrophic damage left belnnd by 
torrential rains and floods spawned by the 

hurricane designated Mitch. 

Officials sjudthousands of Hondurans 
were still trapped by floodwatere m remote 


parts of the crippled country. Most major 
foads and bridges were destroyed by floods 
or blocked by mud slides after a week of 
relentless rain dumped several feet of water 

^HcTndS^ military officials estimated 
Tuesday that at least 5.000 people died in 
the floods and landslides, though the toll 
could go higher, and that 1 1.000 people 
were missing. 


nn Nicaragua, floods in the wake of the 
hurricane killed at least 1,338 people, while 
1,817 were still missing, Reuters quoted 
government officials as saying. 

rfhe most catastrophic single event ap- 
pears to have occurred Friday morning in 
northwestern Nicaragua, where a jakefhju 
had formed in the cone of the dormant 


See STORM, Page 10 
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cation initiatives to neaim 
nortant to them thwi the scandal ov» the 
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Gucci’s Ex-Wife Found Guilty in His Murder 

connol of the Hohse apd the Senate, though pn^xibly 

SSocgti to msistSSSSTSS^- 
Houre or to 


LONDON -In a dear sign of the pcwh^tien«J 

BBSSBSBiii 

W^iftLTte^TEngtad would cut British 

^TTiereductions fueled ? ffiS ES* 

European " {,T« £ .W5SS 

the German Bundesbank highly unlikely. iRgg * - J 

■sfflSsasssiffJSaa 

g, f„"“"B ro wn. fl* chancellor of the 

sssr ■<,?& ssssi » 

2 ^Thf^ slowdown will curb lax revenue and lip the 
government budget into deficit. Mr. Brown acknowl- 
govemmen showe d the budget moving from a 
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By Alcssandra Stanley 

bl,-* York Tumi Service 


ROME — The wealthy socialite Phjrizia 
-Regwani was given a 29-yenr jail scnu.nce 
5r®E.. L... „ iimr in Mihin for ordering the 


The VLfdict was eagerly awaited in a coun- 
iry thal followed the Gucci trial. 
known when it opened in May, as the ultimal 
. . r Tfv-r-nNc brought together 




TiSSy by a jury in Milan for oricri^ihe 
murder of her fc 


OSUiv-vus^r i- . - j 

. ' ‘ . . pflt riria Reggiani in court.on luesaay. 

See ELECTION^, Page I# Fatrma Kegguu. 
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murder oi n» .'ormer husband. Maunao 
Gucci, an heir to the famous leather goods 

^ OI Mre. Reggiani ’s co-conspirators were also 
convicted. Tte hit man who shot Mr Gucci 
in 1995 was given a life sentence. Mrs- 
Reggiani 's personal psychic, Giuseppina 
Aurfemma. who first contacted 1 the killci^ 
was given 25 years. Two other accomplices 

believe me.- a 
sBiJefC ReSianLSO. nU m»-» 
-after tier veidict was read out. As guards 
began escorting her back to her ceU, she 
mattCTed, -‘Truth is the daughter of ume. 
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Mm. Keggiani's* personal psychic ailm'ited 
lhai she feed the killers, but insisted that she 
did so at her client’s instruction. 
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while inc divorcee had loudly broadcast her 
Sre to see her former husband dead, she 
never actually carried out her threuis- Mrs. 
Auriemma? tney argued need on tar own, 
then blackmailed Mrs. Reggiani. Mr*. Keg- 
giani said in a cross -exam 
forced io pay $365,000. then added, somewhat 
Singly. “It was worth every Q 
One of her lawyers. Giovanni Mana De 
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™’FiS“nd U monelury policy cun both .ogcher 

rebound ^growth » around 2.5 perccn, .n .he year 
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IraiiLca^? 818 
New Ties With UiS. 


Arafat’s Gai 


Me- Taming Hamas Without Provoking a Backlash 

LPICta ld llim g t h( , mus , satisfy jamin Netanyahu of Israel posnxmed 

sa. Arafat has straddled Israel in .he agraemenu he must sail ry J ^ rabine[ meeU ng «> ratdy th 


By Lee Hockstader. 

Washington Post Service . 


Tehran also said it was recallinS 
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GAZA — Yasser Arafat sipped his 

cream of mushroom soup in smadpre- 
1, n nniuimnE. 
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gave an impreastoh o f frailty, and his 
f^swere toa r^orter’s questions were 


so concise Tuesday as to be Delphic. 

S^ue point, fhough. he was un- 
yielding. and aystal clear The wave of 
SrSebe ordered las. week to squash 
the militant Islamic group Hamas is not 

over, he said in an interview. 

Asked if the roundup of scores, 
maybe hundreds, of Ham* iactivists sbas 
gone far enough, he replied .evenly, in 
English: “Not yet." 


For decades, Mr. Arafat has straddled 
Palestinian politics like a Cojoss . 
staying on top by cunning and ruth- 

1CS fo C the days since he signed the 

KK^h!^h^hS«ti 

a I ffSEI : Arafat? m gain^e terrirorial 
and political concessions promisea oy 


Israel in the agreement, he must sat sfy 
American and Israeli demands that he 
wage a relentless war on terror in Pm- 
estmian territory he contro^et if he 
launches a ready tough crackdown 
against Hamas, which has kdled scores 
5 Israelis in terror attacks, he runs the 
risk that Hamas may tum ns weapons on 

^On Tuesday, Prime Minister Ben- 


See ARAFAT, Page 10 
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On Sex Harassment 


By Sheryl WuDunn 

Neur York Times Service 


jamin Netanyahu of Israel P°stponed a 
scheduled cabinet meeting to ratify the 

U.S.-brokered agreement. 

The Israelis contended that Mr. ath 
fat had failed to detail his plan for ar- 
resting 30 alleged terrorists, including a 
dozen in the Palestinian secunty forces, 
named by Israel- 


stim. and they dub hec^Madc^^ ™^ ^ ^ 

’'^"nV^Ld ld^SSions ^and Japan’s youngest 

numster of post an D r World War D. But. then, the idea of 

iu the -ind^he mostly male 


LnCebSp^veLnt in recent yeara the Japanese mMB 
nTw ^big to confront the issue by releasing new guidelines m an 

eff ^erc b ""” n for measuring how common sexual 
ha^mem ?s in JapSi compared to other countries, but some 
are striking- One in seven women surveyed in government 
offices said they had been pressured into a sexual relationship by men 
2 writ. accoSng to a recent official investigation. A more common 
complaint, cited by two out of three women, is that they have been 
sexually harassed by men touching their bodies at work. 

The guidelines will go into effect a year from now at government 
offices throughout the country, and they have also been drawing the 
attention of Japanese companies, which have drawn up new. though 
much less strict, rules as weU. The result is a great deal of grumbling 
by men l*‘lf you say this is sexual harassment, then we might as well 
not utter a word!" one woman was told by a male boss), as well as a 
feeling by many women that the rules are not tough enough. 

in ennui wave fmin has fewer problems than the United i 


See PUBLISH, Page 4 
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lit some ways, Japan has fewer problems than the United Slates. 
1 blackmail, in which bosses dangle a prom' 

. ' ... .Ln^nn fnr cav 1C Hflt fit uiiitK 


Sexual blackmail, in wmen oosses oangie a promotion or a new 
assignment in exchange for sex, is not as widespread at large 

See JAPAN, Page 4 
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Bhie«Co|lar Squeoge/Rp Pri ces for Real Estate 

Boston Is Booming ‘Wicked Hot, 9 
Raising Hopes for Northern Cities 
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More Buildings In Boston 


For the first time in 
more than five years, 
new office towers and 
hotels are being built 
in downtown Boston. 


Millennium Place 
Hotel, residential, retail 
COST $450 million 
size 1.4 million sq.ft 
open 2000 


Prudential Center 
Office Tower 

Commercial offices 
cost $250 million 
sis 1 million sq. ft 
open 2003 
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Cranes are plentiful at the MiUennium Place project, which includes an office building, stores and a hotel. 


Source; Boston 
Redevelopment 
Authority 


South Station Office Tower 
Hotel, retail, commercial - 
cost $600 million 
size 2.1 million sq. fL 
OPEN 2002 


Federal Courthouse 
cost $185 million 
SIZE 400,000 sq. ft. 
opb* September 1998 


Central Artery Land 
27 acres of open 
space from moving 
the Central Artery 
underground. 


Boston Harbor 
Cleaner water, as a 
$4.6 billion cleanup 
nears completion. 

Seaport Hotel 
cost $40 million 
size 427 rooms 
open August 1998 

East Office Tower 
cost $130 million 
size 504,000 sq. ft. 
OPEN 2000 


Hotel (Parcel F) 
cost $89 million 
size 400 rooms 
open 2002 


By Carey Goldberg 

Nr*' York Times Service 

B OSTON — Boston, of course, would 
never do anything so utterly uncouth 
as to boom. But consider Big cranes 
are in such demand here that builders 
have been looking for them as far west as the 
Mississippi Architects are in short supply. 
Downtown commercial real estate has the low- 
est vacancy rate in the country, local monitors 
say, and the highest average rental rates, top- 
ping even San Francisco’s and New York 
City's. Hotel rooms are often so difficult to get 
that reservation clerks might as well be Cabots 
or Lodges, for all the airs they put on. 

Consider, too, that for the first time in more 
than five years new office towers are going up 
in downtown Boston, with one planned to rise 
higher than the landmark Prudential Center. 
Warnings of the dreaded “Manhattanization” 
of the central city can again be heard. 

And this: Boston, its face already changing 
with the $1 1 billion highway project known as 
the "Big Dig" is embarking on a new project 
so grandiose it has been compared to the 
creation of the graceful Back Bay section a 
century ago: development of the 1,000-acre 
(405-hectare) Seaport district in South Boston, 
the last great chunk of convenient empty land 
on the water. (Water that was once the filthiest 
urban harbor in the country and is now, thanks 
to a nearly complete $4 billion cleanup, pos- 
sibly the cleanest.) 

Ibe city, said the Boston Redevelopment 
Authority's director, Thomas O’Brien, using 
the local vernacular, “is wicked hoL” 

For some, it is already too hoL In legendary 
working-class neighborhoods like the Italian 


North End and traditionally Irish South Bos- 
ton, apartment rental and sale prices have 
nearly doubled in the last two years, as white- 
collar- wearers have invaded and some blue 
collars have been squeezed out. And advocates 
for the poorest Bostonians worry about still- 
greater crowding and displacement. 

But overall, Boston's resurgence is seen by 
many urban experts as spearheading a hopeful 
trend among aging northern cities emerging 
from decades of decay. Planners talk about an 
“urban surge" or “comeback cities," spurred 
by factors as varied as plummeting crime rates, 
the strong national economy, the return of 
empty-nesters to walkable lives and the dis- 
dain that many young, educated professionals 
feel for the suburbs they grew up in. 

They qualify carefully. The greatest pop- 
ulation and employment growth is still oc- 
curring in the suburbs and “exuibs." farther 
out, and many urban cores' continue to 
crumble, losing people and jobs. Many parents 
still spurn urban school systems. And of course 
it is sunny cities like Atlanta. Phoenix and Las 
Vegas that have been booming loudest. 

But from Chicago to Cleveland to Pitts- 
burgh to Baltimore, urban scholars also note, 
mounting signs of a popular willingness — 
even eagerness — to live and work and play in 
once-shunned centers, and of both public and 
private willingness to invest there. 

“I think the traditional downtowns of older 
cities are now being kind of reimagined by 
people." said Alex Krieger, c hair man of Har- 
vard's department of urban planning and 
design. “Instead of places where you get blue- 
coliar jobs, which is the midcentury view of the 
city, they’re being reassimilated in the. con- 
sciousness of Americans as places of cuUurc.’ 


leisure, entertainment, bar-hopping and ser- 
vice-sector jobs. 

‘ ‘This is one of the most interesting changes 
in turn -of-the- century American society," he 
continued. “There's this amazing shift from 
the city as a place where you live because you 
can't afford to live anywhere else, to a place 
where you go to have fun." 

And among resurging eastern and midwest- 
ero cities, some, urban scholars say, Boston 
seems to be coming back the best, helped by 
huge public projects but also by a right-place- 
rigbt-time position in the strong economy. 

I N A WAY, such a high-stepping 
comeback seems only fair. The 20th- 
biggest city in the United Stales, with 
nearly 600,000 people. Boston suffered 
disproportionately in the last recession. As 
New England hit the worst economic times of 
any region since the Depression, the Boston- 
area overbuilding of the mid-1980s turned, by 
the end of the decade, to speculative despair. 

Ir took until last year to regain all the re- 
cession jobs lost and sop up the extra office 
space. But now, history seems to be «mHing 
again on the intellectual and cultural peacock 
of a town that calls itself The Hub and the 
Athens of America. In a traditional toast, Bos- 
ton is also called “The Home of the Bean and 
the Cod": but now at just the right time, it is 
more of a borne to the bit and the doc — a 
capital of financial services, medicine and high 
technology, all fields that have particularly 
thrived in this thriving economy. 

, That economic diversity should help cush- 
ion Boston from financial shocks like this 
summer’s stock market "correction," said 
Thomas Menino, Bos ton’s, first Italian- Amer- 


ican mayor and a nuts-and-bolts kind of guy 
whose business-friendly approach has helped 
fuel the city’s growth. 

“Boston depends on four different econ- 
omies — academia, health care, mutual funds 
and tourism," he said, speaking in the cav- 
ernous City Hall office that he unhappily com- 
jpares to a racquetball court. “Most cities de- 
pend on one segment of the economy." 

Of late, economic uncertainty has led to 
tighter credit for commercial real estate deals 
here, and economists predict a slowing in the 
city's growth rate. They also warn of an im- 
pending labor shortage, particularly of skilled 
workers. But at die same time, they point to the 
flip side of prosperity. 

. In the North End, for example. Nancy 
Caruso, a pillar of the dense, sauce-scented 
neighborhood who has lived there for 50 years, 
said she got cards and letters almost every day 
asking whether she might not like to sell her 
small betiding. Buildings bought by specu- 
lators in the 1980s for $200,000 would now 
bring perhaps $600,000, she said. t 
“Within the last two years, it’s started to 
boom again, and last year it was very booming, 
and this year, it's just gone crazy," she said — 
to the point (hat Italian families who had 
moved to die suburbs and now want to come 
back find they cannot afford iL 
The North End situation, though nice- for 
owners, also illustrates the great downside of 
the city’s current vigor. Boston bousing has 
tong been some of the most expensive in the 
nation, but the soaring prices lately have been 
squeezing poorer residents ever harder, par- 
ticularly new immigrants. 

“Every neighborhood in Boston has very 
strong pressures in its residential market. 4 ' syd 


Mr. O’Brien of the Redevelopment Authority. 

Real estate brokers say that in South Boston, 
the heavily Irish enclave that gained notoriety 
for its opposition to basing in the 1 970s. rents 
have shot up peihaps 70 percent id the Iasi 18 
months. And in the traditional triple-deckers 
that have usually housed a family, on each 
floor, the population is changing. . ■ \ „ 

"What s happening is inst the families that 
have lived here for so. long are really becoming 
displaced," said Mike Foley, regional vice 
president for Jack Conway and Co. Realtors. 
“We’re renting to three or four individuals 
who can pay$500 apiece. Two years ago, you 
might have been getting $800 for those same 
.apartments. The marketplace has increased so 
drastically that South Boston families can't 
afford these rents." 


A MONG Boston's poorest, the eco- 
nomic energy has helped. Marc Ger- 
main. a social worker in the 
Dorchester section, said, “It's easier 
to get a lot of young people, who arc traditionally 
unable to get into the labor market, jobs." 

But it has also hurt, said Charlotte Kahn, 
director of the Boston Foundation's Persistent 
Poverty Project. With the city's high cost of 
living, she said, “for people on fixed incomes 
or minimum wage, ir has always been tough, 
and in this kind of boom environment, it be- 
comes that much tougher. 

“And when you factor in welfare reform, 
which is due to start in December, nobody 
knows what that’s really going to mean for 
people — because in this environment, with 
costs rising and job opportunities contracting, it 
could be very tragic for a lot of families. We’re 
; already seeing ah increase in homelessness." 


Losing Its Appeal, U.S. Military Fights a Battle for Recruits travel update 


By Steven Lee Myers 

Nrvr York Times. Service ' 

WALDORF, Maryland — Chris- 
topher Thompson was a prime target for 
the two older men roaming the St 
Charles Towne Center mall, dressed in 
identical black uniforms. He was young. 
He looked fit He was in the mall in die 
middle of the morning. 

“You play sports?" Mr. Thompson 
was asked Monday by way of intro- 
duction. 

More importantly. Petty Officer 
Keith Dixon wondered, had Mr. 
Thompson ever considered enlisting in 
the U.S. Navy? 

Mr. Dixon and his fellow recruiter got 
little more than a shrug from Mr. 
Thompson. 19, a response all too fa- 
miliar these days. 

Recruiting young men and women 
into the U.S. all-volunteer military has 
never been easy, but the military now 
faces a crisis in recruiting that has been 
building for some time and, many com- 
manders fear, could get worse. 

The Pentagon bas just announced that 
the army and the navy have each failed 
to reach their goals in signing up new 
recruits for the fiscal year that just 
ended. It was the first time since the 
draft ended in 1973 that the navy had 


fallen short, and it .did so disastrously, 
enlisting 12 percent fewer recruits than 
its stated goal of 55,300. 

The Pentagon attributes its recruiting 
difficulties to many things. Hie econ- 
omy is thriving. The unemployment rate 
is at its lowest level since (he days of the 
draft. Young peopje are more likely than 
ever to go straight to college after gradu- 
ating from high school — nearly 70 
percent now, compared to less than half 
just a decade ago. 

But many officials believe the armed 
services face a deeper problem and one 
more difficult to overcome: The military, 
simply put, no longer looms very large in 
young people’s lives and families. 

“More people are into just having 
fun," Mr. Thompson said. 

The sharp reduction of personnel that 
followed the end of the Coid War and the 
collapse of America’s only overarching 
enemy have left the military as small as 
it has been since right after World War 
II. With 1.4 million soldiers, sailors, 
airmen and Marines on active duty, the 
military is 40 percent of its size at the 
peak of the Vietnam War in 1968. 

That has meant a steady decline in the 
number of veterans in the population and 
in the number of those the recruiters call 
"influencers": relatives, friends, teach- 
ers or others with military service who 
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U.S. Officer Settles Sex Case 

The Assih tuteil Press 

JACKSONVILLE. Florida — Sexual harass- 
ment allegations against the commander of a U.S. 
Navy destroyer have reportedly .been settled in a 
nonjudicial hearing. 

Commander Thomas Rossi, captain of the John 
Hancock, was accused by Petty Officer Third Class 
Laura Solomon. 23, of making suggestive comments 
and kissing her. The maximum punishment that may 
be imposed is 30 days' restriction and a reprimand. 
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often inspire young people to sign up. ; 

Mr. Thompson's generation — the 
teenagers and 20-somethings bom after 
1973 — is the first whose fathers never 
had to face conscription. 

“I can remember, when I was a little 
kid growing up, all 1 heard about was the 
military service of my parents,” said 
Admiral Barbara McGann. the navy’s 
two-star commander in charge of re- 
cruiting. “Both ray parents served. And 
you do grow up hearing these stories 
and being curious about what military 
service would be all about. 

“I mean, that’s gone forever," she 
added. 

The difficulty in recruiting has led to 
shortages of enlisted personnel in the 
field, raising concerns in some quarters 
about what is called the “readiness" of 
the armed forces to fight — and win — 
a war. 

Because navy recruits almost always 
go straight to sea after basic training, the 
navy’s shortfall has contributed dispro- 
portionately to shortages of enliked 
sailors in the fleet. Navy ships, on av- 
erage, are now setting sail with only 90 
percent of a full crew. 

The army missed its goal to recruit 
72,600 new soldiers overall by only 1 
percent, but it fell far shorter in enlisting 
recruits for harder-to-flil specialties, in- 
cluding armor and artillery crews. 

The air force and Marines, both smal- 
ler forces with more specialized ap- 
peals, met their recruiting goals for the 
last fiscal year: the air force, though, 
met its goal only after speeding up the 
starting dates of those who signed up but 
decided to wait to enter the service. 

The Pentagon is scrambling to ad- 
dress the shortfalls. The $1.1 billion that 
Congress approved for military “read- 
iness" last month included $1 13 million 
to help bolster recruiting. 

The cost of recruiting has risen stead- 
ily. Without the infusion of new money, 
it now costs an average of $7,187 per 
recruit, including advertising dollars, 
enlistment bonuses and money for col- 
lege. In 1989, each recruit cost $5,460, 
in dollars adjusted for inflation. 

The navy and die army have hired 
new recruiters, and they have flooded 


television with new advertising that 
they hope will reach today's youth. 

:In mid-October, the army began 
broadcasting new commercials. They 
replace the current gauzy testimonials 
of soldiers who say they have made 
something of themselves with jolting 
ads that mix staccato N ike-like images 
and pulsating music. * 'Are you ready to 
make real noise?” one of them asks. 

Admiral McGann and other Pentagon 
officials express optimism that, a re- 
doubled effort, with new ads and more 
recruiters, will fix any serious recruiting 
problems before they endanger the ser- 


Europe 


But others argue that recruiting will 
thrive only when more chronic prob- 
lems are addressed. In a memo sent to 
every army general on Ocl 7, the 
army’s chief of staff. General Dennis 
Reiznef. warned that the perceived gap 
between civilian and military pay and 
benefits and the high pace of army op- 
erations would continue to hurt recruit- 
ing until the situation is addressed. 

The memo cited the lament of an 
anny recruiting sergeant in Ohio: “We 
are asking today’s youth to leave home, 
deploy at a moment’s notice and give 
his life for his country for the same pay 
as a fry cook.” 
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Forecast for Thursday through Saturday, as provided by AccuWeattier. 


DnesseldorfRevamp 

DUESSELDORF (API — Officials 
at Duesseldorf airport have announced a 
plan to rebuild two terminals destroyed 
m a 1996 fire that killed 17 people. 

A consortium of companies will carry 
out the reconstruction of Terminals A 
and B. at a cost of 665 million Deutsche 
marks ($402 million). Duesseldorf i$' 
Germany’s busiest charter airport. 

Major British and Spanish airlines 
have banned from air travel for life a 
man accused of assaulting a steward- 
□ess with a broken bottle, die tour op- 
erator Ainours announced. {AFPi 
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North America 

ChMy. but mainly <ky from 
tt*e northern and central 
Plains to the Midwest and 
the Northeast Thursday 
through Saturday. Heavy 
mfo is IBcafy in Florida tram 
the remnants ol Tropical 
Deoraaoon Mitch. A. devel- 
oping -Storm may bring ratn 
and snow to tne central 
noetoes by Saturday. 


Europe 

CfcBy wtth some sunshine 
from England to France 
Thursday, men turning 
milder Friday and Satur- 
day. Strong mouttiweat 
winds are ilkaly across 
Scotland Saturday. East- 
ern Europe wfl reman coid 
with mixed rain and snow 
In the Baltic countries end 
soma snow m ScanrSnavta 
and nonhem Russia. 


Asia 

Showers In Balling Thurs- 
day. sunny and cool Friday 
and then showers again 
Saturday. Pierity ot sun In 
Seoul and Tokyo Thurs- 
day. Clouds and showers 
in Seoid Friday may reach 


pica! Scotland Saturday. East- in Seod Friday may reach 
level- em Europe wfl remain odd Tokyo Saturday. Soaking 
) ram with mixed rain and snow rein Is %tety from Taiwan to 
ntral In the Baltic countries end Luzon, but most ot south- 
some snow m Scandnavte aasl Asia wiQ remain hot 
and nonhem Russia. and dry. 

* provided by Acc U WeMir. Inc. OI 9 SS- hBp^rewwaaaiweelherjncn 


North America 


OF OF 

AndMMB 4)32 -aQWdi 

Aitanta 1061 0)43 pc 

Breton *40 1/34 pc 

Chicago 7*44 a/ssr 

□aha ISM 3)37 c 

Oemw 8M8 -V3ic 

D«M 7/44 -329 po 

HoneUu 2BB2 21/70 c 

teuton 21/70 9MB pc 

LretagriBB 24/75 13)55* 

Start 2*8* 23)71*11 


Mgb LewW 
OF OF 
7/44 1/34 ■ 
13/55 2/36 pe 
8/46 2)35 pc 
77*4 -101 pc 
16/51 6/43 pc 

7/44 -2/29 r 
6143 -2/29 po 
22/84 21/70 po 
10)04 7/44 pc 

am MBps 
20&z iana«h 


Today 

High LewW 
OF CIF 
3)37 -3)27 c 
1/34 rerJ2c 
atffie 24/75 pc 
9/46 2/3S pc 
26/79 1S«4| 
28/02 14/57 5 
ISM t0)S0 pc 
1955 7/44 ah 

1/34 -« 5tl 
10/50 MS* 
10/50 1/34 pc 


High LewW 
OF OF 
206 - 5/24 pe 
937 - 5 / 2 * pc 
33)89 23/73 ih 
*48 2/35 pc 
24 m 12/53 (h 
IBftB 12/53 pc 
16/61 7/44 pc 

10/30 6)41 * 
937 4/22 pc 
8/46 - 1 / 31 * 
10/50 1/34 pc 


Today 

HB01 LewW 
C/F OF 
19/66 6/43 a 

SIM 30791 
31/88 22/71 pc 
15)99 307 » 
3*03 25/77 pc 
31 M 21 / 70 * 
jam i*6B pc 
2 WH 2 24/76 r 
2700 21/70 pc 
33)91 24/75 pe 
27/80 22/71 pc 
11/52 1 
SOM 26/78 i 
STM 1*66 « 
32/89 24/75 r 
2802 28/79 1 
Ja «9 2373 pc 
34/93 IMS* 
32/89 2973 pc 
31/88 22/71 pc 
31 M 22/71 pc 
1*66 104 * 

74/75 14/57 c 
30)86 I 4 / 7 Sr 
7*79 23 / 73 , 

23/73 1061 pc 
2*84 1*66 pe 


Aigm 2B fas 1601 pe 
C*6W Torn 17182 044 * 
Canrirtance 23/73 1608 pc 
ten** 3389 11 / 5 ? a 
JohoraNStMC 28/79 1*66 r 
Lapra 31/88 2973 pc 

NmrM 28)82 1*53 pc 

Tun* 3 D 88 18)64 a 


CrnmUn 

Cctonwe 

Hanoi 

HoChlttrti 

i£S£y 


K Lianpur 

X Kmfcahi 

Mode 

NowDeM 

PtaiamPwih 

PU&M 


2700 . 1*5.’ pA 
12/63 002 i vv 
21/70 1«S7*> 
91/80 12/53 » 
2*82 1*6* dl 
31<M »7 Jk 
2802 1305 pc 
□108 1702 i 


Latin America 

BuanoaMm 2700 16.61 pc 1*66 11/52 pc 
Cornua 2984 21/70 pc 2984 22/71 pc 
Lime 24/75 1 7/42 a 24/75 1702 s 

ModeoCay 23/73 *48 pc 21/10 *48 re 

nodeJmta 21/70 18/M sh 24)75 21/70 
8artbgo 25/77 946s "45/77 *43 pc. 


Lsgancb a-swviy, pc-perty etariy.iMICuay, SMMmis, FButdeoicniB. r-iaki. si -snow tarries, 
snanow, hire, W-Wasffwr. 


Oceania 


1»M 12-KJpc 190* 1305 K 
WfiV 17*82 0 2800 2*08 pc 


3 MONTHS SAVIN 

Off/ 1 ! OFF 

PRICr CCVCR PRICE 


AUSTRIA 

CELGIUM. LUXCMd 

CtNMARK 

FINLAND 

FRANCE 

GERMAN;’ 

C-FIEAT CSITAIN 
HONG KONG 
ISRAEL 
ruin' 

JAPAN 

MALAYSIA 

NETHERLANDS 

NCR WAT 

5INCAPCPI 

SPAIN 

SWEDEN 

SWITZERLAND 

U5A 


y«. I would like to skirt /Bocrving be Hcmotfonof Hsrufcl Thbcne. 

| D My diode i* endow! (payvUe h iheHT) 

I dtarga my □ Aim □ Knen □ VISA □ Aoctu □ MasterCard □ Eurecord 
I For wi< 1S end Aeon prion, cred) anil w® be charged in Fiwid* Fiona re wnenrnset 

| CerdNcr Exp. Dale: 


Country 

Home Id Na. 


Business W No: . 


243 
15O.000 
26.CQ0 
203 
15S 
93/. 
Tit 
13. 000 
°36 
166 


TOR GTHCK COUNTRIES. PLEASE CONTACT TOUR NEAPEST IHT OFFICE 


| Signcriure: 

| For business orders. ind*cute your Wt 

I Mr/Mn/MsFaidyName: — . 

| ri ntNa me — 

| MaSnfl Addnssn . 

j Oy/Crek 


EMail Address: ' 

i got Us copy affo IHT at EHoask □ hotel Oairfirw Ccfar 04.11.98 

□ I tfo no* w>ih la rofrivp mf c rmdien from other corehJy serened ovnpcrtas 

Moil or foe to- International Hertiri Tnhvna ^ 


■FR7473202I125] 


, THE AMERICAS ' 

850 Third Avenue, New York, NY 1 0022-6275 USA 1 

Fax. +1 212 755 ^785 Tel: (tafi Free) 1-8)0-882-2884 • 

ASIA J 

1201 1C Wnh Centra, 191 Java Rood, North Point. Hena Korn 1 

Faa +852 2922 1199 Td: +8522922 ll7p I 

C MdkMAt &Leom -Ada; ireAAMftihlcjam-fcwn ree wwwiaawi I 

Otter valid for iw 5ubKriben only. NA7M _J 


Imprime put Offprint. 73 rue de I'tixvnt-ilc. 75018 Peris. 









r ts® 



l>U 


INTERNATIONAL HERALD TRIBUNE. WEDNESDAY. NOVEMBER 4. 1998 


PAGE 3 



THE AMERICAS 



3., 


v. Argentine Gall 
* Helps Heat Up 
Climate Talks 


By Sebastian Rotella 

Los Angeles Times Sen-ice 
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BUENOS AIRES — An internation- 
al conference on climate change has 
opened with a debate over a proposal by 



f- .. 


' r. 


■Vj<- 


■Vr- 




upcucu willi d. ucudiouvci a piu 

the host nation, Argentina, challenging 
fellow developing nations to adopt vol- 
untary limits on emissions of the gases 
that cause global warming, ■ 

As a close U-S. ally and the Erst de- 
veloping nation- to .host such a confer- 
. ence, Arge ntina wasted no time Monday 
gfebv framing one of the most divisive issues 
y^Tffinong about 163 countries gathered here 
for a huge task; building a framework few 
implementing the climate-change accord 
adopted in Kyoto, Japan, last year. 

President Bill Clinton’s administra- 
tion wants developing nations to show 
-meaningful progress on reducing emis- 
sions of greenhouse gases before the 
United States ratrfiesthe agreement. It is 
under pressure from Republican leg- 
islators who say the burden on. indus- 
trialized nations is too heavy. 

But China, India, and many other de- 
veloping nations say industrialized na- 
tions are the biggest and wealthiest pol- 
* luters and should .meet the emission- 



Supreme Court to Review 
Gift - Giving by Lobbyists 

— B jfr-eiver benefited, or hoped to bei 


By Joan Biskupic 

Wjshmgti'ft PoM Srn'/rr 


WASHINGTON — Taking up a dis- 
pute that could broadly affect lobbyists 
and the gifts they lavish on officials, me 
US Supreme Court will review ihc 
case of a California company accused of 
ojvinfi sports rickets, meals and other 
gifts to the former agriculture secretary , 

issue is a criminal statute that bars 
illegal gratuities and dictates the cir- 
cumstances under which individuals or 
companies can give ^ 


ei f, -giver benerned.OThopediobenefit. 

for a Ian 10 have been broken. ^ 
ecutors have to show that tne gu 
were moiivared by more 
givers desire to ingratiate hmsetfwtm 
the official generally, the appear 

court found. - 

Wherever the Supreme Gmtdrw« 
the line between ihegal and J^gal gm 
tuities. its decision is likely to affect a 
large swath of political business i m the 
capital, where lobbyists use a vanetyof 
methods including gifts. to 
goodwill and keep lines of commum 

^fr^hhfappeal to the high court, the 

in uia rr t nn bino mlfl Mf. 


companies can give 51 rh _ In his appeal id uic 
Congress, cabinet officers and other AjJifcoiinsel looking mto Mr : 

government officials in a posit l R!^ activities. Donald Smaltz, saic 

influence national policy. P Circuit Coun ruling “seriously un- 

The law makes it a crime ro give a gift the ~«i- *f an nn- 

. rr -. l nr hisratm* of 


to any public official "for or became of 

any official 


reduction targets established for ihemin 
the Kyoto Protocol before making de- 
mands cm poorer nations. 

There were fears that mere mention 
of the issue here would cause a con- 
tentious uproar, as occurred last year in 
Kyoto. Instead, the Argentine proposal 
provoked a frank but civilized dis- 


cussion that lasted for several hours. 

In a statement before the talks began, 
the Argentine ambassador to the United 
States. Djego Guelar, criticized the old 
conspiratorial argument" that labels new 
environmental policies as * a meansto 
slow down the industrial and compennvc 
development" of emerging economies. 
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anv omciai act" that they render. But m 
looking at how close the link has to be 
between the gifts given and any official 
actions taken, many courts fcrve ruled 
that simply giving a gift to an official in a 
position to make decisions affecting the 

oiver is enough to constitute a crime. 

0 But the District of Columbia Circuit 
Court, in a decision in March over- 
turning a conviction against Sun-Uia- 
mond Growers of California, set a high- 
er standard: It ruled that there must have 
been some official act from which the 


the circuit mua ^ 

largest U.S. food cooperatives, said the 
statute plainly requires prosecutor to 
show a nexus between the gifts and an 
official's actions affecting a company. 

Mr. Espy is charged with accepung 
illegal gratuities and violating the Mea 
Inspection Act of 1907. which bare Ag- 
riculture Department employees from 
taking anvihing of value from compa- 
nies they are charged with regulating. 
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Guerrillas Ambush 
Colombian Force 


Agenee Francie-Presse , 

nnnnTA About 100 soldiers, police and leftist 

died taS ongoing batdeW the remo« 
iSder town of Mitu, in southeastern Colombia, ac- 
cording to officials and media reports Tuesday. 
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heats a . Democrat, J^n 
■ . ■ ■ — Sharp, so that the party can 

remain in control of the 

AwayFrom -££££££%£■ 

de ?le“^=ted«.defe ; tthe 

gain a 

SSWSSS ■TSSico- Revision 

S£3ssa^i'iP "* 


y: m 




•Thomas Osdenj, a former 
research chief for Phdip 
Morris, invoked his Fifth 

‘Amendment nght ag^ 
self-mcrinnnation more than 
1 35 times in a vicfeotap^ide- 

■ position that was Plajwd ata 
tobacco trial in Seattie- ™ 
lawsuit, brought by. Washing- 
> ton stale, accuses seven to- 
bacco companies of conspir- 
; n o io vioiaTe antitrust and 
c onsumer ptiMcetion laws, 

Suppressing ^di -res^ch 
and manipulating mconne 
levels. •••• ' (At} 


Quote /Unquote 


President Bill Ctinw ; on 
his political enemies: im 
not even angry at 

“Sss 

they ihought 
cr<wd would 
SSLvs be able to drive up to 

1 West Wing to work ev^j 

dftV." 
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.cl* Houston . police' of- 

fi^rs'were fired for thetr role 

in a* bungled drug, -bust in 
which a Mexican nmnigrant 
was surprised in Ks Wg 
•* killed in a -stonn of bnU^ 
Artificers lad po warr^B 
and fou nd no dru^. (E* > 
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PUBLISH: /<’s Glossy, Flashy and a Wild Success in Vietnam 


Continued from Page 1 

example, has operated in Vietnam 
since 1994 but only received a license 
in late September this year. “You ndl 
me a Communist country where it is 
totally legal to do anything,” said 
Peter Kennedy, Burda-Rizzoli's 
Asia-Pacific managing director. . 

While some of Phu No’s photos 
and articles are locally produced, 
much of the magazine's content — 
including a recent feature on dis- 
figurement through failed face-lifts 
— are almost direct translations 
from Burda's German-based Lisa 

magazine . 

Several other recent arrivals on 
Vietnam’s newsstands also bear a 
staking resemblance in layout and 
content to periodicals put out by sane 
of the world's most influential pub- 
lishing houses. These include the Vi- 
etnamese-language PC .World, which 
includes translations from the Ziff- 
Davis publication of the same tide, 
and Van Hoa woman's magazine, 
which regularly runs articles translated 
from international editions of Hachette- 
Filipacchi’s Elle. Yet none of these 
magazines indicate in print that foreign 
investment is involved. 

The Vietnamese authorities regularly 
censor publications imported from over- 
seas and remain extremely wajy of for- 
eign involvement in ventures affecting 
culture or mass media. 

Any cooperation with a foreign media 
company requires a government license, 
but only the Swiss publishing company 
Ringier and the Australian Consolidated 
Press have pemiits, according to the Min- 
istry of Planning and Investment’s prqject 
monitoring department No new joint 
venture licenses have been granted since 
1996, a department official added. 

A foray into women's publishing here 

Femme Modeme^— aided^with a gov- 
ernment shutdown after just one issue 
due to lack of authorization. 

Burda-Rizzoli officials in Vietnam ini- 
tially denied any links with Phu Nu, and in 
fact led a reporter on a lour of their 
premises, which .they portray ed as a dala- 


entry operation engaged in retyping Ger- 
man dictionaries. But Mr. Kennedy later 
said that the European publisher operates 
in Vietnam with high-level government 
consent under a “somewhat different” 
structure from most foreign investors. 

“Are we an. illegal foreign invest- 
ment? You could say it and you could 
not say it,” be said. “We have been 
allowed to operate and the government 
knows we are there and have met min- 
isters of the highest level.” 

A member of Phu Nu's editorial staff 
described importing the publication's 40 
computers into Vietnam as luggage on 
eight international flights. Under normal 
circumstances, foreign investors can 
merely bring technical expertise to a 
publishing joint venture in Vietnam. The 
foreign company can assist with layout 
and business management, but all ed- 
itorial content is supposed to be under 
control of the Vietnamese partner. 

State controls on the media have 
loosened in recent years; bringing a 
flood of new advertising-driven pub- 
lications onto the newsstands, but the 
media are still considered an important 


tool for propaganda that officials , 

■ emphasize should not become too W 
commercial or consumer-oriented. 

‘The party regards mass media 
groups as frontline soldiers on the 
cultural ideological battlefield.” Lc 
Kha Phieu. the Communist Party 
-general secretary, said last month. 

The editor of one up-market 
glossy magazine was recently be- 
rated by a Communist Party ideo- 
logue for not writing enough articles 
on fashion for farmers, and West- 
ern-style magazines have some- 
times been criticized for promoting 
consumerism and other values por- 
trayed here as immoral. 

Neither Burda-Rizzoli nor Ringier 
are making any profits from the ven- 
tures, company officials said. Both 
regard their ventures as long-term 
investments. 

(The International Herald^' 
Tribune is a partner of the RizzoH* * 
publishing group in a joint venture 
that produces a daily supplement of 
English - Ian gu age news in Italy.) 

Complicated regulations and being 
held at aim's length from editorial con- 
tent by the authorities hinder foreign 
partners from transplanting a successful 
magazine formula from overseas. This 
probably encouraged Burda-Rizzoli to 
blur its involvement in Phu Nu, said Sen 
Hoa, deputy chief representative of 
Ringier. Ringier has been involved with 
two licensed joint-venture magazines. 

New Fashi on and Vietnam Economic 
Times, since the early 1990s. 

1 ‘Ringier came here at the early stages 
of Vietnam's opening and we respect 
and obey all national regulations.” Sen 
Hoa said “We now realize that foreign 
companies have recently entered in 
secret so they can control editorial areas- ^ 
we do not touch.” She added. “Thanks \ , 
to this increased control they can make a 
magazine like Phu Nu extremely suc- 
cessful, while it is still difficult for us to 
operate.’’ 

Mr. Kennedy said the comments by 
Ringier were “jealousy-driven.” 
adding that Burda-Rizzoli had begun 
applying for an official foreign invest- 
ment license. 


JAPAN: Government Produces Guidelines on Sexual Harassment 
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corporations. One reason is that bosses 
in such companies have no direct control 
over promotions, because all major as- 
signments are determined by a central- 
ized personnel department. 

So even if many women find them- 
selves under pressure to sleep with their 
bosses, giving in to the pressure is un- 
likely to advance their careers much. But 
whether they give in often affects the 
kinds of tasks they are given. In many 
companies, women are mostly on an 
“office lady” track, where they have 
few opportunities to advance — a lim- 
itation ihat perfiaps' reflects traditional, 
discriminatory attitudes toward women 
that underlie rhe harassment. 

“There are Japanese people who stilt 
think that women are just cute and obe- 
dient,” said Minako Nishijima, a senior 
official at Nikkeiren, Japan's hugest 
labor union. “That kind of thinking has 
been accepted without resistance 
throughout history.’’ 


Japan is not remotely a litigious so- 
ciety, and few women have taken their 
complaints to court. Even if they win, the 
compensation awards are tiny compared 
to those in America. “In Japanese so- 
ciety, people dike to settle disputes as 
amicably and harmoniously as possi- 
ble,” said Pauline Reich, a professor at 
Waseda University School of Law. 

Still, a fear of lawsuits has led many 
Japanese companies to consider buying 
insurance that could cover them if an 
employee sues for sexual harassment. ' 

In a society where the word for wife, 
“oku-san." literally means “Mrs.-In- 
the-Back-of-the-House,” the govern- 
ment's new sexual harassment policy 
marks a major new step; Under the 
guidelines, women in government of- 
fices can no longer be forced to serve tea 
or run personal errands. And men will no 
longer be able to ask questions about 
sexual experience, or show off obscene 
posters or magazine photos.' 

Still, attitudes will be hard to change. 
It used to be that many women were 


BOOKS 


under pressure to quit work when they 
got married. These days they can work, 
but pressure to resign comes when they 
have children. 

A 25-year-old college graduate who 
worked as a clerk at a small distribution 
company for nearly four years recalled 
similar intrusions into her private life. 

“Those bosses would say. ‘Why 
don’t you get married?' ” she said. “If 
we take a holiday, they ask. ‘Are you 
having an arranged blind date?’ ” • 

Many men presumably think they arc j* 
jus! being friendly, but women often re- 
sent such questions as intrusive. Many 
women also complain that (hey are always 
the ones asked to serve food or UrinL 
One of the symliols of tradition in 
corporations, in fact, is the tea service. At 
many companies, tea or coffee is served 
twice a day, often to the desks of all the 
employees, with the women having lo 
remember who takes sugar or milk. 

By next year, government offices may 
have to bring in self-service tea time, if 
women no longer core to serve. 


OFFICIAL SECRETS 
What the Nazis Planned, 
What the British and 
Americans Knew 

By Richard Breitman. 325 
pages. $25. HiU and Wang. 

Reviewed by 
Deborah E. Lipstadt 
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have become a matter of 
current events. The media 
have paid prominent attention 
to Swiss banks’ refusal to re- 
lease Holocaust victims’ 
funds; to the use by major Ger- 
man firms, including Volks- 
wagen and Mercedes, of war- 
time slave labor to German 
insurance companies’ refusal 
to honor policies purchased by 
Holocaust victims; to the Vat- 
ican’s ambivalent statement 
on the Holocaust, and to the 
debate over the participation 


of “ordinary Germans” in die 
annihilation process. 

All these stories have a 
common theme: Rather than 
perpetrators or victims, they 
concern those who once 
claimed to have been 
bystanders to the killing pro- 
cess. We learned that virtu- 
ally everyone who professed 
ignorance of the Holocaust 


claimed and many of them 
could have acted to rescue 
some Jews. 

Among those who knew 
more than they claimed and 
did less than they could have 
were the Americans and Brit- 
ish. Using newly released 
archival documents, Richard 
Breitman 's “Official Secrets’' 
makes some startling revela- 
tions in this regard but does so 
in a low-key and restrained 
fashion. The book would have 
been a welcome addition to the 
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corpus of work about the Al- 
lied response to the Holocaust 
at any time. But recent events 
in the Balkans, among other 
places, have given this discus- 
sion about “standing idly by” 
a contemporary resonance. 

Some of Breitman ’s dis- 
closures will be familiar to 
readers. His revelations that 
toe British decoded German 


gathered detailed information 
on the killings shortly after 
they commenced in raid- 194 1 
captured headlines in many 
American newspapers a few 
months ago. By the fall of 
1941, British security ser- 
vices knew where, when and 
how many had been killed. 

The British argued that 
they could not release this in- 
formation because toe Ger- 
mans would have deduced 
that their codes had been 
-compromised. But as Breit- 
man points out, when the 
British wished to, they found 
ways to protect their sources. 
Had the victims been warned, 
some could have fled or gone 
into hiding. Moreover, in a 
major address, Churchill re- 
vealed other information 
gathered from these very 
transmissions, hot he never 
mentioned the killing of 
Jews. 

Shortly after the death 
camps began operating, the 
British were also able to de- 
code information about die 
movement of Jews to Ausch- 
witz. Subsequently the Allies 
received information from a 
variety of couriers and other 
sources about the camp itself, 
toe shipment of killing gas 
and the existence of gas 
chambers. Until now most 
historians have assumed that 
it was not until late 1944 that 
much of this information be- 
came available to the Allies. 

In fact, as the newly de- 
classified information re- 
veals, this information was 
available long before .then. 
But neither American nor 
British officials were willing 
to seriously examine the ma- 
terial or give it the credence 
that was its due. Once they did 
figure out what ii meant, they 
were not moved to publicize 
it. Some officials continued to 


dismiss it as the product, of 
Jewish exaggeration. 

The Allied officials who' . 
believed these-repons kept ar- 
guing that short of winning toe 
war there was nothing that 
could be done to help Jews. 
While this was true for the 
initial years of the war, by. 
mid- 1943 it was obvious that 
an Allied victory was in toe 


itary action toe Allies could 
have taken to rescue Jews, but 
they could have used direct 
and indirect pressure to slow 
down the annihilation pro- 
cess. They could have urged 
German satellite nations to re- 
fuse to .participate in the 
killings. But most officials, 
with the exception ofTreasflk- 
Secretary Henry Morgentrau 
Jr. and a few of his colleagues, 
thought this was not pan of the 
Allied mandate. It was. as 
Breitman correctly contends, 
a terrible moral failure. 

Contemporary critics of 
toe Roosevelt administration 
argue that a significant por- 
tion of toe Jews who fell vic- 
tim to toe Germans could 
have been saved if the Allies 
had only wanted to do so. At 
the other end of the spectrum jL 
are the Roosevelt supporters ^ 
who, appalled by rhe attacks 
on his reputation, argue that 
the Allies could not have 
saved even one more Jew 
than they did. 

Both of these are vast ex- 
aggerations more rooted in 
postwar politics than in se- 
rious historical research. The 
first position disregards the 
absolute German commit- 
ment to murder Jews and the 
difficulty of moving people 
out of war-tom Europe. 
Nonetheless, some Jews cer- 
tainly could have been saved, 
and those who argue other- 
wise would do well to read 
Breitman’s important book>.^ 
and refrain from making sudf*-i 
patently spurious claims. 

Deborah E. Upsiadt. au- 
thor of "Denying the Hnh>- 
caust: The Growing Assault 
on Truth and Memory " and 
Dorot professor cf modern 
Jewish and Ho/ot -oust studies 
at Emory University, wrote 
this for The Washington Post. 
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By William Drozdiak 

Washington Pest Service 


Washington Post Service 

BERLIN — During his election 
campaign, Gerhard Schroeder un- 
abashedly stole a page from Bill Clin- 
ton s book and vowed he would focus 
like a laser beam on the economy. 
Even after he defeated Helmut Kohl 
in September, the new German chan- 
cellor declared that his government 
would stand or fall on its record in 
creatingjobs. 

But after his election, Mr. 
Schroeder quickly embarked on an 
extensive series of foreign trips with 
the ostensible goal of reassuring his 
^foreign counterparts that he plans no 
finical departures from the Kohl era. 

Having visited Paris and Washing- 
ton just days after his election, Mr. 
Schroeder traveled to Britain on Mon- 
day to meet with Prime Minister Tony 
Blair. He will also go to the Neth- 
erlands and Poland this week and af- 
terward will pay a working visit to 
Moscow and make an appearance at a 
Baltic regional conference. 

The hectic itinerary for a Social 
[Democratic politician with little back- 
ground or interest in foreign affairs 
was conceived by Mr. Schroeder 's 
advisers as a way to demonstrate his 
desire to maintain friendly relations 
with Germany's main allies and im- 


mediate neighbors. Senior officials 
acknowledge that the whirlwind tour 
also was designed to quell any anxi- 
eties abroad about Mr. Schroeder after 
16 years of a Kohl-led Germany. . 

Mr. Schroeder's lack of previous 
involvement in world affairs, foreign 
diplomats say, is compounded by the 
inexperience of his 
foreign minister. 

Joschka - Fischer, 
leader of the envi- 
ronmentalist 
Greens. 

“The teaming 
curve of these two 
fellows could .be 
long and slow," a 
senior U.S. official said. “It will be 
very different than the days of Kohl, 
Schmidt and Brandt" He was re- 
ferring to Mr. Kohl's predecessors as 
chancellor, Helmut Schmidt and 
Willy Brandt. 

Recognizing that Germany's allies 
may be worried by the Greens’ pa- 
cifist and anti-nuclear roots, Mr. Fisc- 
her has decided to build up trust with 
his new peers. He was to meet Tues- 
day in Washington with Secretary of 
State Madeleine Albright and then 
travel to New York to see the United 
Nations’ secretary-general, Kofi An- 
nan. 

Mr. Fischer passed his baptism of 
fire by managing to skirt a potential 


BRIEFLY 


The learning curve 
of these two fellows 
could be long and 
slow. 9 -r 


dispute with London .and .Paris over 
whether Germany wohld .accord up- 
graded status! to Britain that could 
rival its close partnership withFrance. .. 
“Whether, you talk of an axis .with 1 
France or a triangle, with' Britain,"-! 
Mr. Fischer said, “this- smacks of. 
19th-century nationalism that has no 
place in today's 
"i" . Europe;” 

A fanner taxi 
driver arid self-de- 
scribed street revo- 
lutionary; Mr. Fisc- 
hex, insists her will 
conduct ' foreign 

policy ' based on 

' German anid' Euro- 
pean interests, not the political ideals of 
the Greens. 

He has retained Wolfgang 1s- 
chinger and Hans- Friedrich von Pio- 
etz, two senior diplomats, as bis top 
counselors and plans to .appoint 
Kars ten Voigt, a Social Democrat re- 
spected for his expertise in security 
issues, as Germany's next ambassa- 
dor to the United States. 

Both Mr. Schroeder and Mr. Fisc- 
her say they would prefer to see Gar- 
many .channel its influence- through 
multilateral institutions such as the 
North Atlantic Treaty Organization 
and the European Union. 

But after only a week in office, 
some new accents suggest that a gov- 


ernment run by the Social Democrats 
and Greens is likely to make sig- 
nificant course corrections in key for- 
eign and security policies. 

: Hie Social Democrats and the 
Greens have long supported ambi- 
. tioos disarmament proposals that may 
cause friction with the United States. 
As NATO embarks on a major 
stfategy review, many critics of nu- 
clear weapons expect the new Ger- 
man government to argue for pledges 
of "no first use" of nuclear weapons 
and other initiatives to wean the al- 
liance from its dependence on those 
weapons as a strategic deterrent. 

: in addition, although Germany 
joined other NATO states in approv- 
ing air strikes against Yugoslavia un- 
less it halted its military action against 
ethnic Albanians in Kosovo, senior 
German officials said any new crisis 
would require a reappraisal of wheth- 
er such attacks could be launched 
without the explicit approval of the 
UN Security Council. 

Mr. Schroeder’s government also 
has served notice that it wants major 
reforms in global financial markets to 
prevenr risky lending practices and 
disruptive capital flows. Germany's 
new desire to use stale powers to rein 
in global markets has prompted some 
chagrin within the Clinton adminis- 
tration, which has been skeptical 
about interfering with the markets. 


Spain and Rebels to Talk 

Prime Minister Authorises Meetings With ETA 
As Madrid Tests Basque Separatists’ Trustworthiness 


By AI Goodman 

Mu York Times Sen-ice 


MADRID — Prime Minister Jose Maria 
Aznar publicly authorized his government 
on Tuesday to talk with people close to the 
Basque guerrilla group ETA, in a step to test 
The trustworthiness of the rebels who an- 
nounced an unprecedented “indefinite” 
cease-fire six weeks ago. 

Mr. Aznar, who survived a bomb attack 
by ETA in 1995, when he was the op- 
position leader, has said there can be no 
peace talks directly with the ETA until it 
permanently renounces violence to end its 
30-year armed fight for an independent 
Basque homeland. 

The prime minister's chief spokesman, 
Josep Pique, said the initial talks would aim 
“only to verify if there is a real willingness 
to abandon arms and stop the violence." 

But soon after Mr. Aznar confirmed to 
reporters with a simple “yes" when asked 
wfiether he had authorized the initial con- 
tacts, some aides were saying privately that 
the Basque rebels blamed for 800 deaths 
already were showing signs of wanting to 
make the peace permanent. 

There have been no violations of the 
unilateral cease-fire, the first in ETA’s 


armed struggle wirhout conditions or an end 
date, one aide said. 

The leftist hard-line separatist political 
party linked to die rebels, he added, has 
expressed respect for the results of the Basque 
parliamentary elections last month in which 
moderate Basque nationalists prevailed- 

The government insisted that it would 
not reveal the timing, location and the par- 
ticipants in the initial talks, although one 
aide said he bad heard speculation that they 
might be held in neighboring France, or 
Belgium, or even Mexico. 

They would be the government’s first 
officially acknowledged contacts since 
1989 with the world of the ETA whose 
initials in the Basque language stand for 
Basque Homeland and Liberty. And (he 
first ever by a conservative government. 

The previous talks under the Socialist 
government lasted just a few months in 
early 1989 before breaking off, with both 
sides blaming the other, and the cycle of 
violence continued. 

But officials expressed hope thar this 
time would be different because police ar- 
rests have thinn ed the ranks of the rebels, 
who have also been pressured by unprece- 
dented and massive street demonstrations 
in Spain since last year. 
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EU to Vote on Ending Beef Ban 

BRUSSELS — A proposal to end (he European Union's 
worldwide embargo on British beef, imposed because of 
fears of “mad cow" disease, is to be put to a vote Wed- 
nesday in a move expected to lead to the ban being lifted by 
the end of die year, EU officials said Tuesday. 

The proposal before the EU’s Standing Veterinary Com- 
mittee calls for exports to be authorized for beef from cattle 
bom after Aug. 1,1 996, or those under 30 months of age that 
have bad no contact with herds with a history of the disease, 
bovine spongiform encephalopathy. (AFP) 

Judge Tries Again on Pinochet 

MADRID — A Spanish magistrate reapplied Tuesday for 
ihe extradition of Augusto Pinochet, who is free on bail and 
in aprivate hospital in Britain, legal sources said. 

The magistrate, Baltasar Garzon. acted on behalf of families 
with relatives murdered in Oiile during die Pinochet regime. 
He initiated the process dial led to Mr. Pinochet's arrest in 
London on Oct 6. The British High Court has ruled that the 
former dictator, 82, cannot be extradited. The House of Lords 
is to hear an appeal starting Wednesday. (AFP) 

Greek Leader Likely to Prevail 

ATHENS — Greece’s Socialist government was set to 
win a parliamentary confidence vote Tuesday despite di- 
visions over fiscal measures taken to lead the country into 
Europe's single currency. 

The governing party holds 160 seats in the 300-seat 
Parliament. The office of Prime Minister Costas Simitis has 
warned that any Socialist deputy who votes against the 
government will be expelled from the party. ( Reuters ) 

For the Record 

Bruno Megret, the No. 2 man in France's far-riehtist 



Nikola SnkjVtruim 

COURT APPEARANCE — Nada Sakic, 72, a 
Croatian woman suspected of torturing inmates in 


Primakov Is Warned of ‘Rotting 9 Graft 

Legislator Accuses Top Officials in Russian Government of Corruption 


By Michael Wines 

New York Times Service 

New York Times Service 

MOSCOW — Russia’s 
capital city, which has 
seemed unwilling to muster 
even medium dudgeon any- 
more on questions of politi- 
cians ana politics, is sud- 
denly buzzing over an 
allegation that virtually all 
Muscovites regard as a giv- 
en: that the government is 
corrupt. 

The accuser is Grigori 
Yavlinsky, a respected, if 
ideologically committed, re- 
form-minded legislator who 
was the first politician to pro- 
mote Yevgeni Primakov for 
the post of prime minister last 
month. 

On Monday, in a move 
blunt even by Ihe bare- 
knuckled rules of Russian 
political debate, Mr. Yavl- 
insky gave Mr. Primakov a 
letter seeking investigations 
of the conduci of his two 
highest-ranking aides, two 
subordinates directly be- 
neath them and a ranking of- 
ficial of the state tax service. 

The letter is signed by 
three members of Mr. Yavl- 
insky’s Yabloko political 
faction, which holds a sliver 
of seats in the lower house of 
Parliament. But the message 

inai 'corruption is an aoso- 


luteJy rotting element of all 
power bodies, and probably 
most of all in the- Russian 
government." 

Among 16 specific 
charges, Mr. Yavlinsky's let- 
ter questions whether First 
Deputy Prime Minister Yuri 
Maslyukov, a Communist 
and die government’s senior 
economic adviser, steered 
government money or favors 
to businesses in which he or 
his relatives held an interest. 
It also asks whether First 
Deputy Prime Minister 
Vadim Gustov, the former 
governor of the Leningrad re- 
gion, has funncled favors to 
businesses (hut financed his 
gubernatorial campaign. 

Elsewhere. Mr. Yavlin- 
sky’s teller raises quest tons 
about the agriculture minis- 
ter’s conduci when he held 
the same post in Ihe Iasi days 
of (he Soviet Union and later 
as an official of a major 
bank. 

Il also asks what favors 
several officials granted to 
businesses seeking exemp- 
tions from government rules 
and what benefits those ex- 
emptions brought about. 

Mr. Maslyukov 's office 
alone has received more than 
300 requests for special treat- 
ment from businesses and 
other groups, he said. 

cnarges. canea me cnarges 


baseless and shallow and said 
they were an attempt to split 
the government so that free- 
market advocates could re- 
take power. 

Monday night, Mr. Pri- 
makov responded dis- 
missively to the complaints, 
calling the charges “general 
phrases" and adding that Mr. 
Yavlinsky's blanket allega- 
tion of government rot sug- 
gested that the Yabloko fac- 
tion was infected with 
corruption as well. 

The stale prosecutor gen- 
eral has threatened to sue Mr. 
Yavlinsky for libel if he can- 
not prove the charges, but 
Mr. Primakov has gone no 
further than to suggest that 
Mr. Yavlinsky take his ev- 
idence to prosecutors. 

Mr. Primakov also joked 
about* Mr. Yavlinsky’s de- 
cision last month to turn 


down his offer of a job in the 
new government, saying Mr. 
Yavlinsky must have rejec- 
ted it “because he did not 
have enough money to pay 
for the post." 

Ordinary Russians may 
fail to see the humor. The 
Derwork television public-af- 
fairs program “Itogi” fo- 
cused on Mr. Yavlinsky's 
charges Sunday, before the 
Yabloko letter was released. 

Asked to register their 
opinion on whether Mr. Pri- 
makov's government was in- 
deed corrupt, 16,500 people 
responded within a few 
hours. More than 92 percent 
of them answered yes. 

That was not entirely un- 
expected. Corruption was a 
fact under Soviet rale, both 
among regular citizens striv 
ing to eke out a living and 
high officeholders. 
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With Kosovo’s Health System a Casualty, Civilians Die 


By Mike O’Connor 

_ New York Tuna Service 

PRISTINA, Yugoslavia — The cli- 
mate of fear in Kosovo during the 
Yugoslav government’s offensive 
against ethnic Albanian rebels has 
caused the rural health system to col- 
lapse, aid workers and the few remain- 
ing health workers say, and hundreds of 
civilians may have died as a result 

The workers also say that doctors 
who have been treating civilian victims 
of the war have been arrested, beaten 
and in at least two cases killed by gov- 
ernment forces. 

While aid workers contend that they 
see a pattern of attacks on doctors, it is 
unclear whether it is an intentional ef- 
fort to destroy the health care system or 
the inevitable result of war. 

Many of the doctors who previously 
served the rural population have been 
afraid to give medical care to civilians in 
areas controlled by rebels, aid officials 
say. The few doctors who remained 
behind rebel lines are working without 
supplies and equipment, and in many 
cases their clinics have been de- 
stroyed. 

Doctors say that even with a cease- 


fire that is allowing many civilians to 
return to their villages, fear among doc- 
tors and their patients is so high that 
people continue to die needlessly for 
lack of care. 

Government troops have destroyed 
many villages, including health clinics, 
and hundreds of civilians have died dur- 
ing their offensive against ethnic Al- 
banian guerrillas. Many civilians in 
rebel-held areas are afraid to go to gov- 
ernment-controlled areas for needed 
care, international medical officials say. 

Confronting a panorama of misery 
and illness, those officials say they do 
not have exact numbers of civilians who 
have died without treatment or of phy- 
sicians who have been stopped from 
treating the ill. But they say that about 20 
doctors have been arrested or have fled 
the country and that hundreds of ci- 
vilians may have died because of the 
collapse of the rural health care system. 

“This is a systematic policy on the 
part of the government,'' said a senior 
official of an international health 
agency, who spoke on condition of an- 
onymity. “It is intended to remove med- 
ical people and to destroy the rural 
health care as much as they can get away 
with. It's working fairly well.” 


Yugoslav government officials said 
that there was no policy of intimidating 
health care workers ana that the doctors 
who had been arrested were guilty of 
supporting armed insurgents. 

In the area of Kosovo around Oraho- 
vac, and in other areas, civilians are 
afraid that if they leave rural zones 
where the rebels dominate to seek health 
care in the regional hospital, they will be 
arrested. For these people, medical care 
has virtually stopped, except for the 
simplest treatments or for care offered 
by the occasional visiting foreign doc- 
tors from aid agencies. 

On a rural road in the Orahovac re- 
gion Sunday, a panic-stricken man, 
whose wife gave birth 10 minutes earli- 
er, flagged down a car with a journalist 
in it and said: “My wife just had the 
baby, and then she lost consciousness. 
Get her to the hospital. No one from this • 
area is safe taking her there.” 

The nearest medical clinic was de- 
stroyed by government forces. A district 
health center in Malisevo is empty of 
staff and medicine, its doors barricaded 
and possibly booby-trapped by the Ser- 
bian police like other places in this area. 

The man and his wife had returned 
only the day before from three mouths 


of living in the open in the forest while 
hiding from government Forces who had 
overrun and looted their village. 

The woman and the baby were driven 
to the government hospital in Orahovac. 
The woman's husband, fearing arrest, did 
not accompany them. From Orahovac, 
they were transferred to Pristina, where 
the woman remained in critical condition 
late Monday. The baby girl survived. 

Local doctors say many of their col- 
leagues have fled or have been arrested, 
sometimes on charges of aiding the 
rebels. Those remaining work without 
adequate medication or even electricity. 

Alter destroying many villages and 
displacing more than 250,000 people, 
the government has withdrawn many of 
its forces from Kosovo under threats of 
NATO air strikes. But the fear remains. 
And as civilians who fled begin to come 
out of hiding and return to their villages, 
they and the doctors who cared for them 
report that many villagers died while on 
the run. 

“We woke up to the souQd of artillery 
shells coming in, and we just started to 
run.” said a doctor in the village of 
Kisna Reka. "There was no time to take 
medicine.” 

The doctor would only give his first 


name, Ismet, saying he feared arrest. 

"In the mountains the old people and 
the babies were the weakest,’” he said, 
“and we could not help them all. Un- 
fortunately, some died.” His clinic was 
destroyed. He has put together some- 
thing makeshift and rather primitive. 

“This is where I will stay for a long 
time.' * he said, * ‘because for me It is too 
dangerous to leave.” Asked if he was 
perhaps being too cautious, he named 
tour doctors, personal friends, two of 
whom had been killed, he said, and two 
of whom had. been arrested. 

In central Kosovo, two other doctors 
sat in their hideout Sunday. Although 
they were well behind .rebel lines, a 
9mm pistol was within quick reach on a 
window ledge. “I haven't moved from 
this area for eight months,” said Dr. 
Gani Halilaj. “I know what will happen 
if they get me.” 

The other physician. Dr. Fadil Beka, 
said: “Whenever the police interrogate 
someone from around here they always 
ask where the doctors are. But I have a 
good conscience. I know that doctors 
are to help people, anyone who needs 
their help.' Dr. Beka, a surgeon, es- 
timated he had done 300 operations in 
three months, somewhat less than half 
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France Says Spy Incident 
Will Not Hurt NATO Ties 

Accused Major Reportedly Lacked Top Access 


By Charles True heart 

aqriuggftvt Post Service 

PARIS — The French government on 
Tuesday rejected suggestions that its 
credibility with allies would suffer from 
a French Army officer's stunning con- 
fession to having passed sensitive in- 
formation about NATO bombing tar- 
gets to Serbian agents last month. 

The officer. Pierre Bunel, a major in 
the French Army, was working at 
NATO headquarters in Brussels as chief 
of staff to France's top military rep- 
resentative, General Pierre Wiroth, 
when his behavior reportedly aroused 
the suspicions of France’s military in- 
telligence service. 

Sources in Paris and Brussels said it 
was not likely that Major Bunel had 
access to any detailed targeting plans, 
which are held closely by NATO’s 
U.S.-dominated military leadership, but 
rather may have known in more general 
terms about possible military sites. 


France is not pan of the alliance’s mil- 
itary command structure, and Major 
Bunel’s duties and security clearance in 
Brussels reflected that limited role, the 
sources said. 

A 26-year career language specialist 
who was decorated by tile United States 
for his role in the Gulf War, Major Bunel 
was arrested and questioned by the 
French Defense Protection and Security 
Directorate about two weeks ago. 

After notifying Washington and other 
allies that a likely French spy had been 
caught. Defense Minister Alain Richard 
turned the case over to a civilian in- 
vestigating magistrate. Gilbert Thiel. Fri- 
day. Major Bunel was jailed Saturday. 

French government press officials on 
Tuesday rejected the idea that the spy 
case would damage France’s relations 
with its allies. The Defense Ministry’s 
Jean-Francois Bureau said "there is no 
sign of any change in relations.” The 
Foreign Ministry's Anne Gazeau- 
Secret told a reporter who raised the 
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Pierre Bunel, left, arrested for passing NATO secrets to the Serbs, is 
flanked by Oeneral Michel Roquejoffre in a 1990 photo in Saudi Arabia. 


question. "You're joking.” 

But for the daily newspaper Liber- 
ation, even an individual case of spying 
for Serbs "can only reinforce the bad 


reputation from which the French Army 
suffers, notably among American and 
British armed services, in the former 
Yugoslavia.” 


The Associated Press 

PRISTINA, Yugoslavia — A week 
after NATO's decision not to strike 
against Yugoslavia, the UN refugee 
agency said Tuesday that thousands of 
displaced people in Kosovo Province 
had found shelter, as shuttle diplomacy 
moved into a second round. 

A U.S. envoy, Christopher Hill, met 
Tuesday with the ethnic Albanian lead- 
er, Ibrahim Rugova, in the provincial 
capital, Pristina, for discussions on a 
draft agreement. On Monday. Mr. Hill 
held separate talks with the Serbian 
president, Milan Miiutinovic, and a 
European Union envoy. Wolfgang Pet- 
ritsch, after arriving from the Mace- 
donian capital, Skopje. 

Mr. Hill. U.S. ambassador to Mace- 
donia. has led international efforts to 
bring the two sides closer to a political 
solution for the Serbian province. Hun- 
dreds of people have been killed and at 
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points in the west tif fHfe'pipviice : . 
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By Deborah Sontag 

/Vru l.'rt hull ,\ Si ffii r 

JERUSALEM — The fragile under- 
standing between the Israelis and the 
Palestinians was severely tested on 
Tuesday as both sides appealed to the 
United Stales to .salvage the peace 
agreement, underscoring the central 
role that the Americans have accepted 
as arbiter of the memorandum signed at 
the White House a week ago. 

Prime Minister Benjamin Netanyahu 
oflsrael again postponed presenting the 
agreement to his cabinet for ratification 
on Tuesday, demanding that the Amer- 
icans wrest from the Palestinians a spe- 
cific timetable, in writing, for arresting 
30 fugitives wanted for terrorism. 

And the Palestinians, accusing Mr. 
Netanyahu of political brinksmanship. 
implored the Americans to compel the 
Israelis to move beyond an impasse that 
jeopardizes the accord. The Palestinians 
said the Israelis were taking advantage 
of the delay to establish new Jewish 
settlements in the West Bank, which 
would be illegal once the agreement 
takes effect. 

The Americans said that the Pales- 
tinians had submitted an acceptable se- 
curity plan, meeting their obligations 
for the accord to take effect. Joe Lock- 
hard, a White House spokesman, re- 
ferred to the timetable as part of "other 
concerns” raised by Mr. Netanyahu. 

But two senior Israeli ministers said 
the Palestinians were supposed to and 
did not include a timetable for the fu- 
gitives' arrest in the security blueprint, 
which is a classified document. 

Natan Sharansky, the trade minister, 
said the Israelis had wanted in writing a 


verbal commitment fhai Ibe Palestinians 
had given during negotiations at the 
Wye Plantation in Maryland: that the 
fugitives would be arrested 10 at a time 
on the second, sixth and I Oth week of 
the 12- week implementation. 

"It’s not just a detail, it’s one of the 
more central pans, and when we finally 
got the plan from the Americans, it was 
absent,” Mr. Sharansky said. "This 
needs to be fixed, and it can only be 
fixed through the Americans, and we 
expect to see very clear language from 
the United States. We need dates and 
figures, something that can be checked 
and controlled.” 

Several senior Palestinian officials, 
on the other hand, said the Israelis were 
treading dangerous ground in trying to 
force sensitive security issues out into 
the open. Saeb Erekat, who was a top 
negotiator in Maryland, said the Israelis 
were trying to humiliate the Palestinian 
officials before their own people. 

“They are going out of their way to 
make it seem like we are agents of the 
Israelis, ready to do their bidding,” Mr. 
Erekat said. “We have prepared a se- 
curity plan. The Americans have ac- 
cepted it. It is a classified document 
The Americans should intervene im- 
mediately to make Netanyahu honor his 
commitments, or this will go on forever 
and he will never be sarisfied.” 

An Israeli official said the prime min- 
ister's representatives made a phone call 
at 3 A.M. Washington time to Dennis 
Ross, the American peace envoy, to ask 
that the timetable for the arrests be put in 
writing before the cabinet meeting 
scheduled for Tuesday afternoon. 

In Israel political analysts struggled 
to. guess at Mr. Netanyahu's motiva- 
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OTTA, Nigeria — General ■ Nigeria yiadS before 
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Nigerian military ruler to step' .era! At&fljjwar is in 

down voluntarily from his fdfcfitlejte with-* his own 
power, said Tuesday thar he- plan tbfoaoffe power to gfcct- 
would run for president in. ed civjUisidsin Africa^ most 

..I . r r7~i . > i 
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General Obasanjo, 61, was aide toGinteral Miiali Mo- 
freed by Nigeria’s railitaiy hahutiea, ^e 
ruler. General Abdulsalami . who'waytiBed ln'afailfirftx^p 
Ahuhakar. in June, three years • in ’ l Ofeanjo 

into a 15-year jail term for an ' Kiifed jid^.^ tftr^' , years 
alleged plot to topple the Me tiver toa civilian 

dictator Sani Abac ha. • .'regime.^j; ! (RwfyritAFP) 
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Sex Investigation of Anwar Started in 92 

...am eh/v*ic<vf and from two coUeagues who briefed him ir 
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, . L.-i—w.rc and Many Malaysians were shocked and 
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S- .KUALALUMPIJR— ^politically black eye and ^rsigPsf J***®? gathered oh “ ' “ 

[■ explosive sex-and-comiption trial of was a severe bea&ng.i 1 SUSm*- fines. 

fMalavsia’s former dcwitv urime min- cohscioas.Mr.Mahaihu’,whoi _ _ K 


eminent and the police worsened in 
September when Mr. Anwar emerged 
nJL * r+mrilir* detention with a 


^ — r was a severe wamg™ 

'Malaysia’s former 'deputy prime .mih- conscioas.'Mr.Mah^u’.whoisalw 
aster - moved. Tuesday - man legal minister for toe afto, P^misea 
. wrangling to die substance ofthe charges Sept. 30 to cus . 

■V against fe. with k senior intelligence war's claim tharhc was b^ten «n cii^ 
■ofiS testifying that police bad Opened tody.'but more than a ; mon ' 
aTr rnvKstigatH^n into Anwar Ibrahim's result .of any mquiry nas 

sexual practices as caidy as 1992. noonced. . * SUD - 

1 e<-; j *— — - +~. Since his arrest, Mr. Anwar s sup- 

ponere ahd others fed up with the coun- 
t’s closed political system have been 

} ■ : l.i.. viamnoctnirions tailing 


held, umy ■* 1CW 
gathered on the periphery - 


dmd oeonle a serial sodonust who nan aou^u ...» 
of thJpolu* power by instructing the police to cover- 
of the pot S, hjs sexual dalliances with men. 
lines. , . ...... r Mr Anwar has long cultivated an 

The sensational rase has a^oannc- Mf; here ^ a devout Muslim, and he 

ted intense international mt ^ re p ^ s isnlnied and a father of six. Not until 

w'^ ^idely te began falling om from Mr. MaMAir 


ticulariy oecause wu. w i»«, — 
dismissal and arrest, had been ‘ wj^ely 
touted as a kind of new breed, Asian 
leader who was more democratic, and 
more sophisticated in economic man- 
agement; than the 72-year-old Mr. Mar 
Sr, who rose to power through *e 

.4-.«nlec> q ndinct FomDC^D COiO” 


string weekly demoostratiOTis raUu^| ggj "gg ^ wh0 is 51 , counts 
One of those ruaiism. iyu. rbw« Pr-dHent 


is mamea ana a murci . 

he began falling out from Mr. Mahathir 
over economic policy, with the two men 
clashing sharply over how to respond to 
the Asian financial crisis that broke out 
last year, did any allegations of sexual 
impropriety surface publicly. 

In presenting Mr. Mohammed Said as 
their first witness, government pros- 

I „nnl tr-l CROW that 



:a&i tha: task ”)! irn»,i '7iui*v'^~ *“*+“'~* — r- . 

wk* un^niur. ■ -Anwar," who was appointed 

^?d Tra T iy at - 5 * ln ‘«^--i , deputy prime minister in 1995 and until 

'««*- WiTJ'S' ■: s ^^!S^^L se Sf±”^S 
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™ho is5U counts 

S&+ * ° f “- 1 miscond “ cl 

itol Joseph Estrada rfthePMiW“ , g Mohammed Said said he first 

both of whom have publicly come to bis of ^ ^ investigation 

defense. 


from two colleagues who briefed him m 
1997 after more allegations surfaced, 
attributed to Mr. Anwar's dnver. Aziz- 
an Abu Bakar, and a female acquaint- 
ance. Ununi Hafilda All. who « ,he 
sister of Mr. Anwar’s private sej.re- 

lai Mr Anwar, according to prosecutors. 

met with Mr. Mohammed Said and h,s 
special-branch deputy, Amir Junus. Jj 
his official residence in August 1997 
and hvstrucied them to obuun 

statements from thednyerandthewom^ 

an denying any sexual misconduct on 

Mr. Anwar's part. 

The two did submit written state- 
ments denying Mr. Anwar had done 
anything wrong, and the crux of the 
government charges is that Mr. Anwar 
had tampered with the investigation by 
instructing the police officials to obtain 
those statements. 


Beijing Allows 
Private Groups 


BEIJING — China has opened | 

*e door io the creation of private , 
Social organizations but warned 
ihat such groups require 

ment clearance and must firmly up- 
hold Communist Party rale, official 
media said Tuesday. . 

Under guidelines promulgated* 
the State Council, or cabinet, Ucl 
25. private organizations with more 
than 50 members are dig «btej° r 
government approval. The 40-arti - 
cle Social Organization Registration 
Regulations made no provisions tor 
the” formation of political parties. 

Opposition activists who nave 
been iving to register an opposition 
party since June have been detained 


f September vras Marayaas secono most 
m . .. . • ^powerful politician and the designated 

A ‘ liheir to Prime Minister Mahathir bin Mo- 

-'haroad,_ has been charged with five 


ted with five 
... counts of 
four of those 


charges opened Monday. 

* The corruption counts center on gov- 
ernment accusations ; tiiat Mr. Anwar 
used his powerful position to get police 
to. quash the investigations into nis al~ 

- leged sexual misdeeds. - . 

The special-branch director testified 

. Tuesday that in August 1997, Mr, An- 

- war called for a meeting to discuss what 
•" he palled wild allegations cntulating 

-about trim:. Government prosecutors 
‘ 7 contend that Mr. Anwar tried to tamper 
With the poUce inquiry. But Mr- Mo- 
tjvWrti JS A 01^^- jammed - Said said only that Anwar 
^ J^sked me. to look into the matter. 7 ’ 
fn-jxin a errife Mr. Anwar has pleaded not S'totyJ® 
ittKAufl wiwan-j^ ”- TT * 1 " ,te,nst ■ lwra and “* 



Mr. Anwar nas picaucu ©**“v ~ 

• i?aJQ ' the charges against him and has 
^ r accused' Mr. Msdiatiur, . his onettme 

• mentor, of using trmrqied-up allegations 
'to fccredh. hi, name and remove a 

? 4 U outporaing '-of public protest ^in 
i -Malaysia against Mr. Mahathir and has 
^brought to the smface pent-up frustra- 
-•tions with .the country’s political sys^ 
r-tenL. restrictions on its press, a ponce 
•force' seenfcy many as outof control and 

-a 'judicial system dial some fear has 
'■-become a tool of the rating elite. 
im._ nmhlems for tr 
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52 Raped in Biots, 
Indonesia Reports 


party since June have oeen uca^v- 
or harassed bv local authonues.TJte 
new rules specifically bar mdividu- 
whn have been stripped of their 


new rules spB-Hiwy.— - 
als who have been stripped of their 
political rights or are “not acting m 
accord with the will of the people 
from applying to form ^ or- 
ganizations. i Neuters i 


CcKfM hyOarSt^ffFnmi Papa**" 

JAKARTA — An official team investigating the 
rims thai helped topple President Suharto said 
Tuesday that 52 women were raped ^? e 

unresti and that it suspected an army umi M b> ^Mr. 

SSSKS.XS'SKSa. 

could not be blamed for the noting last May- 

conclude whether these rapes were a result of the 
cresses of the riots or were orgaruzed. 

Indicating that members of the military c 
nibuted to the downfall of Mr. Suharto, the go - 

eroment fact-finding team ^ id t S.^Wso^sre^' 
curity officials incited nois just before ^so^ier. 

The release of the harshly cnncal report is a 
JhlSr bloTto the credibUity of the Indonesian 
SShrny. which Ls caught between widesprrad^ 


Reporter Slain 
In Philippines 


GENERAL SANTOS, Phitip- 
nines — A Philippine journalist was 
shot to death in the southern town ol 

Diaos. the police said Tuesday. 

Dominador Bentulan, a provin- 
nf clnte-mn 


UOnuiiauui uw..-.— - . 

cial correspondent of the state-run 
News Agency, was shot 

■ . lv.’ 


Philippine ivcws • — --- 

in the head over the weekend b> 

four unidentified motorcyc lists, tiu. 

police said, adding that no mauve 
was immediately apparent. 

Mr. Bentulan was the 33d Phil- 
ippine journalist to be slain since 
the end of the Ferdinand Marcos 
dictatorship in 1986. Many of the 
orevious victims were known tor 
exposing official corrapuon and 
abuses by the military and the po- 
lice. lRcuten> 


For the Record 


:«g3'SS£E£S;s SHmMnir-r- ™ ~ ^ ^£sx*t2zs&r 

i S3i'=““""r 

7 • i. V ; i 1— : * _ Almost 1 200 people, most of them outers 

-PPl d i n particularly 



,ra PPl a mT I? . riT oTher cities, particularly 
nots from May 13 to ^ fc,. Human 


By.David Lamb 

‘ UuAmteles Tuna Service 


re Lingers in Vietnam, Study Finds 

ilsast’s SSSSSfia 

^'u^n!^w .nent five vcan rereareh- ESaS ' ^ 

cent of South Vietnam s lords, at. 


More than 300 villagers died 
front malaria in northern India in 
September and October because 
Government docton, gave mem 
medicines that had expired nearly 
two years earlier and were no 
longer effective, the direcior-gen- 

eral of health for Uttar Pradesh Mate 
admitted Tuesday. ,,u 



! S 

^•Ot 

ent at Risk 


stuu uuiu». ..v r meni should investigate a • 

.ijtsAiuet essmttaetrna ^ Vietnam. - . number of people af- harm. , j lrovc d 14 per- meeting held on May Hail ’ 

*. »»oi -rW<jMg 'eSSBC?8S~Hs gSSSmXSApSSS rv i '*'SB!SlSS'"' T*: 

^;^sssr^T; sjrS?r3 tsxjs^ss, 

company. . s„ Lisins research thai ranged front ^^y Vienwn to &er . ous environ _ thal of their parents - to Agen J he Upping and torture of 

•‘If suda 



natexis 

croupi 


jfifvmg •<* 

mwt**'* 


fevatitt? ; hj'r h 


I » «K 


• C0 ”r S uch s^i^to soi sZlMe ^Q^an^ hralth problem "that the 

J* ™ to\oShS2 5SSS5A. p co p , ? u ^^ u ;7 er ' 

!»saffi5sa^S-«saaaJSK _ 

j Hatfield ConsuteMits Ltd. 5UM ' g 


parents 

^Vietnam says thai half a million 
people have died or contracted se- 
the years because 


in uk-i probe 

the kidnapping and torture ot 
anti-Suharto activists by 
members of the military . He 
has denied being behind the 
riots. (Reuters. AFP 1 ) 
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Challenge From Saddam 


Clinton Musi Respond 


Saddam Hussein now has taken the 
final step in breaking his promises of 
cooperation with the United Nations. 
He had for three months been blocking 
surprise inspections by UN arms ex- 
perts trying to ferret out his clandestine 
nuclear, biological and chemical 


weapons programs. Now he has said he 
wiUblc 


>iock even the regular, announced 
visits by UN monitors whose work had 
been continuing. Absent a response 
from the Clinton administration and 
-the United Nations, nothing now will 
impede Saddam's ambitions to main- 
tain and rebuild the weapons of mass 
destruction he promised to give up. 

U.S. Secretary of Defense William 
Cohen said that LIN Secretary-General 
Kofi Annan "should be concerned be- 
cause his credibility and that of the 
Security Council is on the line." Mr. 
Annan's spokesman immediately 
sought to deflect the responsibility. 
The squabbling was unseemly and dis- 
couraging. In fact, Mr. Annan's cred- 
ibility is on the line, but President Bill 
Clinton's is more so. It was Mr. Clin- 
ton who sent Mr. Annan to Baghdad 
last February to defuse a similar crisis: 
it was Mr. Clinton who promised a 
military response if Saddam Hussein 
violated the agreement that Mr. Annan 
negotiated: it was Mr. Clinton who 
failed to respond when Iraq shredded 
the pact in August. No wonder Iraq’s 
vice president can say. “Iraq does not 
fear the threat of the Ifnited States 
because it has been threatening Iraq for 


the past eight years.” 
The 


United States must respond 


with force if Iraq does not allow UN 
teams — passive monitors and surprise 
inspectors alike — to resume their 
work. It should respond as part of a 
UN-backed alliance if possible, alone 
if necessary. Its bombing campaign 
should not be symbolic but designed to 
destroy as much of Saddam Hussein's 
capability to make and use weapons of 
mass destruction as possible. Yes. even 
such a serious military effort might end 
with Saddam still in and LIN inspectors 
still out. That is why a serious strategy 
to deal with Iraq must include a will- 
ingness to bomb more than once, if 
Saddam again tries to reconstitute his 
weapons of mass destruction. 

A serious strategy also must include 
support for Iraqis seeking to replace 
Saddam's criminal regime with some- 
thing more democratic and Jess bel- 
licose. Mr. Clinton, in signing the Iraq 
Liberation Act on Saturday, vowed 
support for such a transformation and 
said, “The evidence is overwhelming 
that such changes w ill not happen un- 
der the current' Ira q leadership. 

This is not a maner of the United 
States and other countries meddling 
without right in Iraq's internal affairs. 
Iraq began this by invading Kuwait. 
The United Nations authorized a U.S.- 
led militaiy campaign to reverse that 
aggression. Having defeated Iraq's 
army, the United States chose to ac- 
cept, in place of Saddam Hussein's 
total surrender and relinquishing of 
power, his pledge to disarm. 

His failure after all these years to 
honor that pledge gives the United 
Nations every right to reconsider its 
merciful cease-fire terms. 

— THE W.teHJSGTON POST 


Audacious Defiance 


Emboldened by its past successes in 
curtailing arms inspections. Iraq has 
now virtually banned all monitoring 
efforts. Before Saddam Hussein will let 
this vital work resume, he unreason- 
ably demands that the UN Security 
Council guarantee an early end to in- 
ternational economic sanctions. Such a 
commitment would relieve Baghdad of 


its obligation to prove that it has elim- 
?gaJ bic 


inaied ail illegal biological, chemical 
and nuclear weapons and missiles that 
can deliver them. This contempt for 
Security Council resolutions has 
spurred even previously equivocal 
members like Russia, China and 
France to condemn Baghdad's de- 
cision and demand that Iraq comply in 
fill! with all resolutions. This show of 
'unity is important, and welcome. Bui 
experience suggests that resolutions 
alone will not be enough to make Iraq 
live - up to its obligations. Washington, 
together with whatever partners it can 
mobilize, must once again be prepared 
to enforce the Security Council’s de- 
mands with military action. 

Since August, Iraq has prohibited UN 
investigators from carrying out surprise 
inspections of new locations where they 
believed that weapons ingredients or 


documentary evidence might be hidden. 
That .seriously undermined the inspec- 
tion program, but at least previously 
identified sites we a- still visited by in- 
spectors and kept under surveillance by 
cameras and chemical detection 
devices. Now even those routine in- 
spection visits have been barred. For the 
moment Iraq is not interfering with 
technicians who maintain video cam- 
eras and replace batteries, but this 
equipment is much less important than 
the inspections by trained specialists. 

LriliJ early this year Wasliingion 
consistently backed ihe UN inspection 
program with the threat to use foree. the 
only language that seems to move Sad- 
dam Hussein. Bui White House resolve 
weakened last spring, and Washington 
responded meekly when Iraq halted 
surprise inspections in August. 

Whenever Saddam senses hesitation 
he moves to gain advantage, and 
Washington is now dealing with the 
predictable consequence of its desire to 
avoid another confrontation. The 
threat of Iraqi chemical and biological 
weapons is too grave to treat exclus- 
ively as a diplomatic matter, as the 
White House now seems belatedly to 
recognize. If diplomacy backed by the 
threat of force does not budge Saddam, 
miliiarv action itself mav be needed. 

— THE \eu YORK TIMES 


A New Look at Colombia 


! •. A scantly remarked bur crucial as- 
pect of the war on drugs is that it 
[engages the United States in the in- 
ternal affairs of countries with weak 
institutions and a strong nationalist 
streak. This requires Washington to 
•temper its impatience on drugs with an 
7awareness of internal complexity and 
■national feeling. Nowhere, with the 
[possible exception of Mexico, is this 
more important than in Colombia, a 
[country tom by insurgency, violence 
imd corruption and the source of most 
•of the cocaine and heroin entering the 
Ifnited States. 

Colombia's newly elected presi- 
dent. Andres Pastrana, a former jour- 
nalist with a reputation for honesty . has 
been in Washington seeking help for 
his country's drug dilemma without 
■upsetting its political equilibrium. He 
is pursuing a policy of opening up a 
political space and giving a military 
[free pass to draw in guerrillas of the 
•left, undertaking military and judicial 
[reform to reduce paramilitaries of the 
•right, and meanwhile taking on the 
dreg traffickers, who have their own 
connections on the two flanks. 

- ' To Washington’s conservatives, tak- 
ing on the traffickers means shooting up 
Hjieir infrastructure and spraying peas- 
jmi coca and poppy fields. Trie Re- 
-jJubtican Congress showed its muscle 
Hoy inserting several hundred million 
dollars’ worth of unsought drug-fight- 


ing military aid inio the omnibus budget 
bill. Mr. Pastrana sees how such tactics 
as applied in Peru drive coca cultivation 
into Colombia. He believes that crop 
substitution in a framework of national 
development is the more effective 
strategy tor Colombia. 

That leave* the question of what is 
the more effective U.S. strategy. As the 
center of global demand, the United 
Slates has its own responsibilities in 
interdiction and law enforcement and. 
even more, in development, education 
and treatment. Colombia and other drug 
sources l3Ck the weight to shape U.S. 
policy the way it can influence theirs. 
This makes for an unequal relationship, 
and Americans must tend to it. 

— THE HAMINGTOS IVS? 


Other Comment 


Guerrillas Stall the Fight 


As long as guerrillas reign in the 
Colombian countryside, it will be im- 
possible for the state to eradicate illicit 
crops and destroy the network of co-' 
caine and heroin processing laborato- 
ries. As long as ihere are guerrillas, rhe 
focus of the military and the police will 
remain primarily on the Fight against 
them, and the combat against drug traf- 
fickers will remain in the background. 

— Maurieio [Jrqas. commenting 
in the Lxs Anccles Times. 
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An Earnest Exercise Hasn 


J OHANNESBURG — The final re- 
port of South Africa’s Truth and 
Reconciliation Commission, released 
on Friday, resulted from more than nvo 
years of hearings into apartheid -era 
atrocities, and its principal Finding was 
that the government used security 
forces to intimidate and kill ami-apart- 
heid agitators. To a lesser extent, the 
report also criticized the African Na- 
tional Congress for its violent tactics. 

But the whole process has been full 
of inconsistencies. It is mostly the foot 
soldiers who will be punished, while 
many high-ranking criminals will walk 
away free. And those who came before 
the commission and expressed real re- 
morse will likely pay a lasting price for 
their candor. 

Black and white South Africans now 
seem further apart than at the dawn of 
multiracial government in 1994. and the 
commission’s main recommendations 
are sure to engender more bitterness. 
The idea that all businesses should ac- 
cept collective guilt and pay 1 percent of 
their net worth as a “reparations tax" 
will be holly contested. 

The report’s charges against some 
200 people who failed to apply for 
amnesry for human rights abuses or 
other crimes will set off a wave of 
questionable prosecutions 
The report reflects the flaws in the 
commission’s original structure. In- 
stead of expert historians and lawyers, 
the commissioners were mainly former 
politicians and clerics. One result was 


Bv R. W. Johnson 


that sometimes it had the air of a church 
service; there was much praying and a 
desire to get everyone to confess and to 
stage instant reconciliations, usually 
involving hugging, between human 
rights abusers and their victims. 

More important, the commission 
and its staff of researchers were over- 
whelmingly made up of ANC members 
and officials. Opinion polls consistent- 
ly showed that clear majorities of black 
and white South Africans saw the pro- 
cess as biased. A more neutral body 
would have been bound to come down 
very heavily and with more credibility 
against the apartheid regime. 

So the Inkatha Freedom Party , led by 
Chief Mangosuthu Buthelezi, refused 
to cooperate. The commission has now 
denounced him (although it never 
dared summon him to give evidence), 
and he has dismissed its criticisms as 
"comical and preposterous." 

The perception that the commission 
was hardly impartial was compounded 
by the way it harassed former President 
Frederik W. de Klerk, who was award- 
ed the Nobel Peace Prize in 1 993 for his 
part in ending apartheid. The commis- 
sion harangued him in the witness box 
for six straight hours without a recess. 
A public outcry followed, and the com- 
mission was forced to apologize. 

Although the commission’s rules 
stated that amnesty could be given only 


to individuals, and depended on a full 
confession, the amnesty committee 
gave collective amnesty to 37 ANC 
leaders who never came to testily' or 
revealed what they had done. 


The giant mining company Anglo 
TOioeizt 


American was made to apologize for its 
past, including its failure to raise .mine 
workers’ wages over a 60-year period, 
but it was not acknowledged that the 
company’s personnel director at the end 
of that period was Alex Boraine, the 
commission’s deputy chairman. 

By the end the commission, knowing 
that its credibility was in question, must 
have realized that if it was to be taken 
seriously it had to condemn at least a 
handful of major ANC miscreants. So a 
few people were made examples of; 
Winnie MadUrizela-Mandela was 
charged with 18 offenses including as- 
sault, torture and murder. Many see 
these condemnations as token gestures. 

The commission failed to bring any 
charges against high-ranking white 
politicians of the apartheid era. It did 
not even get the greatest villain of all, 
former President P. W. Botha, to testi- 
fy. This may be what led it to accuse 
Mr. de Klerk of having been an ac- 
cessory after the fact co two bombings 
in the late 1980s. He took the com- 
mission to court and forced it to remove 


gnilty of human rights violations. 
Hence their abortive last-nuBute id-, 
tempt to halt the report ’ s publication- In 
the end, only the Democratic Party, 
which always opposed apartheid non- ■ 
violently, endorsed the report. ... 

■ Now we brace ourselves for a long 
series of court cases: Many prosecu- 
tions are likely to fill as the, com- . 
mission was not a legal body, and ev- 
idence was often lacking. The pressure 
for a general amnesty will grow. 

If that occurs, it will undermine the 
whole truth and reconciliation process 
and make anyone who confessed be- 
fore the commission in return for am- 


nesty look very foolish. 
No! 


A ‘‘M 




the sections on him from its report. 

r. de Kk 


robody thought that dealing with 
such a painful past would be neat or 
easy. Few people argued against bring- 
mg the atrocities of the past out in die 
open, although the families of some - 
victims - — including the relatives of 
Steve Biko — angrily opposed recon- 
ciliation and the whole idea of granting 
amnesty to torturers and executioners. 

Yes, die commission deserves some 
praise for its compendious, if often 
arguable, account of the appalling his- 
tory of apartheid. But the report’s many 
shortcomings show tbc risks inherent- 
in any society's attempt to reconcile 
history, memory and the human heart. 


This moral triumph for Mr. de Klerk 
outraged ANC activists, who were 
already unhappy with the commis- 
sion's finding chat their party had been 


The writer, director of the Helen 
Suzman Foundation, a nonprofit pro - 
democracy group, . contributed this 
comment to The Hew- York Times. 






In Malaysia, 4 We Don’t Practice Cronyism or Nepotism’# 






K uala lumpur — Most 

people have interpreted 
Malaysia’s policy as shutting 
ourselves off from the world 
economy. We cannot do that, or 
we would harm ourselves. *We 
are a trading nation. 

We Malaysians need t he 
world as our marker, and we 
need to buy many things from 
abroad. But we believe ihat cur- 
rency trading is very damaging 
because it can ruin our real 
economy. It is the root problem 
of the crisis in Asia. 

What we have done is make 
our currency no longer legal 
tender outside Malaysia. There- 
fore, if an outside speculator 
were to buy the ringgit, it would 
be worth nothing. It is only 
worth something if it is brought 
back into Malaysia, where the 
exchange rate is set by the gov- 
ernment. 

So currency control is a very 
limited exercise that is aimed 
only at stopping speculators 
from buying and selling our 
currency. That is all. Otherwise, 
capital can come in and out of 
this country freely, but for one 
rule: If you invest in the stock 
market, you have to retain th3t 
investment for one year. Chile 
has a similar control. 

Because we are no longer 
threatened by currency traders 
or stock market manipulators, 
our economy is already recov- 
ering. We have lowered interest 
rates, just as the United States 
has done, and increased the 
amount of money available in 
the economy. The housing and 
car markets are picking up. The 
balance of trade is cow very 
much in our favor, and our for- 
eign reserves have increased by 
SI billion since September. 

The business climate for in- 
vestors today is much better 
than when we couldn't stop the 
raids by currency traders. 

1 agree that this policy should 


By Mahathir bin Mohamad 

Mr Mahathir is prime minister of Malaysia. 


be a short-term one. However, 
before we go back, certain con- 
ditions must be in place. If cur- 
rency trading continues to go on 
without rulers or regulations, the 
speculators will atzack us again 
if we lift our controls. 

It is plain for anyone to see 
that this has already happened 
in Mexico and Brazil. They re- 
covered, and then the currency 
traders came back and sent them 
into another downturn. When 
there are regulations that curb 
currency trading within reason- 
able limits, then Malaysia will 
forget about its controls. 


□ 


[Nathan Cardels: Those who 
know Anwar Ibrahim and Mun- 
awar Alices, the respected ed- 
itor of l slamica Periodica who 
was charged with hen ing sex 
with Mr Anwar, have regarded 
them as pious men ana great 
advocates of enlightened Islam. 
The widespread perception 
abroad, therefore, is that this is 
a politically inspired trial that 
came ahour after Mr. Anwar de- 
clared in June, in a comment 
aimed at you. that " the eco- 
nomic crisis would unleash a 
gale of creative destruction ... 
that will cleanse countries of 
collusion. corruption and 
nepotism . ' '] 

I didn't see his remarks as 
directed at me. ... We don’t 


practice cronyism or nepousm 
here. 

Look, the perception of this 
political difference between 
Mr. Anwar, who wias my des- 
ignated successor, and myself is 
overemphasized by the foreign 
press. Actually, politics and 
economic policy had nothing to 
do with our split. 

I discovered that he was in- 


volved in sexual activity, with 
men *and women, that is not 
acceptable in a leader of Malay- 
sia. As prime minister, I had to 
take action. I consulted with the 
others in the cabinet, they 
agreed, and I removed him. Be- 
lieve me. it is just coincidental 
that this happened during the- 
currency crisis. Even if all had 
been fine on the economic front, 

I would have had to sack him. 

I bad told the party over and 
over again that Mr. Anwar was 
the mosi suitable person to be- 
come the leader of Malaysia. 
Now I can no longer say this 
because of his sexual per- 
versity. He does not have the 
moral fiber to lead. I feel be- 
trayed by Mr. Anwar, but I am 
grateful that I discovered these 
things before I stepped down. 

Prime ministers of Malaysia 
have removed ministers from 
their cabinets before without 
any reaction. In the past, min- 
isters have been tried and even 
sentenced to death in Malaysian 
courts. Mr. Anwar served in the 
cabinet only at my pleasure. 
And I withdrew my support. 
That is the system. 

Yet he prefers to accuse not 
just me, but the whole govern- 
ment. the prosecutors, the po- 
lice and the judges of engaging 
in a vast conspiracy to displace 
him. If there was a conspiracy 
that big, I guarantee you that 
people would have known 
about it long ago. 

Using his popularity, he mo- 
bilized demonstrations to de- 
stabilize the country in order to 
scop the (rial from taking place, 
because if there were a trial, 
many things would be revealed. 
Instead, he wants to bring the 
government down by demon- 
strations, as happened in In- 


donesia. This is not Indonesia, 
and I am not Suharto. 

We believe in the rule of law, 
and he must be tried before the 
law just like anybody else. 

I am not surprised that people 
don't believe what I tell them 
now about him. / didn’t believe 
it. Like everybody else. I be- 
lieved him to be a very pious 
person. That was one reason I. 
admitted him to the [United 
Malay National Organization]. 
It was why I pushed him up to 
be a leader of the party. 

So when 1 was first told of his 
sexual activities, I couldn’t be- 
lieve it and dismissed the idea. I 
took no action. I kept quieL Last 
year, it was brought to my at- 
tention again. I said at the time, 
and you can read the newspaper 
reports, that this was an un- 
founded accusation by people 
who did not want him to be- 


know how. But we have an in- 
vestigation under way. There 
should be no cover-up. Whoever 
is responsible will have to face 
the consequences. I know noth- 
ing about what happened to Mr. 




Anwar in jail. Certainly, it is not 
i happen. It 


■rite- fjn 


something I wanted to I 
would be crazy for me to let him 
get that black eye so he could 
parade it all over the world. 




□ 


come prune minister. 

Mr. Anwar himself then re- 


quested the police to investigate 
a book written about him called 


“50 Reasons Why Anwar 
Should Not Be Prime Minis- 
ter.'’ The police investigated 
and informed me that they 
found some truth in die charges. 
Again I didn’t believe it. So 
personally I questioned six 
people — Mr. Anwar’s drivers 
and three women he proposi- 
tioned. two of whom refused 
and one of whom complied — 
without the presence of the po- 
lice and assuring them that they 
could tell me the absolute truth 
and that I would protect them. 

They told me wbatttappenecL 
I can’ t imagine that six different 
people, unrelated, could have 
the same stories. 


□ 


Making an Adult Point in Orbit 


W ASHINGTON — John 
Glenn is up there, cir- 
cling the Earth and pretending 
to study the effect of space- 
flight on aging. The exper- 
iment is a phony, yet 1 could 
not be happier, litis is one 
little step for my generation. 

O.K.. so Mr. 6lenn is not 
exactly my generation. He is 
older than I. much more Mid- 
western and — look, it's 
something — much balder. 
But we are both above 49. the 
cutoff point for most of Amer- 
ica 's advertisers. Above that 
age. \ou are supposedly use- 
less as a consumer — a self- 
satisfied old coot who has ev- 
erything he could ever want 
and will not spend an addi- 
tional cent on. say. yet another 
pair of running shoes. As far 
as the American entertain- 
ment industry is concerned. 
John Glenn is precisely where 
he should be. 

But the under-49ers. ah that 
is a different story. Advert- 
isers covet them because they 
buy things. They are sup- 
posedly building families and. 
more important, brand loy- 
alty. If. for instance. General 
Motors can get a young man to 
buy a Oie\-y. they think that, 
with the years, he will stick 
with GM. moving all the way. 
Go-1 willing, to a Buick or 
ever, a Caddy. 

This accounts for why tele- 
vision programs that appeal to 
older audiences can't ask the 
same advertising rates as those 
thar have younger audiences. 
Shows uiih hisb ratines but 
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is worrisome. If you watch the 
nightly news shows, you will 


older audiences do not do as 
well as shows with young 
audiences and lower ratings. 

But there is an even young- 
ct group of consumers out 
there — 36 million teenagers. 
All they do. apparently, is 
watch television and shop. 
They are estimated to have 
anywhere from S82.1 billion 
to S108 billion in. disposable 
income and the determination 
to dispose of this income by, if 
possible, tomorrow. 

And ihese teenagers are 
loyal to nothing, moving from 
one fad to another for reasons 
that no one can quite figure 
out. What is hot today can be 
gone tomorrow — the Grunge 
Took, for instance. 

•As a result, there is virtually 
nothing for an adult to warch 
on television. The medium has 
become mindlessly juvenile 
— as has, 1 should add. radio. 

Recently it was revealed 
that a supposedly 19-year-old 
television actress and writer. 
Riley Weston, was actually 
Kimberice Kramer, 32. She 
had signed a S300.000-a-year 
contract with Touchstone 
Television to write shows 
about teenagers. Now ihat it 
has been discovered that she is 
not a teenager herself, her con- 
tact with Touchstone looks 
kaput. A woman her age might 
— who knows'! — write some- 
thing wise. 

Some of this is funny and 
some of this is sad. but a piece 


see that rheir sponsors mak e 
Did people — 


products for old people 
adult diapers or vitamins for 
those of us thrilled to be silver, 
whatever that means. Many of 
the news features are about 
aging, as well. The audieoce is 
seeing stories about itself. 

Once, a family sat before the 
television set and watched the 
same program. In this way a hit 
show became a shared expe- 
rience. something that we all 
could talk about the next day at 
work. No more. Now there are 
shows for teenagers and shows 
for young people and shows — 
the news, for example — for 


still older people. The com- 
• fracture 


munity has fractured. We have 
less and less in common with 
one another. 

I would love to say that Mr. 


Glenn got young people to pay 
.but 


attention to an old person, 
that seems not to be the case. 
A young colleague reported 
that among his friends John 
Glenn's space shot was a sub- 
ject that, albeit historic, 
simply never came up. 

But stilL for a flash, we over- 
49ers had our momertL Tele- 
vision doesn't want us and ad- 
vertisers won’t pay for us and 
at 32 you are waited up as a 
television writer. Bur even if it 
is only for a while, the 77-year- 
old John Glenn was the veiy 
best show on any network. 
Hooray for him, he's back in 
space. Now. for crying out 
loud. John, buy some thin g 
The WitshiniiiiMi Pun. 


[Mr. Gardels: The men who 
“ confessed " to having sex with 
Mr. Anwar, however, including 
Munawar Ances, later retracted 
their confessions as having 
been coerced.] 

Yes, of course they did. Some 
lawyers went to them and said, 


‘*Loqk,jfOU can retract and ap- 
right 


peal.’’ But who in their rigt 
mind would have confessed in 


the first place to that type of 
' ity if r 


activity it they knew it would 
bring shame to their families 
and lead to them being jailed? 

{Mr. Gardels: You are eon- 
X’inced, then, that Mr. Munawar 
was not coerced?] 

I never talked to him. I never 
saw him. [ never met him. All I 
know is what I read in the press. 
So with him, I do not know. 

[Mr. Gardels: Wiry was Mr. 
Anwar beaten when lie ws first 

taken into cHxtodv'fi 


[Mr. Gardels: The political 
troubles in Malaysia are bound 
to have an economic impact. 
Alvin Tqffler, the futurist who 
sits on the advisory board of 
your hi-tech Multimedia Super 
Corridor, along with Micro- 
soft's Bill Gates and others, has 
written (JHT Opinion, Oct. 29) 
that a " climate of political 
fear in Malaysia today is likely .4 
to undermine investor confi--% 
dence in this kind of Internet 
Age project, which requires 
freedom. Doesn't this criticism 
worry you ? J 

• Yes, I’m worried because 
Alvin Toffler is a very influ- 
ential person. Bat I’m sorry dial 
he did not first try to find out the 
truth about our situation. I know 
he is concerned about Munawar 
Anees, who is a friend of bis, 
but it is not in my power to 
release Mr. Munawar. I am not 
that kind of prime minister. The 
law is the law. He has been 
sentenced by the courts. Whai I 
can do is be sure that he is well 
treated. And I will see to that 

But- to link that to the MMSC 
is unfair. The MMSC is a pro^jt 
ject that has nothing to do 
politics. It is business. Why 
should that be linked to the in- 
ternal politics of my party? Do 
the people live in political fear 
here? No, they go about their 
business as usual. Like any- 
where else, unless people are 
throwing stones at the police, 
they have nothing to fear. 

If investors are concerned 
about stability, we have it. This 
is a multiracial country. How 
many countries with such dif- 
ferent ethnic groups — L 
Chinese. Indians, Malay — are 
as stable as Malaysia? This is 
not ^ Indonesia. Malaysians 
don't go for overthrow ing ( 
emments with street de ’ 
strations. They would 
their businesses succeed: 
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This comment has been ad- 
apted by the International Her- 

T_*l > 


aid Tribune from a longer In- 
terview conducted on Me 


fonday 


taken into custody?] 

I don't know "why. 1 don't 


by Nathan Gardels, editor of 


(obai Viewpoint, and distrib- 




uted by the 
Syndicate. 


Angeles Times 
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1896 : U.S. Demands 


P ARIS — The Hispaxio- Amer- 
ican Peace Commission will fix 
the high water mark of the 
American demands. Complete 
surrender by Spain of her sov- 
ereignty over the Philippines 
will be insisted upon, and 
should Spain refuse to proceed 
Mr. Day will hand an ulnmarum 
to the Spanish Commissioners. 
This determination is said to be 
due to the desire of President 
McKinley and the Republican 
party to reap as much advantage 
as. possible from the ehunci- 
ation of an imperial policy just 
before the elections. 


varia will order the troops now 
massed on the Bavarian frontier 
to march immediately. The 
* ‘Muenchner LaetsteNachricht- 
en explains the motives un- 
derlying Ihe Bavarian coup. It 
says: “If we wish to see Ger- 
many issue from the desperate 
plight info which she has been 
draped by Marxism, there must 
be an entire break with the left If 
we wish Germany to rise anew, 
we must repudiate the men- 
dacious Treaty of Versailles.” 


*? * 
^ s - r 7 




V 




1948: Truman Wins 


1923: Bavarian Threat 


BERLIN - — - The Bavarian Gov- 
has addressed a letter to 
the Chancellor in the form of an 
ultimatum, demanding the cre- 
ation- of a dictatorship for the 
Reich. Unless a Right dictator- 
ship is established in Berlin. Ba- 


NEWYORK— Jrissident l Wl 

puman, in the biggest pot. 
jeal upset in American history, 
has won the presidency of the 
United States. President Truman 
will have a Democratic House of Pyt 
Representatives and Senate, He : > ^ •' 

seemed almost humble what he " - 1 

t 

"Wl 



rocepuid the congratulations of 
old friends. “When you win/^ 
he said, ‘ you can’t say anything 
about il I’m just happy.’* . 


‘V. 






PACE 9 


OPINION/LETTERS 




Competitive Races Are Now Rare 


By Larry Makinson 
'VX7' ASHINGTON — To 

il: !sj r ?? 1 ! s ’ ere . a ?. d .p.™: 


dits talk about individual 
races, you might have sensed 
a lot of suspense in the air on 
this election day. True, a 
Janaful of contests may still 
nave been in doubt. But the 
reality is that truly compel- 
ihve races are rare these days. 
Follow the money and you 
can see why. 

Reports to the Federal Elec- 
tion Commission show four in 
about 60 percent of races for 
the House of Representatives, 
one candidate, almost always 
. die incumbent, has ou [spent 
M^Jhe other by 10 to 1 or more. 
^*ouse incumbents have raised 
an average of $625,000 over 
the past 21 months, more than 
four times the amount collec- 
ted By the average challenger. 

It is thus no surprise that 
the re-election rate in the 
House will likely exceed 98 
percent this year. This makes 
it a nearly perfect bet that if 
you write a check for $1,000 
or so to an incumbent, you 
will have a friend in Wash- 
ington when the 106th Con- 
gress convenes in January. 

In short, that money is not 
aimed at influencing elections; 
. it is a tool for lobbying. 

This fact is well under- 


stood not only by would-be 
donors, but by lawmakers and 
party officials as welL It Is 
implicit in the rationale they 
are using as they make their 
pitches for contributions from 
companies and interest 
groups that have big stakes in 
coming legislation. 

Consider a recent fax ask- 
ing for campaign donations 
that was sent to military con- 
tractors- by Floyd Spence, the 
South Carolina Republican 
who is chairman of the House 
National Security Commit- 
tee. The solicitation fell into 
public hands when one of Mr. 
Spence’s staff members for- 
got to punch in the area code, 
and a fax went by mistake to 
the Washington bureau of 
The Associated Press. 

How does a defense con- 
tractor say “no" to the chair- 
man of the committee that 
oversees his industry? 

Multiply that fax by a thou- 
sand and you have a sense of 
the pressure that would-be 
donors have had to deal with 
this year. It may be a yawner of 
an election, but to listen to the 
candidates and the national 
parties, it is the prelude to 
Armageddon if you fail to send 
in your money, right now. 

The appeals are likely to get 


more urgent. We are now see- 
ing the opening round of a 
bidding war for important con- 
gressional chairmanships. 

When the Republicans took 
control of the House in 1994, 
they set six-year term limits 
for all the new committee 
chairmen. So unless the 
Democrats miraculously re- 
take the House, we shall see a 
new crop of Republican chair- 
men after 2000. How will ihe 
new leaders be selected? 
Probably not by seniority. 

Earlier this year when the 
Republicans announced "Op- 
eration Breakout" — a plan to 
raise $37 million in soft money 
for issue advertising in the 
1998 election — they took a 
new approach, selecting party 
politicians as top fund-raisers. 
Committee and subcommittee 
chairmen in particular were 
given hefty quotas. 

Then last month, the Cap- 
itol Hill newspaper Roll Call 
reported that Pmlip Crane of 
Illinois — the senior Repub- 
lican on the House Ways and 
Means Committee after the 
chairman. Bill Archer — had 
not met his quota of 
$100,000, while Bill Thomas 
of California, who is making 
a play for the chairmanship, 
announced that he was set to 
raise $500,000. 

Roil Call said Republican 



sources made it clear that Mr. That total does not include the 
Crane’s poor fund-raising Ethics Committee, a post gen- 
performance could keep him 
from becoming the next 
Ways and Means chairman. 

And Mr. Thomas may well be 
in line for promotion, 

Ways and Means is one of 
19 committees in the House 
that would have new Repub- 
lican chairmen after 2000. 


eraliy deemed undesirable. 

The writer is executive di- 
rector of the Center for Re- 
sponsive Politics, a nonpar- 
tisan research organization 
that studies money and pol- 
itics. He i ■onrrikuted this com- 
ment to The New York Times. 
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Promiscuous Political Spending Disenfranchises fitters 


W ILUAMSTOWN, Mas- 
sachusetts — My hope 
in this Tuesday's elections was 
that tbe voters would confound 
predictions of a low turnout 
for a wonderfully perverse rea- 
son. All the news coverage 
forecasting dismal levels of 
participation told voters that 
each ballot could count for so 
much more. 

That would be an excellent 
thing in an election that has 
demonstrated some of the 
worst trends in American 
political life. First, consider 
money. 

If you thought 1996 was 
the year of big abuses in die 
campaign finance system, 
look at the tens of millions 
that have been spent this year 
busting the contribution lim- 
its imposed after Watergate. 

The parties claim they have 
a loophole. They say they can 
raise unlimited money and 
spend it in any race they want, 
as long as the booty goes to 
“issue ads." The rationale is 
that if you and your friends 
feel strongly about something 
— the minimum wage, the 
environment, abortion or, for 
that matter, campaign finance 
reform — you should be able 
to spend what you want to 
push your cause. 

But the parties are not 


By E. J- Dionne Jr. 


spending this money for any 
other cause but electing their 
own candidates. Nothing 
wrong with that — except that 
the parties and their candi- 
dates are supposed to live un- 
der certain mles designed to 
keep money from dominating 
campaigns. 

This election offered, 
voters opportunities to 
protest the campaign money 
system. In Massachusetts, 
and also in Arizona, “clean 
money” initiatives were on 
the ballot. They would give 
candidates the option of get- 
ting public money if they es- 
chew raising big money from 
private sources. Passage of 
these initiatives would send a 
message of voter dissatisfac- 
tion with a system in which 
money rules. 

This was also the Mitch Mc- 
Connell election. Senator Mc- 
Connell, a Republican from 
Kentucky, is the unabashed 
foe of any and ail efforts to 
change the political money 
system. He was on the hook in 
this election in three races. 

In Wisconsin, Senator 
Russ Feingoid, a Democrat, 
has been one of the firmest 
advocates in Congress of 
campaign money reform. So 


firm is his conviction thar he 
has agreed to live under the 
limits he. would impose on 
everybody else. But Mr. Mc- 
Connell, as chairman of the 
National Republican Senat- 
orial Committee, flooded the 
state with money for ads at- 
tacking Mr. Feingoid. A Fein- 
gold victory would be a vote 
against the money system. A 
Feingoid loss would help 
prove that money rules. 

In Mr. McConnell’s home 
state of Kentucky, two House 
members, Scotty Baesler, a 
Democrat, and Jim B uniting, 
a Republican, squared off for 
an open Senate seat. Mr. 
Baesler is one of the leading 
advocates of campaign fi- 
nance reform. If he has won, 
it is a blow to Mr. McCon- 
nell's claim that nobody has 
ever won or lost an election 
on the basis of the campaign 
money issue. 

And then there is Repre- 
sentative Linda Smith, a Re- 
publican seeking to defeat 
Washington's Democratic 
senator, Patty Murray. Ms. 
Smith, solidly right-wing on 
so many issues, has fought the 
entire Republican leadership 
on behalf of campaign re- 
form. Mr. McConnell, whose 


goal is supposed to be helping 
elect Republican senarors, 
has been markedly ungener- 
ous toward her. 

Ms. Smith, in an inter- 
view, referred to the very lib- 
eral magazine that disagrees 
with her on almost every is- 
sue. “Every time an article 
appears in The Nation" 
about her battles with Mr. 
McConnell, she said, “these 
checks come in from around 
the country." The contrib- 
utors write that they may not 
agree with her, but they do 
not like what Mr. McConnell 
is doing. 

Political money is part of a 
larger problem. Campaigns 
have become so much about 
money spent for profession- 
als who deal with polls, ads, 
direct mail and turnout that 
actual living, breathing cit- 
izens are almost extinct in the 
conduct of many electoral 
battles. 

The modem campaign is a 
candidate who takes a break 
from fund-raising calls to talk 
to a media consul tant who has 
just talked to a pollster who 
has just talked to a focus 
group. 

"The public feels disen- 
gaged," said state Represen- 
tative Dan Bosley, wno rep- 
resents the WiUiamstown 


area and was happily unop- 
posed. "You have no field 
organization, no grass roots. * ’ 
Echoing what politicians all 
over the country say, Mr. 
Bosley argues that the incen- 
tives in the system are 
wrong. 

“We don’t have to go to 
people and explain the case.” 
he says. We j ust do these ads 
with these sound bites." 

Nobody loves elections 
more than I *do. I confess to 
enjoying talking , to political 
consultants. And I can spend 
many happy hours studying 
polls. But the system we 
Americans-now have is badly 
broken. As between citizens 
and money, we need to tilt the 
process back toward citizens. 
How many elections like this 
will we have before it hap- 
pens? 

The Washington Past. 


Head for the Hills in 2000? 


By Neal R. Peirce 

W ASHINGTON — Planning to head 
for a cabin in the bills with a stock of 
dehydrated food, bottled water and your 
own gasoline-powered generator? 

Or work with your neighbors to set up an 
emergency shelter, perhaps in a local school 
or church, where folks could retreat for 
warmth, light and food in case grievous 
emergencies develop? 

That is the stark choice that the mil- 
lennium bug — the prospect of computers 

MEANWHILE 

and embedded memory chips, unable to 
recognize a four-digit year, going haywire 
on Jan. 1, 2000 — seems to present to some 
Americans. ' 

From the people who know computer 
systems — programmers, engineers, gov- 
ernment and business experts — there is 
now a rising crescendo or warnings about 
potentially grave Year 2000 problems. 

At best, we can expect isolated equip- 
ment failures — traffic lights malfunction- 
ing or short-term local power blackonts, for 
example. But wholesale breakdowns could 
well occur longer electrical, gas and water 
supply cutoffs, telephone systems inoper- 
ative, fuel and heating oil shortages, failed 
-rail and trucking networks, making it im- 
possible for supermarkets to restock then- 
shelves. 

The impact at the grass roots, in Amer- 
icans’ everyday lives, could be profound. 

In the words of Michael Hyatt, author of 
’ *The Millennium Bug": "In previous gen- 
erations, emergency preparedness was a 
way of life. No one was seduced by the 
‘myth of continuity'; everyone assumed 
that life would be periodically interrupted 
by crises. But many of us — particularly 
those of us who are baby boomers — - have 
□ever really had to face a widespread social 
crisis. War, famine and pestilence are out- 
side Americans' realm of firsthand expe- 
rience." 

When he was a boy in rural Nebraska, 
Mr. Hyatt recalls, people had a storm shelter 
and a pantry for protection against tor- 
nadoes and severe blizzards. And neighbor 
was always ready to help neighbor. 

Yet now news reports indicate a growing 
body of Year 2000 survivalists, people lay- 
ing in supplies of fuel and canned food and 
generators, planning to retreat into their 
homes — or to cabins in the woods. 

It is an alarming trend, suggests my col- 
league Curtis Johnson, chairman of die Met- 
ropolitan Council in Minneapolis-St Paul: 

‘ ‘If this event drives us into deeper behavior 
of individualism, if our mentality is that 
every house is its own “ Y2K" fortress and 
my neighbor be damned, it will be as serious- 
a calamity as any technological failure.' ’ 
The heartening news is that from the grass 
roots up, hundreds of local groups are already 


organizing to raise Y2K awareness and ex- 
plore how whole communities can collab- 
orate to weather a period of severe crisis. 

The Denver-based Cassandra Project, 
one of dozens of Y2K Internet sites, is a 
national clearinghouse focused on com- 
munity preparedness rather than individual 
survivausm. Its Web site ( wwwjniilcnnia- 
bcs.com ) has had more than i million hits. 

“The Year 2000: Social Chaos or Social 
Transformation?" is the title of three fu- * 
tnrists’ views of pedis and possibilities. 

(wwwxmgefirecomlCaUforrua/riiomerlsoc- 

iaUitml). Americans of ah ages and ex- 
perience, they write, need to undertake com- • 
m unity, audits of potential problems and ' 
contingencies to deal with each potential loss 
of service, from utilities to food supplies, 
public safety to health care. 

Indeed, this potential calamity could" • 
have the dividend of bringing people to- 
gether in neighborhoods where few res-' 
idems currently even know each other. 

Bur we need to get specific fast about an 
emergency shelter for every community — 
and it ought to be schools, suggests Dou- ‘ 
glass Carmichael, a leading Year 2000 con- 
sultant. The federal and state governments, 
he says, should quickly appropriate funds - 
and press to make sure schools can provide ’ 
water, food and a warm space through the ' 
winter of 2000. 

One reason: Schools — as with hur- 
ricanes or floods — are a familiar emer- 
gency location in American culture. 

Mr. Carmichael proposes rapid steps to' 
authorize National Guard or other military'' 
help to get the schools ready. 

The president, Mr. Carmichael argues, 
has to take the lead, telling Americans thar 
there is potential for serious trouble, and 
people need to be prepared for the worst. 

Only with presidential leadership. Mr. 
Carmichael asserts, will Americans take' 
Y2K seriously enough soon enough to avert 
"massive hoarding" as an "increasingly.’ 1 
panicky middle class, each family buying 
for itself, drives up generator, food and’foel 
prices, triggering shortages and even open- 
ing prospects of class warfare. 

One is brought up short by such ideas. ‘ 
Can all this be serious? Check the frivolous 
entertainment clogging television channels, 
look at the media's political coverage ob- 
sessed with posturing and the potential of * 
presidential impeachment, and you might 
think you lived on a different planet. 

But the people dying to focus us on Y2K 
perils are not nut cases. They are serious • 
technical, business, government leaders.'' 
Americans ignore at their peril their alert to - 
potential civic disruption and disorder. 

Clear national leadership and vigorous 
grassroots initiatives are not strangers to 
America. In Worid War n, both functioned 
superbly. The challenge now, in an in- 
credibly limited time, is to gain Americans’' 
attention — and commitment. ' • 

Washington Post Writers Croup. 
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LETTERS TO THE EDITOR 


4 Fighting Protectionism 

‘ ‘What can be done to stop a potential 
protectionist juggernaut?" asks Jeffrey 
E. Garten ("The Protectionist Menace, 
and How to Resist It," Opinion, Oct. 
281. The World Trade Organization was 
created for just this purpose. 

The organization’s appeal is .now 
near-universal, with 132 member coun- 
tries and another 32 queuing up to join. 
Each nation’s prospects for prosperity 
are rooted in economic interdepend- 
ence. The multilateral trading system 
helps to ensure that trade policies tread 
prudently between rights and obliga- 
tions. it provides the institutional forum 
for snuggles to be fought out between 
governments that hold differing posi- 
tWts and priorities on how to achieve 
tin- same ends. 

But it does not end there. Further 
challenges need to be addressed. The 
agreements that gave birth to the WTO 
need to be fully realized, not least the 
commitment to negotiate further liber- 
alization. Preparations have already be- 
gun on how to tackle further reductions 
in industrial and agricultural tariffs, and 
on how ro increase opportunities for 
unde in services and in intellectual prop- 
erty’. Discussions are also raking place 
on whether disciplines are needed for 
^investment and competition policies. In 
t/.yall these negotiations and discussions, 
the ultimate objective is to neutralize 
protectionism in all its guises. 

Economic policymakers are wary of 
the deceptive ebb and flow of protec - 



l fve decided big spending isn't 
so bad. as long as it's not for 
too many of the right tilings . ' 


tionism. That is why. at the very mo- 
ment of the creation of the WTO, gov- 
ernments were prescient enough to set 
in motion a further agenda for trade 
liberalization. The fight continues. 

NUCH NAZEER. 

Geneva. 

The writer is senior information of- 
ficer of the World Trade Organization. 

Be Tough With China 

Regarding "Watch Three Trouble 
Spats in U .S. -Chinese Relations " by Jim 
Mann ( Opinion . Oct. 30}: 

The U.S. trade deficit with Chirta will 
reach S60 billion in 1998 due mainly to 
China's protectionist practices. But the 
American protest is feeble due to pres- 
sure from corporate America, which is 
overly eager to have access to the 
Chinese market. 

China does have leverage over North 
Korea's misbehavior, be it nuclear arm- 
ament or development of long-range 
missiles. But China will exact U.S. con- 
cessions elsewhere for its help. A better 
policy is to strengthen the U.S.- Pyong- 
yang dialogue and work with South 
Korea and Japan to provide North Korea 
with food aid and heavy oil for energy. 

China's slow pace of economic re- 
form is due to the Chinese Communist 
Party's primary goal to remain the sole 
ruler of China. Liquidation of bad bank 
loans and structural reform of unprof- 
itable state enterprises will exacerbate 
the already high level of unemploy- 
ment, invite social unrest and question- 
ing of the Communists’ legitimacy. 

Regarding a fourth trouble spot. The 
United States is pleased with the Oc- 
tober resumption of a Taiwan-China 
dialogue. While discussion of practical 
issues may resolve problems in such 
areas as legal safeguards for Taiwanese 
businesses in China and the interdiction 
of illegal drugs and firearms from China 
to Taiwan, public opinion in Taiwan 
will not permit negotiation on the future 
status of Taiwan now. 

In the meantime, while China ac- 
tively expands its military capacity to 
invade Taiwan, Chinese Deputy Prime 
Minister Qian Qichen has announced a 
new policy of “three liquidations" 
against Taiwan — that is, liquidate the 
remaining diplomatic recognition of 
Taiwan, liquidate Taiwan’s interna- 
tional living space and liquidate Tai- 
wan’s wherewithal to deal with China 
as an equal. 

A common thread runs rhrough all 
trouble spots in U.S.-Chinese relations. 
The United States has not carefully 
weighed the varying and often conflict- 


ing financial interests of American stra- 
tegic interests and the security interests 
of America's democratic allies in East 
Asia. .America has failed to clearly de- 
lineate its national interest vis-5-vis 
China and to firmly assert such interest. 
Whether the unpopular Chinese Com- 
munist Party can retain control of China 
in the long run is an open question. U.S. 
policy toward China needs to be con- 
stantly attended to at the highest level of 
the U.S. government. Acceding to 
China's every wish is not a substitute for 
sound policy. 

JAY T. LOO. 

Lonsdale. Pennsylvania. 

McCarthyism Revisited 

Regarding “McCarthyism Revised? 
No It Wasn't About Soviet Spies" by 
William Pfaff(Opinion. Oct. 29}: 

I wish to commend Mr. Pfaff for a 
thoughtful, compelling and accurate cri- 
tique of McCarthy and McCarthyism. In 
particular, the importance is empha- 
sized of the role played in the United 
States by anti-Communist liberals in 
combating communism in the late '40s. 
Eleanor Roosevelt. Hubert Humphrey, 
Walter Reuther and President Truman 
were the real heroes in this struggle. 
Similarly, at about the same time in 
France, the successful combat against 
the more dangerous French Communist 
Party was led by the Socialists L£on 
Blum and Jules Moch. Many of those 
fighting communism were Jewish, and 
one can legitimately date the beginning 
of the Cold War to Stalin's murder, 
before World War II ended* of Heniyk 
Erlich and Victor Alter. Polish Jewish 
Socialists and trade union leaders. 

On the reverse side of the coin, credit 
must be given tq conservatives in rec- 
ognizing early the mortal threat of 
Nazism and combating it — Churchill 
in Britain, Louis Barthou and Paul 
Reynaud in France, and Henry Stimsoo 
in the United States. 

PAUL M. BE1GELMAN. 

Paris. 

It is undeniable that the Soviet Union 
did carry out atomic espionage in the 
United States during Worid War II. But 
vital information on the construction of 
the fust atomic bomb was actually 
transmitted to the Soviet Union not by 
the Rosenbergs but by a brilliant young 
physicist. Theodore HaU. who was nev- 
er arrested. As for the Rosenbergs, their 
execution was plainly an act of foe Cold 
War and its accompanying witch hum. 

SCHOFIELD CORYELL 
Paris. 


“I know it s late, but Icl like some 
Suski.How£ar do I have to gfo?” 
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Starting on the Wist Coast , Asian- Americans Aim to Be an Electoral Force 


By William Booth 

Washington Post Service 


LOS ANGELES — At a recent 
Beverly Hiiis fund-raiser here, March 
Fong Eu, one of the most outspoken, 
liberal Democratic politicians in Cali- 
jfomia, told an audience of Asian-Amer- 
ican donors that there was only one 
[Republican she wanted to see elected: 
her son. Matt Fong, the Republican can- 
; didate for U.S. senator. 

And checkbooks were opened. 

As 1992 was viewed as the Year of the 
. Woman in American politics, a year that 
saw the election of Senator Barbara Box- 
er, Democrat of California, among oth- 
ers. this year could be a bellwether for 
[Asian- Americans. They are increasingly 
.returning to politics after feeling un- 
fairly smeared by the 1996 campaign 
finance scandal involving several high- 
profile Asian-American fond-raisers. 


“The Asian-American community has 
often been summarily dismissed by can- 
didates as an electorate that is not really 
interested in politics,” said Tom Hsieh, a 
political consultant in San Francisco. 
“But 1 think those days are over." 

in addition to Mr. Fong's attempt to 
unseat Senator Boxer, there are also 
high-profile races in Oregon, where state 
senator John Lim, a Republican and a 
Korean-American. is challenging Sen- 
ator Ron Wyden, a Democrat, and David 
Wu, a Democrat and an immigrant from 
Taiwan, is running against Molly Bor- 
donaro, a Republican, for the seat of 
Representative Elizabeth Furse, a 
Democrat who is retiring. 

There are now about 2,000 elected 
officials in 33 states whose heritage is 
Asian or a Pacific island, a jump of about 
10 percent from 1996. 

For many Asian- Americans in Cali- 
fornia, the largest, most diverse Amer- 


ican stale, this is the year to elect the 
Senate’s first Cbinese-American from 
outside Hawaii — even if he is a Re- 
publican who has taken stands against 
issues close to many in the Asian-Amer- 
ican community. Mr. Fong supported 
recent propositions to cut benefits for 
illegal immigrants, bar affirmative ac- 
tion and end bilingual education. 

But he and his mother are well known. 
Mr. Fong, who is state treasurer, has been 
stressing his middle-of-the-road, moder- 
ate Republican positions — pro-military, 
pro-business, pro-flat tax, but mostly 
hands-off on social issues — that many 
Asian-Americans might respond to. 

Asian-Americans are a fast-growing, 
well-educated group of political new- 
comers made up mostly of immigrants 
and their first-generation, native-born 
children. In general, they split their votes 
between Republican- and Democratic 
candidates. But if the results of Cali- 


fornia’s June primary are repeated Tues- 
day, Mr. Fong can expect to gamer strong 
support among both Republican and 
Democratic Astan-American voters. 

“A lot of Chinese -Americans would 
like to see someone who looks like them 
in office,” said Alan Chen, a leader of 
the group Vision It. which is working to 
register Asian-American voters in 
Southern California- 

Statewide exit polls commissioned by 
,e Los Angeles Tunes found that in the 


the Los Angeles 
June primary 34 percent of Asian- Amer- 
icans went for Ms. Boxer, while 50 
percent voted for Mr. Fong. In heavily 
Democratic San Francisco, a bastion of 
liberalism, 81 percent of Asian-Amer- 
icans of Chinese heritage voted for the 
Democratic gubernatorial candidate. 
Lieutenant Governor Gray Davis — but 
then 74 percent flipped over to vote for 
Mr. Fong over Ms. Boxer, according to 
exit polling. 


“The crossover was am azin g," Mr. 
Hsieh said- "It often does not come 
across in surveys, bat ethnic pride and 
the desire to be represented by someone 
who shares your culture is strong. Many 
Asian-Americans voted for Democrats 
but then crossed over for Fon§. There is 
the sense that he is one of their own." 

Such intense ethnic-bloc voting - — be 
it among Cuban-Americans in Florida or 
Mexican- Americans in Texas — is in- 
creasingly a reality, as candidates of 
color challenge white politicians. 

Both parties are searching for can- 
didates and messages that will appeal to 
the growing numbers of Asian-Amer- 
icans and Latinos. Latino groups are 
hoping to see a million voters from their 
communities go to the polls Tuesday, 
while similar efforts are under way 
among Asian-Americans. 

At a campaign appearance in San 
Francisco's Chinatown last month, Ms. 


Boxer sought to stem the flow of Asian- 
American voters to Mr. Fong. But it may 
not be easy. Not only- is his mother, a 
popular 76-year-old political presence, 
stumping for him and pushing the'Asian- 
American media to support him, but also 
the Fong campaign Iras been running a .. 
steady stream of Bay Area advertise- 
ments in Cantonese and Mandarin. 

In the last statewide election in 1996. 
Asian-Americans accounted' for only 
about 5 percent of C&iftwixrals voters. 
Bat they could play a cruciaLroJo in a 
close Senate race, in which late polls pm 
Ms. Boxer slightly ahead. Moreover, as 
die Asian-American population contin- 
ues to grow, here and as more register to 
vote, die group could make upas much 
as 10 percent of the California electorate 
by 2000. At 

Turnout among Asian-American^* 
was expected to be about 6 percent of the 
total electorate Tuesday. 
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Iraqis Risking Attack, 
U.S. and U.K. Warn 


CtvifxirtJ^arSMjffFnmDUparha foreign ministers said Tuesday that they 

LONDON — The United States and were focused on diplomacy to persuade 
^Britain warned Iraq on Tuesday to back off Iraq to cooperate with UN weapons in- 
in an escalating confrontation with the specters. Secretary of State Madeleine 
United Nations, while France urged Bagh- Albright said at a news conference that 
dad to reconsider its suspension of co- “we are at this point actively involved in 
operation with UN weapons inspectors. diplomatic measures" to obtain Bagh- 
The U.S. and British defense secre- dad’s compliance. The German foreign 
taries, William Cohen and George minister, Joschka Fischer, called for a 
Robertson, said Iraq must reverse its de- "very clear diplomatic effort" to “iso- 
cision of last weekend to suspend co- late” Mr. Saddam, 
operation with UN inspectors searching Mrs. Albright and Mr. Fischer spoke 
for banned weapons or face the possible to reporters before their first meeting 
use of force. since the Social Democratic Party won 

** We want to find a diplomatic solution, control of the German government and 
[but we have always made dear that all brought in Mr. Fischer's Greens party as 
options remain open,” said the British a coalition partner, 
foreign secretary, Robin Cook, reminding Iraq, however, remained obdurate in 
Parliament that British Tornado warplanes the face of growing international pres- 
in the Gulf could be used if necessary. sure. "We will not back down on the 

“Saddam Hussein appears to be decision whatever the sacrifices would 
gambling that the world will grow weary be," the official A1 Iraq newspaper said 
.of his constant evasion and tus repeated in a front-page editorial Tuesday. AJ1 
•'Confrontation," Mr. Cook said. “He can- Iraqis should fight to maintain the gov- 
not and will not be allowed to win." eminent ’s decision until trade sanctions 

“His calculation is that we will even- imposed on Baghdad's for its 1990 in- 
tuaJly give up and abandon the sanctions vasion of Kuwait are lifted, it said, 
regime without requiring him to abandon The crisis mission of Mr. Cohen to 
his ambitions for regional supremacy rally European and Gulf allies against 
through weapons of terror," he added. Iraq began in London with an hour of 
?We must remain ready and resolute to talks with Mr. Robertson. A British De- 
prave him wrong.” fense Ministry statement said after the 

In Washington, the U.S. and German talks that the two men had "agreed that 

all options remained on the table, in- 



ELECTIONS: 

Turnout Is Key to U.S . Vote 


Continued from Page 1 


to the Republicans’ 228 seats in the House, and an 
addition of two to four seats in the Senate, where 
Republicans have a 55-to-45 edge. 

Opinion surveys showed Democrats making 
slight gains in the final days of the campaign. But 
the better-financed Republicans mounted extensive' 
advertising campaigns in many markets. 

Mr. Clinton watched vote returns Tuesday from 
the White Hoase. On election eve. be proclaimed 
himself “both confident and apprehensive." 

Newt Gingrich, the House speaker, expressed no 
apprehensions. “There’s no intrigue,” he said. 
“We’re going to win an election today.’ ' While die 
Republican’s own re-election seemed certain, (he 
political game of expectations meant that tepid gains 
by his party could weaken his influence in the House, 

though bis speakership did not appear at risk. 

Unless the outgoing Congress resolves the im- 
peachment matter this year, the Congress elected 
Tuesday will deride Mr. Clinton’s fate. Regardless, 
the election result will be viewed as a signal from 
voters on what they want done about the president 

Analysts said Republican gains of 15 or more 
seats in the House and five in the Senate would 
embolden members of the Judiciary Committee to 
move ahead more aggressively with the impeach- 




Senator Alfonse D’ Amato. Republican of New York, leaving a 
voting booth in Island Park on Tuesday with his grandchildren. 


mem bearings that are to open this month. With 
smaller gains. Republicans might agree to a ne- 
gotiated agreement to censure the president and 
drop impeachment plans. 

"In some ways," said Mark Rom, acting di- 
rector of the Public Policy Institute at Georgetown 
University, "the Republican dream is to not win 
very big. A big win would mean they would have to 
push harder on impeachment. But in some ways 
they would be happier letting Clinton struggle on 
for two years.” 


Defector Says Iraq 
Hides an Arsenal 


Of Terror Weapons 


Reuters 

LONDON — President Saddam 
Hussein of Iraq has an arsenal of 
chemical and biological weapons so 
well hidden that even his foreign 
minister is unaware of them, an 
Iraqi defector was quoted Tuesday 
as having said. 

Abbas Janabi, who was identified 
as the private secretary to Mr. Sad- 
dam's son Uday for 15 years, in an 
interview with The Guardian news- 
paper in London mocked Tariq 
Aziz, foe deputy prime minister and 
a frequent international spokesman 
for the Iraqi government. 

“Even Tariq Aziz doesn’t know 
where the weapons are,” Mr. Janabi 
was quoted as saying. "He thinks 
they are finished. He is important 
outside Iraq, but he is nothing in his 
own counny." 

The Guardian said diplomats re- 
garded Mr. Janabi, who fled Iraq in 
February and who is now living in 
an undisclosed place, as one of the 
best-informed Iraqis to have defec- 
ted to the West in recent years. 

Mr. Janabi. 50, minimized the 
United Nations sanctions imposed 
on Iraq to punish it for its invasion 
of Kuwait in 1990. 

"The regime can import any- 
thing it wants — luxury goods and 
cars — but the people are suffer- 
ing,” he said. "The regime dis- 
tributes food and medicine to people 
who are loyal, and even if they hand 
out some of it more widely, that is 
only for propaganda reasons. ’ ’ 

Mr. Janabi described Mr. Sad- 
dam. whom he said he last saw in 
January, as tired and isolated. 


eluding the use of force if required.” 

Mr. Cohen's exact itinerary was being 
kept secret so as not to leave the im- 
pression that Washington was leaning in 
favor of U.S. military action against Iraq 
over diplomacy, a Pentagon official said. 

Later Tuesday. Mr. Cohen arrived in 
Riyadh for “high level talks with Saudi 
officials." a U.S. Embassy official said. 
Kuwait's official press agency said Mr. 
Cohen was expected to arrive in the 
emirate Wednesday. 

During a similar confrontation over 
inspections early this year. Mr. Cohen 
encountered little support among U.S. 
allies in the Gulf for military action, 
leaving the United States and Britain 
virtually alone in threatening air strikes. 
That crisis was resolved by the UN sec- 
retary-general, Kofi Annan, who nego- 
tiated and signed an inspections accord 
with Mr. Saddam. 

A U.S. Defense Department spokes- 
man said in Washington that the U.S. 
force of 21 warships and 174 aircraft 
now in the Gulf was sufficient for any 
military action against Irag. 

France, meanwhile, said it was re- 
calling its envoy to Iraq for talks, and 
Foreign Minister Hubert Vedrine, in a 
letter ro the Iraqi deputy prime minister, 
Tariq Aziz, said Baghdad's decision was 
serious and urged it “to reverse it with- 
out any delay." 

A French Foreign Ministry spokes- 
woman. Anne Gazeau-Secret, said Paris 
had informed the Iraqi authorities that it 
was recalling the head of its interests 
section in Baghdad, Yves Aubin de la 
Messuziere, for consultations. 

Russia said Tuesday that it was op- 
posed to the use of force. "We believe 
the international community has a suf- 
ficient stock of political and diplomatic 
means to achieve a peaceful solution." a 
Foreign Ministry spokesman said. China 
also urged Iraq to back down and shared 
Russia’s concern over escalation. 

In New York, the UN Security Council 
began discussions Tuesday on a reso- 
lution expected to condemn Iraq but not to 
call for military action. | Reuters. A FP ) 


RATES: Britain Moves to Stimulate Economy as Others Ease Credit 


Continued from Page I 


global economy. "It’s reasonably sen- 
sible." said Richard Jeffrey, chief econ- 
omist at Charterhouse Tilncy Securi- 
ties. 

Mr. Brown's budget statement fol- 
lowed a shift by economic policymakers 
across Europe’ in recent months. The 
new finance minister of Germany. Oskar 
Lafontaine. has effectively rejected the 
previous government’s policy of sus- 
tained deficit reduction and signaled his 
desire to stimulate growth. French and 
Italian officials have echoed that view. 

“Brown will be comforted by noises 
coming from the Continent." said Mark 
Cliffe, an economist at ING Barings. 

The interest-rate reductions Tuesday 


by three countries increased speculation 
about a possible broader cut in European 
rates on a day when there was a meeting of 
governors of the European Central Bank, 
which next year will take over manage- 
ment of monetary policy for countries 
adopting the single currency. But most 
analysts said the Bundesbank was likely 
to refrain from any cuts for the rest of this 
year, if only to show that it would not bow 
to political pressure. 

"The ECB is virtually obliged to rer 
but those comments," Mr. Cliffe said. 

But the prospect for a broad rate cut 
early in 1999 is good, analysts said, 
because the global slowdown has 
trimmed growth prospects at a time 
when inflation is almost nonexistent. 
Mr. Cliffe predicted that the European 
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GUCCI: Ex- Wife Found Guilty in Murder 


Continued from Page 1 


dob, said, “I guess the jurors were not 
susceptible to our arguments." Pros- 
ecutors had sought a life sentence, the 
most severe form of punishment in Italy. 
Seeking a silver lining, he said, "Evid- 
ently, jurors had some doubts because 
they didn’t give her a life sentence.' ’ 
Mrs. Reggiani is scheduled to remain 
in prison, but her lawyers say they will 
ask that she be placed under house 
arrest pending an appeal. 

Mrs. Reggiani 's friends were 
stunned by the 29-year-sentence. 

"I think that is an extremely heavy- 
sentence considering that child mur- 
derers get even less.” said Jennifer 
Gucci, former wife of Paolo Gucci, a 
cousin of the murder victim. “I would 
have thought they would take her brain 
injury into consideration." 

Hours before die verdict, Mrs. Reg- 
giani made her final plea of innocence. 


saying she was a victim of her astro- 
loger’s greed. "Never let even a friendly 
fox into the. chicken coop.” she told the 
jurors, referring to Mrs. Auriemma. 
“Sooner or later it could get hungry. 


Central Bank would cut rates to 
percent by the middle of next year. 

On Tuesday, central banks in Spain 
and Portugal cut their benchmark se- 
curities repurchase rates by one-quarter 
point, to 3.50 percent and 3.75 percent, 
respectively. Sweden, which is not par- 
ticipating in the euro; cut its rate by a 
quarter point, to 3.85 percent The 
moves were expected to focus attention 
on Italy and Ireland, which have the 
highest rates in the euro club at 4 percent 
and 5.75 percent, respectively. 

Most analysts expect rates in the 1 1 
countries adopting the euro' to converge 
by the end of the year at 3 JO percent the 
level prevailing in Germany and France. 

Analysts were predicting a quarter- 
point cut to 7 percent, from foe Bank of 
England when its Monetary Policy Com- 
mittee meets on Thursday. The central 
bank has been under strong pressure to 
ease because of the weakness of much of 
Britain’s manufacturing industry, which 
has been hurt by foe country’s relatively 
high interest rates and a strong pound. 


Iran Leader 
Bars Thaw 
In U.S. Ties 


Agenee France-Presse 

TEHRAN — Iran’s supreme 
leader, Ayatollah Sayed AJi 
Khamenei, on Tuesday ruled out 


any possibility ofa normalization of 
relations with the United States. 

The government also announced 
that it was recalling its ambassador 
from the Czech Republic over the 
launch of broadcasts in Persian by 
the Prague-based Radio. Free 
Earope/Radio Liberty. - 
■ Tehran has decided "to down- 
grade its political and economic re- 
lations with the Czech Republic to 
protest against the launch" Friday 
of the U.S .-funded broadcasts, the 
Foreign Ministry spokesman, Mah- 
mud Mohammadi, told Iranian ra- 
dio and television. 

"Iran has recalled its ambassador 
from Prague and no new economic 
contract will be signed with the 
Czech Republic,” Mr. Mohammadi 
said. 

“The severing of relations be- 
tween Iran and the United States has 
been to the 100 percent benefit of 
the Iranian people." Ayatollah 
Khamenei said in a speech marking 
the 1 9th anniversary of the hostage- 
taking at the U.S. Embassy here. 

Washington only “wants to re- 
cover the position (hey had in Iran 
before the revolution, ” he told 
thousands of students gathered on 
ibe evc of the Nov. 4 anniversary. 

“Our importance around the 
world and in the eyes of other 
peoples is based on our standing up 
to the United Stales.” Ayatollah 
Khamenei said. 

He criticized * ‘foreign media and 
certain circles" within Iran who 
‘ ‘seek toirutimiafe that a resumption 
of relations with Washington can 
solve the economic problems Iran is 
facing.” 

“Iran does not need the United 
State to overcome its economic 
crisis," the Iranian leader said. 

The "rehabilitation and reform” 
necessary to tackle Iran's economic 
problems "requites the will and de- 
termination of the Iranian people 
and not relations with the United 
Stales.” 

Alongside foe Persian-Ianguage 
service, a U.S.-fanded Radio Free 
Iraq also started broadcasting on 
Friday. Baghdad, too, warned 
Prague that the broadcasts could 
damage relations. 
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When married to Mr. Gucci, Mrt^Reg- ARAFAT: Risky Strategy Against Hamm 

ini was one of the more extravagant J 72 


• •• 


giant was one or the more extravagant 
members of the Italian jet set, known 
locally as “Liz Taylor” for her violet 
eyes, ample figure and fondness for jew- 
elry. She was famous for having once 
said. "I would rather weep in a Rolls 
Royce than be happy on a bicycle. “ 

Mrs. Reggiani continued to be out- 
spoken even after her husband was shot 
outside his Milan office in 1995, telling 
friends and even reporters that she had 
wanted him dead. After she was arrested 
in 1997, Italian newspapers quickly 
dubbed her the Black Widow. 

Mrs. Reggiani ’$ lawyers argued that 
her threats were the ramblings of a men- 
ially disturbed woman. She underwent a 
brain tumor operation in 1992. 


Continued from Page 1 


STORM: Thousands Remain Cut Off From Food and Water as Region Tries to Recover 


Rnmzi Daour, 48, who drives a taxi in 
Gaza, was troubled by Mr. Yassin’s 
house arrest. Mr. Yassin, be said, is 
"serving foe interests of Islam,” while 
Mr. Arafat, in cracking down on Haj*jv-- 
is doing Mr. Netanyahu’s bidding. ® .- 
Ovex lunch in his office on Tuesday, 
at the head of a long table adorned with 
seafood platters and lined with his inner 
circle of aides and advisors, Mr. Arafat 
shrugged off foe danger from Hamas, 
and from Mr. Yassin. 

"We know how to deal with him,” he 
said calmly, speaking of the 62-year-old 
clenc who has been silenced by his 
bouse arrest since Thursday. On Tues- 
day. a ton of Mr. Arafat’s police and 
one lines. plamclothesmen, staked out on the ao- 

Sunday wten, for preaches to Mr. Yassin’s house. btocSb 
foe first time, some faction or individu- all visitors. ^^1 

A top Pales tinian 


Mr. Arafat, before flying to Spain for 
a brief visit, accused Mr. Netanyahu of 
"wasting time.” but appeared unruffled 
by the Israeli delay. 

The more serious question for Mr. 
Arafat, say analysts, is how to disable 
Hamas’s infrastructure and capability 
without provoking a backlash. 

This week and last, Mr. Arafat has 
ordered foe detention of 250 to 450 
Hamas activists. More daringly, he 
placed under house arrest Sheikh 
Ahmed Yassin, the group’s founder and 
spiritual father, disarmed his body- 
guards. seized his files and cut off his 
phone lines. 
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Continued from Page 1 


in trees, the officials said. "The demand 
is so great and the equipment we have is 
Casita volcano broke through its earthen so little foal we feel impotent." General 
rim and sent a tide of water and mud Mario Hung Pacheco, the Honduran 
rushing down its side, sweeping away Army chief of staff, said, 
and burying foe town of Posoltega and There were reports from foe northern 
rwo other small communities. Officials town of El Progreso of desperate parents 


said about 610 people had been con- 
firmed dead in foe incident, but that 
many more villagers were missing and 
might be interred in the massive mud 
field.] 

In Honduras, about 600,000 people — 
about 1 0 percent of the population — are 
thought to have lost their homes. Entire 
neighborhoods in the Honduran capital, 
Tegucigalpa, were washed away Friday 
when foe Choluieca River broke over its 
banks and inundated many parts of the 
city, burying houses, cars and people in 
mud. 

On Monday night, foe Honduran pres- 
ident. Carlos Flores Facusse. pleaded for 
international aid, while top military of- 
ficials in the capital said that they lacked 
the equipment to rescue people in remoie 
regions. Many families have been wait- 
ing for days, sitting without food or 
water on top of their homes or perching 


tying small children to the limbs of tall 
trees to protect Ihem from drowning. 
More than 5,000 people- were waiting for 
rescue in foe southeastern region of 
Choluieca. while at least 2,000 were 
trapped by floodwaters in the city oF San 
Pedro Sula. the authorities said. 

"We can’t cope with the huge de- 
mand for rescue." a navy lieutenant told 
Reuters. “We are trying to give Food lo 
those who are the most isolated, hoping 
they can hold out until we can evacuate 
them." 

The hurricane designated Mitch, one 
of the most powerful storms to hit foe 
Caribbean in modern liim\ reached its 
peak last week, generating winds of at 
least 180 miles (290 kilometers! per 
hour, ft ranked as a Category 5 mael- 
sfrom on theSaffir Simpson scale, and is 
considered ihe fourth most powerful 
.storm of the century. 


Bur while it menaced Central America 
and caused heavy rains, the tightly wound 
eye of the storm never hit the mainland. 
Instead, it hovered over foe Caribbean and 
foe Gulf of Honduras for days, while a 
powerful cold front over foe Gulf of Mex- 
ico slow its progress to a crawl. 

Stalled for six days, foe storm dumped 
as much as two feet <60 centimeters) of 
rain a day on foe countries of foe region, 
flooding not only coastal and moun- 
tainous regions, but also inundating 
towns and cities on rivers. 

In Honduras, officials characterized 
the storm as the worst natural disaster to 
strike in recent history. Over foe last few 
days, floods and landslides have de- 
stroyed more than two-thirds of the na- 
tion's crops, knocking out scores of 
bridges and blocking nearly every major 
road. Floods devastated crops in foe Sula 
Valley in the northeast, raising the pos- 
sibility of food shortages next year. 

■ .Nicaragua Search Effort 


Serge F. Kowfcski nfThv iVaHiingtint 
Past rcftiir/cJ: 

In Nicaragua, foe search continued for 
survivors nf foe mud slide on the slopes 


of the 4.610-foot Casita volcano, about 
90 kilometers northwest of Managua, 
foe capital. 

When the lake burst through the vol- 
cano cone, it created a wall of mud, 
boulders and trees — more than 3 ki- 
lometers wide in some places — that 
washed away and buried everything in 
its path, including three towns with sev- 
eral thousand residents. 

Because of downed bridges and 
washed-out roads, army rescue teams 
were unable to reach the area until Sun- 
day. two days after the disaster. 

Witnesses described horrific scenes 
of decaying corpses and body pans pro- 
truding from huge fields of mud. With 
roads washed out. Vice President En- 
rique Bolanos said, rescuers had to rely 
on helicopters, but poor weather and 
visibility have delayed operations. 

An area 
meters along the 
the volcano was buried in mud and 
debris. Mr. Bolanos said. 

The death toll in El Salvador also rose 
on Tuesday to 22 2 dead. 

There were still at least 100 people 
missing- 


a Is in the armed wing of Hamas — it is 
still not clear who — threatened to re- 
taliate against Mr. Arafat’s forces for 
what they called the Palestinian leader’s 
“betrayal.” 

The warning, faxed to a news agency 
in Jerusalem, breaks with Hamas’s of- 
ficial commitment to maintain Pales- 
tinian national unity, but no one in Gaza 
doubts its authenticity. 

A small cat if you push her into a 
comer, can become a tiger, said Ismail 
Abu Shanab, a ranking Hamas civilian 
leader. 

I f Mr. Arafat continues his crackdown 
on terror, he suggested, armed radicals in 
Hamas may disavow the civilian lead- 
ership's hands-off policy toward Mr. 
Arafat s forces. "The more pressure you 
pur on people, foe less they may be under 
control." he said. 

In pressing his campaign 
isks 


.... security official 

echoed Mr. Arafat's determination to 
cnpple Hamas. “I can’t say I’ve arrested 
100 so fooi I’U stop,” Rashid Abu 
Sbbak. deputy chief of the Mr. Arafat's 
preventive security force, said in an in- 
terview. 

-Interrogation will determine who 
wiU be released, who will stay in prison 
and who else will be arrested.” 

Mr. Shbak said the threats from 
Hamas’s armed wing are inspired by 
hard-Uw Istenuc opponents of Mr. Ara- 
rat in foe Middle East, particuiajfy in 
Iran and Lebanon. 

i Palesfmian police chief, Ghazi 
Jabah. also bfcuncd an Iranian-backed 
wing of Hamas for a suicide bomb attack 
foa^oarrowly trussed a. pair of Israeli-,, 
school buses m the Gaza 
week. 







against 


Strip lajg 
A certain party in Iran funds wings in 


wc delayed operations. Hama*. Mr. Arafat also risks alienating a Hamasin lI J“ anfunds wutgSfo 

of nearly SO square kilo- broader constituency sympathetic^ Mr meSTb^ !? *$***■ 

:rtic slopes ami a. .he base of Yassin. H amas . a„3 W."? 


. . . message 

Islamic, renewal, While Mr. Arafat has 
been tainted by the pervasive misman- 
agement and corruption of his Pales- 
tinian Authority, Mr. Yassin wheel- 
chair-bound. ailing and articulate - is 

relatively untainted. 


fa-™ in ■ CSS *' & 

added that Palestinian security forces had 

information ^ rom *ran that the supreme 

Jwder, Ayatollah Sayed Aii Khamenei, 
had provided a wing in Hamas u-i* 

£2; g *? can y 0uT armed attacks in a 
bid to undermine the peace, process. • .. 
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Energy With 
Electricity 
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Found in Industry 

technologies that make use of electricity also 
mean new business and investment opportunities. 

.iaT’T T* ■ -eJedrichy^ ■' tion-' ml Goisumption: A 

'MW for granted in xjut Business Perspective." The 
..." ▼ W. rat .every- report continues: *'The sav- 
tning from providing hgjit ings may come from lower 
ana heat to runnmg our com- production and waste-man - 
liters and televisions, .but agetnent . costs or may take 
tnere are many, other ways the form of avoiding the cost 
that electricity can be used m of potetitial environmental li- 
mdusfry to improve the qiial- abilities.” . 
ity of life by teducing energy A 1997 report issued by 

consumption and polluting the French government, en- 
enussions. - ; - tided ^The Greenhouse Ef- 

Srncc electricity is more feet and die French Industrial 
efficient than other energy Outlook.” called on the in- 
sources, less energy is wasted dustrial sector to play a major 
when it is applied to ihdus- role in the reduction of green- 
trial processes; When the - house gas emissions through 
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of potential environmental li- 
abilities.” 

A 1997 report issued by 
the French" government, en- 
titled “The Greenhouse Ef- 
fect and the French Industrial 
Outlook.” called on the in- 
dustrial sector to play a major 
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electricity comes from emis- 
sion-free sources such as nu- 
clear, hydroelectric, wind or 
. , solar power, a ccmtribution is 
ftiilso being made to a cleaner 
yfenvironment. As a spokes- 
person for Tokyo Electric 
Power Co. (TEPCO) of Ja-. 


emis- “the application of new tech- 
asnu- nologies as equipment and 
ind or infrastructure are renewed.” 
tionis The U.S. White House 
leaner “Fact Sheet on Potential ln- 
•okes- dustry Sector Savings" 
ectric points out that ihe industrial 
af Ja-. . sector produces around one- 


■ ■ N.v. >=,.•■ 




sr. i 

y^'/V' - '+y-' 




H . • 


E55?: 




' . 




pan. points out, without nu- third of total U.S. emissions 
clear power generation, total and that motors consume 70 
carbon-dioxide emissions percent Of the industrial clec- 
would be about 10 percent trinity used. The report says: 
higher. • “The Greenville Tube Co.. 

To keep CC^ emissions for example, increased pro- 
down, TEPCO and Jtansa.i diictivity by 15 percent in- 


oown, ana ttansa.i ducuvny by 15 percent in- 

Electric Power Co., also of creased energy efficiency by 
Japan, strive for an optimal 30 percent reduced scrap by 
generating mix. TEPCO es- -15 percent and achieved 


ufacture of industrial 
products using nonpoiluting 
electric procedures like re- 
verse osmosis, mechanical 
vapor compression and heat 
pumps.” 

In France, some 800,000 
manufacturers consume 
nearly 30 percent of the elec- 
tricity produced. Electric 
motors consume 70 percent 
of the electricity purchased 
from EDF by industry. Ac- 
cording to EDF. “Electricity 


generating mix. TEPCO es- -15 percent and achieved cording to EDF. “Electricity 
timates that 33.4 million tons' $77,000 peryear savings — a has die essential advantages 
of carbon equivalent emis- six -month payback — by im- of being clean, reliable and 
sions were avoided in 1 997 'proving the efficiency of flexible. It is no longer being 
through the use of the ory their motors;” used only by the ‘traditional’ 


sions were avoided in 1 997 
through the use of the opr 
timal generating mix of nu- 
clear power, LNG-ftred 
thermal power arid hydro- 


used only by the ‘traditional ’ 
major consumers like the 
clear power, LNG-ftred More for less iron and steel, metallurgical 

thermal power arid hydro- At Electricite .de . France and chemical industries, but 

electric power, in fiscal-year (EDF), the French national also — thanks to its many 

••• 1997, nuclear accounted for' electric unlity, a concentrated creative applications — in 

43 percent of die electricity effort is being made to find every sector.” 

A energy produced by TEPCO, hew, energy-saving ways to Electricity has tradition- 

1 if LNG- fired power stations for use electricity in industry, ally been used in industry for 
^ : f *31 percent and hydroelectric According .to EDF, “Man- all types of motors: lighting 
for 7 percent of the electricity ufecturers have understood (usually lower-consumption 
produced and purchased ; - the advantages that come fluorescent lamps), elecfro- 
TEPCO knd Kans& 'have . from saving energy. To make lysis for the making of alu- 
also been working, to _im- a ton of laminated steel today, minum, chlorine and soda; 
prove the efficiency : of 1 30 percent less electricity is cooling, with heat pumps, 
thermal power, leafing to required than 15 years ago. mostly in agribusiness: heat- 
fuel-cost savings as well as For a ton of paper, there is a tng and air-conditioning; 
the conservation of resources savings of30 percent, and for running computers; the cre- 
and the reduction of CO, cement-making, 15 per- ation of “clean rooms’' with 
emissions. Efficiency has cent " pure air. and so on. 

1”. been greatly increased, to 49 The electric intensity re- 


lectricity has tradition- 


cylinder heads, increasing 
annual productivity bv 10 
percent Tire automobile in- 
dustry is using induction 
heaters to raise temperatures 
of parts to 1 J250° C. reducing 
scrap from 20 percent to 5 
percent thanks to the preci- 
sion of the process. Resis- 
tance, the most commonly 
used technique, is used to 
heat liquids far painting, 
electroplating, enameling or 
plastification, which require 
constant precise tempera- 
tures. 

Precise temperatures are 
also required for firing 
ceramics, paint and varnish, 
ds well as for the industrial 
cooking of foods. The tra- 
ditional resistance or induct- 
or ovens used in industry are 
now giving way to radiation 
ovens similar to the mi- 


ally been used in industry for crowave ovens used in 
all types of motors; lighting homes. Some new ovens. 


all types of motors; lighting 
( usually lower-consumption used especially in the making 
fluorescent lamps), electro- ofcrackers.notonlybakethe 
lysis for the making of alu- product also but mix the raw 
minum, chlorine and soda; materials and form and cut 
cooling, with heat pumps, the crackers, 
mostly in agribusiness: heat- Electricity also plays a role 

tng and air-conditioning; in drying, an important pro- 
nputers: the ere- cess in industries fiat use a 
ean rooms” with great deal of water. Var- 
i so on. rushed and painted products, 

paper, textiles and pottery 
ons must be thoroughly dried be- 

tricity is taking fore undergoing further treat- 


emissions. Efficiency has cent" 
been greatly increased, to 49 The electric intensity re- 
percent through the use of quired for certain processes 
advanced combined cycle h3S been reduced by half in 
power generation technology fie. .aluminum and paper- 
at LNG-ftred thermal power -making industries, and by 
stations. The intending use three-quarters for the making 
of the roost advanced com- of phosphate-based fcrtil- 


pure air. and so on. 



Technohsjical advances in nudeorand thermal power plants 
(atone lelt and right respetdi^). such as these in Japan, have 
created deaner sources of energy — to the benefit of people 
enjoying the epeat outdoors. 


New functions 

Today, electricity is taking 


- v/4)ined cycle technology is ex- 
- '.k^pected to lead to thermal ef- 
*'• ficiency of 53 percent 

A penny saved 
The use of electricity; in in- 
• r dustrial applications can also 
■ A. save money. “Reducing the 
amount of material and en- 
ergy used to make or supply 


three-quarters for the making fuels and making use' of ro- 
of phosphate-based fcrtil- novative industrial process- 
izers. Electricity can be used es. Many of these new tech- 


over some of the functions ments. Wood for furniture 
formerly fulfilled by fossil must also be dried, bui 


izers. Electricity can be used es. Many of these new tech- 
in industry for ultraviolet fin- niques have been developed 
idling treatments, heating by manufacturers, often in 
"and drying with microwaves, cooperation wifi builders, 
and induction heating. The universities and research in- 
chemical company Ciba. for statutes. 


fuels and making use' of m- slowly, a costly process fiat 
novative industrial process- has been speeded up from 
es. Many of these new tech- several months or even years 
niques have been developed to a few weeks with the use of 
by manufacturers, often in special compartments 


example, was able to reduce 
its energy consumption by 
using ultraviolet light to dry 
paints instead of convention- 


goods and services can di-_ al heat ovens. 

rectly cut the cost of doing When it comes to protect- 
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business," says the World 
Business Council for Sus- 
tainable Development in its 
report “Sustainable Produc- 


ing fie environment from 
harmful emissions, EDF 
says: “This advantage vs 
already present in the man- 


A variety of techniques are 
used for heating and cooling 
in all types of industries, in- 
cluding direct conduction, 
induction and heat pumps. In 
fie plastics processing in- 
dustry, for example, a major 
consumer of electricity, cold- 
air blowers are used to lower 
the temperature of machine 


equipped wifi electric heat 
pumps. 

Agribusiness and fie 
chemical industry need sep- 
aration systems for liquids 
and most often use evapo- 
ration along with mechanical 
vapor compression to con- 
centrate liquids. 

Industry initiatives 
With ADEME l Age nee de 
l'Environnement de la 


Maitrise de I'Energie. the 
French environment and en- 
ergy management agency), 
EDF is promoting fie de- 
velopment of Electronic 
Speed Variation (ESVj. 
which can result in energy 
savings of between 15 per- 
cent and 30 percent EDF and 
ADEME are conducting en- 
ergy' audits of companies and 
providing information to 
manufacturers on the ben- 
efits of ESV. 

In Japan, Kansai and 
TEPCO are also applying 
electricity to industrial uses 
to save energy and prevent 
pollution. Since it is more 
energy-efficient to generate 
electricity with a constant ■ 
output rather than stop and 


stan according to demand, 
both companies arc conduct- 
ing research on the sodium- 
sulfur baitery and fie Redo.x 
Flow battery, which can store 
excess energy during the 
night for use during the day- 
time, when demand in- 
creases. 

Kansai and TEPCO are 
also developing high -effi- 
ciency electric power utiliz- 
ation equipment such as more 
efficienr heal pumps that ean 
be used in various industrial 
areas, and research is being 
conducted on the ways of in- 
creasing fie efficiency ofheat 


J. energy, but also help to 
make the world a cleaner 
place. 

The idea is to recycle ef- 
fluents and other wastes back 
into the manufacturing pro- 


At the Astra pharmaceut- 
ical factory in Dunkerque. 
France, EDF has installed va- 
cuum pumps used in con- 
centration and drying pro- 
cesses. The pumps make it 


cess, to integrate them into the possible ro lower the boiling 
fabrication of other products point of solvents, thereby 


or. failing that, to compact 
them so fiat they arc easily 
transportable to specialized 
treatment centers. These tech- 
nologies can also contribute 
to .savings on raw materials. 

An example is the must 
from yeast fermentation vats, 
which is compacted and crys- 
tallized by an evaporator with 
mechanical vapor compres- 
sion and used in cattle feed. 

In the auto industry, ul- 


storage systems. One result of trafiltration is being used by 
this research is an ice-storage utility vehicle manufacture 


air-conditioning 
called “Eco-lce.” 


system 


(Xlean Energy: The Changing Face of Transport 

Increasingly, electric power is proving a viable alternative to fossil fuels. Both public and private transportation are being transformed. 


T he transport sector ac- 
counts "for around a 
quarter of the world's 
carbon dioxide emissions, 
and in spite of efforts to re- 
duce these emissions in 
many countries, 7 the OfiCD 


Electricity offers one hope 
for cleaner transport and one 


vironmenta! protection on a 
global level, but is also Don- 


that is no longer scorned as polluting for fie immediate 
impractical or too costly, environment producing no 


Many car manufacturers are 

working seriously on the de- 
velopment of electric or hy- 
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T990 to between 35 biffion 
and 5.1 billion tons in 2020 
unless 'further action is 
t^ten. 

The devek^ed world ^re- 
sponsible for most of these 
emissions, but as dewlopfig 
countries grow (the current 
worid population of 5-9 bil- 
lion is expected to teach 7.9 


Public-sector support 
Goverraneats, electric utilit- 


dust or exhaust gases at fie 
point of use. Moreover, in 
ufoan areas, where' noise is 
one of the most aggressive 
forms of pollution, electricity 
provides a virtually noise- 
free eneigy source.” 

EDF is working ■with 
equipment manufacturers 


ies and other industries are and industrial electricity con- 
cooperating in fie effort In sumers to develop energy- 


velopment of individual 
electric vehicles such as cars, 
scooters and bicycles and is 
promoting the use of electric 
vehicles in companies. It par- 
ticipated in fie development 
of Peugeot's award-winning 
electric scooter, and electric 
scooters will soon be avail- 
able for rental at fie Mont- 
parnasse rail station in Paris. 

Partnerships have been set 
up wifi several cities and 


hides. In 1997. Praxitele, fie 
world’s first self-service 
electric car-rental agency, 
was set up in Saint-Quenrin- 
en-Yvelincs, a Paris suburb, 
with an induction recharging 
system developed by EDF. 
Similar outfits will soon be 
established in other French 
cities. 

In Japan, carmakers have 
made intensive efforts to de- 
velop viable energy -efficient 


Co. has been involved since 
1993 in fie development of a 
practical four-passenger elec- 
tric car. Called the Charade 
Social EV, it runs on nickel 
metal hydride batteries de- 


Sovab lof the Renault group) 
to continuously degrease the 
preliminary degreasing baths 
for galvanized sheet metal, 
reducing the quantity of wa- 
ter and degreasing products 
needed because the baths do 
not have to be changed. Elec- 
trolysis. used in the rinsing 
bath of treated parts, provides 
increased efficiency and al- 
lows polluting metals to be 
recovered. 

The French textile printer 
S1H uses a microfiltratio'n 
membrane technique to trap 


vcloped jointly with Daihatsu pigments, improving the bio- 
Motor Co.. Toshiba and Japan degradability and color re- 
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fie United States, the Part- 
nership for a New Gener- 
ation of Vehicles (PNGV) is 
a cooperative effort of fie 
federal government fie three 
maior U.S. . carmakers. 


billion Ity 2020 , wifi most of major ^- S ‘ 
the growth occurring in de- Chrysler, Ford md 




efficienl electric processes. 
In fie French transport sec T 
tor, electricity already plays a 
major role in passenger and 
freight trains, subways, trol- 
leys and trams. EDF and fie 
RATP, the Paris municipal 
transport authority, are test- 
ing electric buses in Paris’s 
hilly Montmartre quarter, 
and the City of Paris has just 


Sceta Parc (a subsidiary of vehicles and are already 
fie SNCF, fie French nation- bringing them to market. 
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al rail authority). Total and 
CNPA (Centre National des 
Product eurs Automobiles) 
for the installation of rechar- 
ging stations for electric cars. 
Most parking Iocs in Lyon are 
already equipped with them, 
and EDF and Budget also 
rent electric cars in Lyon. 

In Paris, the Electric Ve- 
hicle Club runs a national 
center for the promotion and 
demonstration of electric ve- 


Toyota has introduced its hy- 
brid (gasoline-electric) Prius 
in Japan and will market it in 
Europe and North America 
in 2000. while Honda’s In- 
telligent Motor Assist driv- 
eline uses electricity from a 
capacitator to increase the 
power of the gas-driven mo- 
tor. 


Storage Battery Co. Says 
Kansai. “Wifi fie Charade 
Social EV. drastic improve- 
ments have been made in the 
maximum mileage, acceler- 
ation performance, maximum 
speed and the reliability of fie 
residual battery charge meter, 
and fie interior has been 
made more spacious as well." 
Kansai also encourages the 
use of electric vehicles within 
fie company, mostly at sales 
offices located in urban cen- 


mova) level of the effluents 


saving energy and improving 
product quality. 

Electricity is the 
driving power betend 
many new 

technologies that are 
reducing the amount 
and toxicity of 
industrial pothitioo 

Together with the Pillcr 
company. EDF developed a 
one-piece blower for 
Renault’s STA (Society des 
Transmissions Auto- 

matiques/ that uses the en- 
ergy-saving technology of 
evapo-eonccntration by me- 
chanical vapor compression. 
The volume of liquid efflu- 
ents is reduced 30-fold, and 
most of fie distillates can be 
recycled after treatment. 

A process called electro- 
coagulation is being used by 
CBC. a French electroplating 
company that specializes in 
electrolytic and chemical 
treatments of mechanical 


and reducing the amount of parts. Electrocoagulation re- 


water needed 

Elcctricitc dc France 
(EDF). the French electric 
utility, has participated in the 
development of these and 
many other clean new indus- 
trial technologies that can 
also result in energy savings. 
Another example Is the elec- 
tric arc rotary furnace, which 
allows aluminum to be re- 
covered from the smelting 


Electric companies in Ja- and ts evaluating fieir prac- 
pan are also backing up these ticality in fie working envir- 
efforts. Ransai Electric Power onment • 


teis. Tokyo Electric Power process without using the ad- 
Co. also promotes fie use of jed salts fiat produced 
electric cars by its sales office highly toxic waste in tradi- 
and is evaluating fieir prac- tional rotaiy furnaces-. Wifi 
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fie new furnace, combustion 
flue gases no longer need to 
be treated and residues can be 
recycled. The technology has 


duces pollution by 99 percent 
for metals and suspended 
matter and improves biode- 
gradability by 70 percent. 
The residual water can be 
recycled in fie production 
process. 

STEG, a French specialist 
in electrolytic treatments For 
the aeronautic industiy, 
treats effluents with vacuum 
evaporators equipped with a 
heat pump. No liquids are 
released into nature. Kcr- 
birio. a galvanizing com- 
pany. uses a heat pump to 
dry sludge, cutting its 
volume in half. 

Girex and Mazal, produ- 
cers of active ingredients for 


“’Electrjcitv Partners .and Climate Change: The Buenos Aires Derate* 
was produced in its entirety by fie Advertising Department 
of the Jntcmanorai Herald Tribune. It was sponsored by Elcctricite de France, 
Kansai Electric Power Col Inc. and Tokyo Electric Power Co., Inc. 
Writer: Heidi Ellison in Paris. 

Program Director; Bill Mahdcr. 


been tested on fie Droscar pharmaceutical industry, fi- 
prorotype developed by Hy- stalled a regeneration unit in 


dn>-Qu6bec, and Soyer Af- 
finage in fie Brittany region 
of France has decided to use 
the new furnace to treat 5,000 
tons of aluminum per ycar. 
EDF took part in tesis on fic 


1997 wifi the help of EDF 
and the local water authority. 
It reduces the amount of 
solvents used and enables the 
recycling of SO percent of 
solvents. • 





More Efficient 
Applications 

I ndustrial applications of pilot project and was one of 
electricity not only save the project coordinators, 
enerav, but also help to At fie Astra pharmaceut- 
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A Very Glossy ‘Classy Affair’ 


By Sheridan Morley 

International Htratd Tribune 


L ONDON — While critical eyes 
have been understandably fo- 
cused across the water on the 
resurgence of Irish drama these 
last three years, right here in London we 
have a playwriting revolution no less 
remarkable. Not since 1 956 have we had 
so definable a local movement, and even 
that one was a lot less socially and 
geographically coherent. 

This time, with Jez Butterwonh 
fMojo"), Patrick Marber 
i “Dealer's Choice" and 
“Closer") and now Nick 
Grosso (“Real Classy Affair" 
at the Royal Court Upstairs at the 
Ambassadors), we have a genu- 
inely thrilling new grouping of 
street -smart, staccato dramatists 
engaged in a kind of Soho Chic com- 
plete~with Soho Chicks. 

True. Grosso's script seems at rimes 
«o be not so much well written as well 
remembered from earlier revolutionary 
British playwrights, bui at least he bor- 
rows from the best. From Osborne’s, 
“Look Back in Anger" we now get the 
Woman Who Irons, though here she 
does so much of it that eventually the 
stage is almost entirely filled with laun- 
dry. as though she was running some 
kind of manic amalgam of a therapy 
clinic and neighborhood dry-cleaning 
establishment, by the look of it the only 
one in town. 

Then, courtesy of Harold Pinter, we 
have the four blokes at die bar in a 
menacing, half- finished series of oblique 
dialogues that are mainly notable for 
vi hat doesn’t quite get said. Grosso and 
his director. James Macdonald, have dis- 
covered the crucial importance of style; 
even the scene changing is as carefully 
choreographed as a Jerome Robbins bal- 
let. and there’s a bird’s-eye view for the 
audience of a revolving stage, exactly as 
in Marber’s “Dealer’s Choice." only 
this time instead of a poker game, we just 
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get four men behaving badly in a series 
of verbal brawls. 

But Grosso is also exciting in his own 
right and write; to all the well-tried 
formulas of earlier stylists he brings 
something new, a flashy, urban-despair- 
ing sense of people, frantically juggling 
their lives and careers without any vis- 
ible means of support. His characters are 
tightrope walkers on a high wire of life 
and leisure, denied most of the usual 
props. Now you see them, now you 
don't, as they collide like human bump- 
er cars into each other's amazing egos. 

These are guys who are going 
nowhere very fast, and the only 
woman in Che cast (a haunting 
Liza Walker) is the only one 
wbo can confront their various 
failures and offer some kind of 
an admittedly selfish solution. 
“Real Class) Affair" is as 
glossy as the shiny suits of its male 
contenders and will for that reason al- 
most certainly have a long afterlife in 
the West End and then I would guess on 
film or maybe even as the pilot for a 
television series of unusual distinction. 
More successfully than almost all his 
rivals in the theater. Grosso manages to 
write the kind of dialogue you expect to 
hear in a contemporary British movie. 
He tells us more than we need to know 
about the vicious survivors of the '90s. 
and his style is that of a latter-day Oscar 
Wilde on speed. 

“ Real Classy Affair" may not be a 
great play and like much contemporary 
writing, it tends to vanish up its own 
blind alleys. In that sense it is highly 
journalistic and benefits tremendously 
from the playing of Callum Dixon and 
Joseph Fiennes in a powerful cast of 
contenders. Quite what they are in con- 
tention for is never satisfactorily ex- 
plained; some kind of brutal victory over 
each other, certainly, and a way of kick- 
ing over all traces of former street life 
while inventing one of their own. more 
violent in language than in the alleys 
behind their beloved public house. 


Kirov Still Expanding Its Horizons 


By George W. Loomis 


S 


T. PETERSBURG — 
What is the Kirov Op- 
era doing to weather 
Russia's economic 
crisis? Honing its skills in 


Italian opera, for one thing. 

ctober 


It chose the end of Octal 
for its first new productions of 
the season, sandwiching 


Mozart's "Le Nozze di 
Figaro" and Bellini's “La 
Sonnambula" between the 
orchestra's historic trip to 
China earlier in the month and 
its three- week concert tour of 
the United States now under 
way. 

Supported by a pool of 
dose to 200 orchestral mu- 
sicians, the Kirov’s three per- 
forming organizations — op- 
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era, ballet and orchestra — 
will offer more than 400 per- 
formances this year. Valery 
Gergiev, the artistic director, 
has built his enterprise into 
the cultural world's first mul- 
tinational entity. 

Yet the process of glob- 
alization involves more than 
the logistics of planning en- 
gagements. obtaining visas 
and making travel arrange- 
ments. It also means broad- 
ening the company's artistic 
base to match its global 
strategy: To this end. Gergiev 
is diversifying the opera rep- 
ertoire beyond the Russian 
specialties with which it is 
snil mainly identified abroad. 

Programs for the current 
orchestra tour consist almost 
exclusively of Russian works, 
but, Gergiev pointed out in an 
interview, the Kirov is doing 
the “Ring" in 2000-01. 

Russia has an Italian opera 
tradition going back to the 
days of Caiherine the Great in 
the 18th century and before, 
but lately performances have 
been pretty much limited to a 
feu standard works and have 
often lacked idiomatic flair. 

Gergiev’s answer is to get 
to singers when they are 
young, and to this end the 
Kirov bas established a new 
academy similar to programs 
for young artists run by other 
major opera houses. The clear 
aim is to produce a new breed 
of singer with the widely rec- 
ognized versatility of young 
Americans yet also capable of 
maintaining preeminence in 
the Russian repertoire. 

Young singers dominate 
the casts of both new pro- 
ductions. which have a young 
conductor as well, the Italian 
Gianandrea Noseda, a Ger- 
giev protege who has helped 
energize die Kirov’s Italian 
performances for the last 
couple of seasons. 

First nights of new shows 
at the Kirov are sometimes a 
kind of final dress rehearsal, 
but. as luck would have it, the 
performance of “La Sonnam- 
bula" last Friday was not 
even that. Because of tech- 
nical problems in assembling 
the sets, which were bor- 
rowed from La Scab, in Mi- 
lan. a late-hour decision was 
made to postpone the first 
staged performance. Thus, 
the audience witnessed a con- 
cert performance, but with the 
decline of the ruble Translat- 
ing into u top ticket price of 
about S3.20, few could com- 
plain that they didn't get their 
money's worth. 

Above all. the evening was 
special for the Amina oF the 
coloratura soprano Olga Tri- 
fonova. who at 25 has already 
sung with the Kirov on two 
New York tours. Her voice 
has a metallic luster that is 
distinctly Russian, but what 
was especially encouraging 
was the supple* unforced way 


in which she shaped and 
colored phrases. In a country 
where even seasoned opera 
buffs learn operas more by 
going to performances that 
from lisrening to records, 
most were probably hearing 
“Sonnambula" for the first 
time, but the audience dearly 
responded to the opera and 
applauded Trifonova's “Ab! 
non giunge" right through 
the choral posdude.justasthe 
La Scab audience did for 
Maria . CaJias's legendary' 
1955 performances under Le- 
onard Bernstein. 

Further seasoning will no 
doubt give Noseda's "Son- 
nambula" a cumulative mo- 
mentum to go with its fine 
details, but ms “Figaro" the 
next night was all of a piece 
and at one with the singers at 
eveiy step. 

Tatiana Pavlovskaya’s vo- 
cally shimmering Countess 
and Vladimir Samsonov’s vi- 
brant, narcissistic Count were 
welcome holdovers from the 
company's previous produc- 
tion. Of the newcomers, Irina 
Gioeva offered a Susanna that 
was properly sung if rather 
dull, but Ildar Abdrazakov’s 
Figaro had an appealing, 
worldly dimension. Yuri Al- 
exandrov's production was 
lively and good-natured, de- 
spite the questionable touch 
of introducing a subversive 
band of revolutionaries. 


T HE energy and 
breadth of the com- 
pany ’s activities seem 
tar removed from 
Russia's sorry economic state. 
"We can do lots of things and 
have fantastic forces," said 
Gergiev, speaking with special 
pride about the China tour, the 
first by a Russian eosemble in 
30 years. 

Concern were televised 
nationally and included on 
appearance in the Great Hall 
of the People in Beijing be- 
fore an audience of 3,000 and 
another in Shanghai's new 
opera house. “But we can’t 
plan for the horrible events in 
Russia. We do nor face the 
future with fear, but we must 
not react with thoughtless en- 
thusiasm either." 

There is no talk of retrench- 
ment. but clearly Gergiev ex- 
pects the continued loyalty of 
the Kirov's friends abroad. 
"Billions of dollars were 
poured into Russia,” be said, 
“but we are one organization 
that financial institutions and 
corporate sponsors can con- 
tinue to trust. New moneys 
are directly translated into 
new artistic projects." 

Many are now in the 
pipeline. The next stop for the 
orchestra is Japan — all in a 
month's work for this unique 
ensemble. 


George H' Loomis is a mu- 
sic n ritcr based in Moscow 
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In one sense they are all losers, sexu- 
ally and soc rally , and yet Grosso invests 
them with such charisma, so strong an 
urge to show off if only to each other, so 
desperate a sense of failure, and such 
ferocious self-absorption that they ac- 
quire tremendous energy even in then- 
most uneventful moments around the 
bar. A current of sheer theatrical elec- 
tricity runs all through “Real Classy 
Affair." and the shock is in the style, 
raw and rapid and lethal in its energy. 
This is undoubtedly the most promising 
play of the year. 

The title character of "Saving 
Charlotte," at the Bridewell, is Char- 
lotte Salomon, whose paintings are 
now coincidentally on view ai the Roy- 
al Academy, and she wasn't saved at all 
except on canvas. Rather, she was 
murdered by the Nazis on her first day 
at Auschwitz in 1943, when she was 
barely 26. 

From that brief and tragic life, Judi 
Herman has carved a strange little col- 
lage of a play, in which Charlotte’s 
daughter (also murdered at Auschwitz) 
comes back from the dead to recall her 
mother’s truly bizarre and understand- 
ably reclusive childhood. 

In one way or another, Charlotte was 
constantly being abused by her own 
family long before the Nazis got to her. 
The whole of that family seems to have 
had a death wish, mostly attempting 
suicide even before Hitler gave them 
reason to, and it is indeed arguable that 
Charlotte *s refusal to go into any kind of 
real hiding from the Germans was yet 
another form of death wish. 

“Saving Charlotte" is kaleidoscopic 
and inconclusive, with four actors play- 
ing our brief scenes from Charlotte's 
early life, though you might well team 
rather more about her from the cata- 
logue accompanying her exhibition. But 
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Kim Cordon of Sonic Youth is one who wants to prove that the rock lifestyle is not bad for children. Or vice versa . 
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Rock’s New Phenomenon: 





By Ann Powers 

jVtn" York Tunes Strvk'e 


Alternative-rock fans can sometimes 


Kerry Shale is in fine, menacing form as 
Le Gall 


the father and Annoushka Le Gallois, a 
talent new to me. plays Charlotte 
halfway between Anne Frank and Sally 
Bowles. 


N EW YORK — “I am a 
child." sang Neil Young in 
1968. "I'll last awhile.” It 
was the flash point of a rock- 
and-roll-fueled youth explosion, and 
fans identified more with Young’s naive 
protagonist than with the father figure 
making rules in the ballad's last verse. 

“I Am a Child" magnified rock’s 
romantic izanon of childhood — and of 
adolescence, which to most rockers 


spot 4-year-old Coco Gordon Moore, 
daw 


means childhood plus sex. The song 

>f ti 


traced a legacy of teenage rebels and 
sweet little 16-year-olds to its origins in 
an emotional Never-Never Land. 


In 1998. though, rock and its sibling 


genre, hip-hop, seem headed for a 
ferent future. On the MTV Music Video 
Awards, the rapper and actor Will Smith 
accepted his awards accompanied by his 
5-Vear-old son, Justin; Smith's current 
single, “Just the Two of Us," is an 
ebullient ode to the boy. Billie Joe, of the 
punk band Green Day, focused his 
awards speech on his wife, at home 
awaiting the birth of their second child. 

Performers included two cutting-edge 
mother figures: Courtney Love of Hole 
and the evening’s big winner. Madonna, 
whose latest album. ‘‘Ray of Light" 
describes her spiritual awakening after 
the birth of her daughter. Rock-and-roll, 
the cultural home of perpetual adoles- 
cence. was clearly engaging the ultimate 
passage into maturity: parenthood. 

The domestic realm has long 
provided fruitful subject matter for mu- 
sicians in other genres like country and 
folk, which attract listeners of all ages 
and gain power from a different set of 
myths, including an often sentimental 
view of family life. When classic rock- 
ers have addressed their own children in 
song, they often invoke these other 
styles, tapping their melodrama and ef- 
fectively sidestepping the conflict be- 
tween such conventional feelings and 
rock-and-roll rebelliousness. 

As rock-and-roll becomes a lifelong 
pursuit for many, the debauched dream of 
sex. drugs and general abandon is giving 
way to a new set of ambitions. Young 
rockers have seen Mick Jagger become a 
grandfather and Boh Dylan share the pop 
charts with his hit -making son, Jakob, 
and they are starting to question the il- 
lusion that the rock life style could or 
should stave off adult responsibility. 

Rockers are eager to Ieam how to grow 
up w ithout abandoning shared values 
like spontaneity and seu-determinatiou. 
Being a parent is a great metaphor for that 
attempt, and it is also a condition that' 
many feel should no longer be hidden. 

The attempt to infuse parenthood with 
rock-and-roll attitude extends from the 
mainstream to the underground. Once, 
female artists usually retired or at least 
took time off when pregnant, but the 
trend today is to pick up some groovy 
maternity gear ana keep going, as Posh 
and Scary Spice are doing and Erykafa 
Badu did. And once the kids are born, 
they are not always banished to nann y. 


aughter of Thurston Moore and Kim 
Gordon of Sonic Youth, wearing huge 
protective headphones while watching a 
concert in her mother's arms. Artists 
like Gordon treat maternity as a normal 
part of life — a daring concept in a field 
where, not long ago, female sexuality 
was designated as either fantasy ma- 
terial or a means of entrapment. 

To the world in general, staying 
childless is still the real act of rebellion, 
especially for women. But within a 
rock-and-roll culture struggling to 
maintain its youthful ideals beyond an 
overspent adolescence, artists venturing 
into public parenthood break a different 
set Of constraints. "Unsure of what the 
balance held, I touched my belly over- 
whelmed," sings Lauryn Hill on “To 
Zion," a song dedicated to her newborn 
son, from her huge-selling debut album, 
"The Miseducaiion of Lauryn Hill." 


% 
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The pioneers who 
stood in isolation 
before are now 
considered role 
models . 


Hill (who is expecting again) has been 
called self-righteous in her advocacy of 
old-fashioned mama power. But her 
songs tackle the doubts that come with 
parenthood, as well as the revelations. 

Rockers rarely wrote about such mat- 
ters. perhaps because they contradicted 
the free and easy individualism of the 
rock myth. Usually, when an artist turns 
to domestic subjects, as Bruce Spring- 


steen did, for example, with the album 
"Lucky Town," it has si 


- . signaled a step 

away from his rock-and-roll virility. - 

In 1998, though, such separations are. 
harder to maintain. The biggest change 
in pop during this decade has been the 
emergence of female artists as regular 
and equal players instead of courageous 
rarities. These new stars, like most pro- 
fessional women, are refusing to choose 
between career and family. 

The pioneers who stood in isolation 
before — Chrissie Hynde, Sinead 
O'Connor. Kristin Hersh of the Throw- 
ing Muses — are now considered role 
models, instead of freaks^ among the 
boys. These women endured great dif- 
ficulties because of their insistence that 
mothering need not end their careers. 

Hynde and O’Connor faced criticism 
and saw their record sales drey when they 
turned to more domestic subjects. Heish, 
who had the first of three sons at age 19, 
lost custody of her oldest. Dylan, to his 
father partly because she was in a touring 
band. Bat she refused to give up her ait, 
and the sight of her playing Throwing 
Muses’ jagged, hypnotic rock while huge 
with her second son, Ryder, was one of 
the most inspirational shocks the under- 


ground rock wOrld got in die early ’90s. 

The way motherhood informed the 
artistic identity of such women is equally- 
subversive. Hersh’ s lyrics tend to 
oblique, and due erotic, fractured ballads' 
that fill her 1998 solo album, "Strange ; 
Angels," would aot necessarily conjure • 
images of fecundity unless one knows - • 
that she wrote them while confined to her : 
bed with a difficult third pregnancy. -* 1 

Parents like Hersh are dunging the 1 
scenes in which contemporary music is 
made and heard, and, just as important, ' - ' 
confounding the argument (hat children - 
must be protected from rock-and-roll's 
dangerous influence. Others, like Liz- - 
Phan- and Amy Rigby, are minting their 
mark through their lyrics.- 

Rigby’s 1997 debut album,'* ‘Diary of . 
a Mod Housewife," was hailed as a 
groundbreaking effort because its.. 
rootsy 1 pop songs rnatter-of-factly - - 
broached subjects tike marital boredom : 
and dead-end pink-collar jobs. These' 
were quotidian concerns that did aot fit . 
anyone’s description of bohemian. But: 
Rigby is undeniably bohemian, and she 
was describing that world’s plain truths, ; . 
not its wishful self-image. . 

Her just-released second album,- 
. "MiddJescence," takes up hersiory at a r 
" new juncture: Now a .single mora, she ■“ 
contemplates the drama of buying , 
clothes off the clearance rack or trying. ^ 
to salvage a date when the kids demand' 
to stay up past their bedtime. 

-Liz Phair goes in a similar. direction 
on “Whitechocolatespacegg," espe- ~ ; 
cially on the indelible baHad "You Go 
Ahead, Honey,” which plainly and • 
simply elucidates the strain a new baby- 

can put on a relationship. Once un- . ^ 

derground rock’s most famous female "" 
sexual adventurer, Phair has not com- 
promised her frank approach because 
she has settled down. 

The triumphant thing about songs like 
hers and Rigby’s is that they so btithely 
cross lines few artists have approached. 

Just as classic rock first broached for- 
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bidden subjects like sexuality, they dij^j 
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into the particulars of domestic expel 
rieice with a frankness that challenges : . 
propriety. Not only is the reverent image "• ? 
of traditional family life v iolated, but the 
rule of silence on subjects considered 
"novelties." as -Rigby called making a . 
living and having a family, is broken. ^ 

Neither sentimentalizing npr trivial- - 
bring it, today’s artists target parent- 
hood. Few have done so with such force 
as Courtney Love. Love has never been • 
anybody’s idea of the, perfect mom: she 
had her daughter, Fiances Bean, within 
a maelstrom of controversy about drug 
use and other irresponsible acts, then ’ 
faced single parenthood when her hus- - 
band, Kurt Cobam, killed himself. 

Instead of Hying to hide her troubles! ■ 
she turned them into ferocious musio. In * . 
1994, her fraud. Hole, released 
Through This,” an album that stag&rj-r^ 
visceral attack on feminine stereotypes, \ 
with images of squirting milk and , 
streaming hunger (hat evoke the exhaus- ' 

rion, isolation and emotional bewilder- 
ment that are the dark side of maternity. 
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European Central Bank Bristles 
At Bonn’s Demand for Lower Rates 

liMKm accused Mr. l^onuinc of a 




• " ■ -V . ' 

...* , lK’i 


r 





Co-chairmen/chief executives 


Their challenge has been to insure the 
. successful integration of the two companies 
—Travelers Group and Citicorp — creating 
the world’s largest financial services company 
that sells banking, insurance, brokerage and 
credit card services in more, than 1 00 
countries. 



By John Schmid 

Intcmjiiiftial HetjlJ Tr\hu*f 


At Citigroup, Fears of Exodus 

/* TT • Tr/nu 


President’s Exit Raises Specter of Collapse of Union With Travelers 

inr Mondav momma. 
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By Timothy L. O’Brien, 
and Peter TriieD 

Nev York Tima Service 
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EW YORK — On OcL 22, 
about 150 top executives of 
Citigroup Inc., the financial- 
services titan created by tbe 

- nf Piti/wn nnd 


combinationdnsyear of Citicoip aikl 
“ Inc., set out with their 


uiuiuiuautiu hu» 

Travelers Group Inc., — T -- - — : - 
spouses for what was billed as four 
days-of golf , corporate planning -and 
managerial bondm£at me Greenbnar 
resort in West Virginia. ■■■ 

. . But beneath die surface of this os- 
tensibly amiable event, seriwis troubl e 
was brewing. The day before^. Oti- 

.. s . rticannmfltinP 



S * e in third-quarter r --— ■ — 
ensconced at Greenbnar were 
soon complaining loudly about the 
i.u .k. wmn)nv was ha vina icnil- 
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tin cTogetncr such — ~ 

as lending to big companies and bond 

and stock underwriting. . . - 

At one point, said executives .atm e 
meeting, Steven Black, a ^°F Ctar 
group executive, quarreled loudly 
with Deryck Maughan, vice chairman, 
over how best to manage the com- 
pany’s disparate corporate and-my^t- 

SSt-banlSg businesses. The man 

.who finally stepped between therp was 
James Dimon, Citigroup’s ppewtent., 

who hadbeen charged with smoothirig 

confeMK* «*,!« “ 


conlerence caiiw m — » - 

Y^cSroup’s co^iiefexecimv^, 
Sanford Weill and John Reed^pcmd^ 

ed to the turmoil pi an even more direct 


and surprising way: They asked for Mr- 
Dimoo’s resignation. Mr. Dunon, 4Z, 
was widely considered to be their heir 
apparent and had once seemed more 
Swa son to Mr. Weill than an ern- 
playee. But Mr. Dimon’s bosses had 
SSently decided that he was not suc- 
ceeding in melding the companies. 

Beyond the high-level personnel 
problem lies a larger issue: A business 
combination announced only seven 
months ago and heralded as ushering 
in a new era in global capitalism and 
snpennarket-style financial services is 
. already showing signs of severe and 
ootentially disastrous strain. 
l ‘Tt’s certainly a loss of quality man- 
agement," said Joan Stotota^an 
atDonaldsoa. Lufkin & Jenrette. Jam- 
ie playeda significant role in executing 
the overall strategy. I think y°“U ’ 
• more departures and fmther turmoil. 

• There has been 

, wee fc that Mr. Black and other ex- 
ecutives close to Mr. Dimon were- con- 
sidering quitting Citigroup. Mr. Black 
declined to comment, and Mr. 
Maufthan did not respond to a tele- 
phone message seddng commenL 
-Mr Dimon’s departure leaves a 

gaping hole at the top of Citigroup, and 

raany & analysts an5 employe® u« 
questioning the wisdom of the de- 
cision to ask him to leave. 

*T found it .shocking, a top Ciu 
■group executive said, insist mg on an- 
onymity. “He was basically fired, and 
a lo ot it had to do with coiporate 
Ipofitira. Janue had a lot of fans 
: Such was Mr. Dimon s popularity 
that when he walked onto the trading 
floor of the brokerage unit, Salomon 


Smith Barney Inc.. Monday morning, 
he was met with a standing ovation. 
Mr. Weill and Mr. Dimon have 


Mr. Weill ana ivu. - 

come a long way t^eja. ^otmng a 
favorite double act both for Wall Street 
. _ 1 Their nnssentations 


Sdfor investors. Their presentations 
to the investment community 


mvesuuctu w ‘* . ** . 

routinely impressed 
Dimon the quiet and trusted nght hand 
and analyst for Mr. Weill 


The two executives who have been 
tapped to ran corporate and invest 
ment-banking businesses, once con- 
sidered pan of Mr. Dimon’s bailiwick, 
are not seen as credible candidates for 
Citieroup’s presidency. 

Victor Menezes, the former pres- 
ident of Citicorp, is regarded as a com- 
petent. though not 
Michael Carpenter, former headof dre 
Travelers life-insurance and annuities 
business, has a notable blemish on his 
rfsumfi: He ran General Bectnc Co s 
Kidder, Peabody & Co. unit during a 
financial scandal involving the one- 
time bond-trading star Joseph Je£ 
Despite Mr. Dimon s popularity^ 
has had a rocky tenure over the pas^ 
year jointly supervising Salomon Smith 
Barney’s mvestmenl-banking activities 
with Mr. Maughan. The unit 
hundreds of millions of dollars in trad- 
ing losses in the third quarter, largely 
because of errant bets on overseas mar- 
kets and other risky bond investments. 

In the executive shake-up an- 
nounced Sunday. Citigroup stripped 
Mr. Maughan of any real management 
duties and appointed him to a largely 
ceremonial role as a vice chairman. 


FRANKFURT — The European 
Central Bank on Tuesday criticized 
mounting German political pressure to 
cut interest rates and fired back at Bonn 

with warnings nor to neglect economic 

restructuring or fiscal discipline. 

Wim Duisenberg, president or the 
central bank, pledged to ignore de- 
mands by the new German government 
to loosen credit policy as a way to spawn 
new jobs and increase economic 
growth. The European Central Bank 
Will take over management of monetary 
policy next year for the 11 countries 
adopting a single currency 

Calls for easier credit, which have put 
the central bank’s independence under 
its first test, “will in no way affect the 
credibility of the euro, because they will 
in no way influence decisions by the 
governing council.” Mr. Duisenberg 
laid, speaking after a meeting; of Euro- 
nean central bankers in Frankfurt. 
‘‘‘Monetary policy cannot solve struc- 
toral problems," Mr. Duisenberg slid, 
speaking two months ahead of the Jan. 1 
introduction of the single currency. 
Analysts expect European rates to con- 
verge at the German and French level of 
3.30 percent before then. 

In a firm rejection of arguments from 
Oskar Lafontaine. the finance minister 
of Germany, that lower interest rates can 
create jobs, Mr. Duisenberg said the 
most decisive contribution of monetary 
nolicy to the fostering of growth and 
employment” is the campaign to keep 
inflation expectations low. 

Mr. Duisenberg said it was nor- 
mal” for politicians to publicize their 
views on ' interest rates. * It would be 


sumer demand. Mr. Duisenberg vrarned 
against “a relaxation of fiscal policies 
and higher wage increases. 

Such neo-Keynesian measures could 
force die central bank to reappraise an 
otherwise calm monetary oudook, he 
said. Loose spending and wage policy 
“could lead to a reversal ot current 
developments in consumer P^es and 
undermine confidence. Anj. 
ties arising in these two fields would ot 
course considerably complicate our as- 
sessment.” he said. . . . . 

Mr Lafontaine Tuesday again denied 
that he wanted to infringe on central 
bank autonomy or breach the Maastricht 
rules. “I do not want to put anyone in 
the ECB under pressure, he said, ihe 
onfv people under pressure are those 
without a job,” he said, resramg his 
position that interest rates should be 
used as a iob-creation tool. 

The month-old conflict continued to 
escalate, with European Union officials 
in Brussels also stepping into Iht dis 

CU AGermanTnemberoftheEUPar. 


Lament accused Mr l^ontame of^ 

“blatant” breach of the Maastncnx 
Treaty's provisions on central bank m 
dependence- The parliamentarian, lugo 
Friedrich, urged the European Com- 
mission to rebuke Mr. Lafontaine along 
with the chancellor of • 

hard Schroeder, with a pubhc censure 
for demanding rale cuts from the 

"The commission must step in. saia 

Mr Friedrich, a member of the con- 
servative Christian Social Union, m a . 
letter to the commission s pres'denIL 
Jacques Santer. Bonn's new leadere 
must be “reprimanded and told to de- 
” mged W. Friedrich, who qoo«i 
from the treaty's provisions on central 

^■"ott^EDmone^^ 

teres? rates were unacceptable. NR- de 

Silguy attended the meeting of the Euro 
pean central bankers. 


views on inurrcai } l wou Jf ^ 

abnormal if those suggestion were to 
be listened to. * the central banker 

Mr. Duisenberg. regarded as an in- 
terest-rate hawk, said “ins quite doubt- 
ful” whether small reductions in m 
terest rates can spur new investment and 
hirins. “One quarter point more or less 
is not the main driving force m con- 
sumer and investment spending, he 

M Mr. Duisenberg told politicians that 
their job is lo deal with structural 
problems” that lead to joh creation 
V In a thinly veiled jab j! ^ 
fontaine. who said he supports higher 
wages and public spending to spur ton- 


Carmakers Sales Soar on 


C.npitrJt'- Oar i^TFi.-rr. fin 

AUBLiRN HILLS. Michigan — 
Volkswagen AG said Tueidm lhal 
VW brand sales in the United Slates 
in October jumped 68.5 per cent to the 
hiehest level in 13 years because of 
strong demand for the New 

Sales in October rose to 16.811 
units from 9.976 a year ago. making u 
VW's best October since 1985. Sales 
in the first 10 months rose 62 percent. 

to 187.384 cars. , .... 

Europe’s largest automaker said it 
sold 6 109 New Beetles in the United 
States in October, bringing the year s 
total to 42.146. The car was intro- 
duced in March. ... 

Separate! v. Chrysler Corp. said its 
U.S. sales jumped 20 P^cent ni a 
record in October, and it hinted that 
strong demand would continue as it 
heads toward completion of its com- 
bination with Daimlcr-Bcn/. au. 


care and trucks rose to . 22 J ,179 r 1 ®f? 
month, its founh record m the past six 

roonthl from 18S.263 a year earha. 

Sales of pickup trucks, sport-utiltty 
vehicles and minivans rose 1 7 percent, 
and car sales jumped 27 

The results broke an October re- 
cord set in 1996. But Chrysler s re- 
sults a year ago were held back by 
model changeovers. 

“Sales continue to be very strong, 
and consumers don’t appear to be 
reading consumer confidence re- 
ports.” said James Holden. 
Chrysler’s executive vice president ol 
sales and marketing. 4 c ... 

Genera! Motors Corp- and Ford Mo- 
tor Co. are expected to report sales 
Wednesday in what analysts say should 
be a strong month lor the industry. 

^ At Chrysler, sales of spon-utd.^ 
vehicles rose 2^ percent, with Dodge 
Durango sales up 25 percent from ^the 
previous month for iheir best me n 
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Gates’s Testimony: Soft and Evasive 

■ g- 6 no seose of whal Netscape was 

*“* “ n,s often '“ ,? ” 

— ■ i— mriHaTrass Mr. Gates and Mi 


V 






By Sieve Lohr 

and Joel Brinkley 
New York Thus Service 




WASHINGTON ^ The Bill Gates 
cm ' the courtroom screen was 
Sd^infbnned, 

world apart from hisreputationasa 
hritlijmt business strategist, ^mding 


ten taken out or corner 
to canbarrass Mr. Gates and Mi- 
and having litfle direct baring 

“■SSTiwo hoars of vertal Amjas 

^ . , a • rh<» Justice 


< .i. 


vST**: the justice 

brilliant busings strate^^ Department’s trial lawya, 

evew step in Microsoft Corp. s nse in napping Mr. 

in P/MYlTMJtUlfi- ■ w jf— <nroc oPUCTUllV U1 


^H^-^S^bSvcompeatoni 

^SSSL-essm 

messages tie naa messaaes or 


r s mai never, quite 

succeeded in ira PP ing , 1 ^ n Sffo Sif- 
Mr. Gates was generally unable to ais 

credit the assertions that were made by 

^Daring the deposition, government asserts that Mi- 

three days in August, Mr. < “ crosofl Stfairly used its maiket muscle 

conftonted again and again bye-maul S°force Apple to choose its Intanet 

Ss own andmessages sent to him by » 7S«id of Netscape’s Nav- 

Rxecntives. 


Microsoft documents often se ^? to 
contradict Mr. Gates’s profession of ig- 
norance. In an internd document mled 

“The Internet Tidal Wave, wnttoncm 
Mav26 1995 , by Mr. Gates, he gives mi 

au^raitathre analysis of Netscape s 

Str He 8 ?aned Netscape a “new cwnr 
netitor ‘bom’ on the Internet, whose 
gMl°wasto 1 ' commoditize' tte 
Sf the personal computer operating sys- 
tem- .k., xx;_ 


Wherever vou go, wherever 

YOU MAY BE, YOU'LL FIND THAT 
REPUBLIC SPEARS YOUR LANGUAGE. 


his own ana 

other Microsoft executives. u rrKlrf _ 

The covermnent scase. in its broad 
ecn^ms.isthat Microsoft has used its 
SriS^uscle to fashion a netwkof 
relationships that would ensure that the 
rise of the internet did not weaken its 
dominance. It began wtlh ttyMjjS. “ a 
meeting tiia t took place on June, - l • 
SSTS Svide up With its main nvaL 

Netscape Gommunicanons Corp., &e 
used to browse the 


to force Apple to — 

Explorer instead ofNeLscapesm 
Sjt as the main browser on Apple 

campaign, the 
goveSent^ys, was to threaten jo 
Sncel developing the MacimoshvCT- 
Sof its industry-standard Microsoft 

in an e-mail from a subordinate, is 
Certainly the strongest bargaining pmnt 
« doinfi so will do a great deal 




jSSSSwSSS'- ^"oc.Mr^essaid^ ofh ^.0 Apple m ^ly. 
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Our multilingual account officers are at 
vour service in some tWe-dozen financial 
centres arouni tke world. And though they speak 
many different languages, all are committed to 
one fundamental principle: to protect our clients 
capital as we safeguard its purchasing power 

. It is a Simple principle upon which we base 

our brand of financial conservatism: private 
huilt upon rigor, discipline and prudence- 
This sophisHcated conservatism, vigorously pursued, 
has created a global private bank of except, onal 
stability, capable of weathering the roughest storms. 

Indeed, Republic's capitalisation ratio, on a 
risk adjusted basis, is twice as great as that required 
bv the world's international hanking regulators 

To our way of thinking, it is secimtp as well 
as return that we must ensure each day. And m 
the process, to provide a unique quality of service, 

understanding and discretion. 
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+ 819 

World Index 
Rogionai tndexM 

186.21 

-022 

-0.12 

Asto/Podflc 

88.17 

* 0.02 

+ 0.02 

-822 

Europe 

216.70 
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-0.59 

+ 1226 

N. America 

25629 

+ 029 

+ 0.11 

+ 18.66 

S. America 

Industriri lndexos 
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Consumer goods 
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Raw Materials 
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-0.13 
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+ 2.30 

Sen tee 

196.09 
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+ 12.49 

Utilities 

17755 

+ 0.76 

+ 0.43 

+ 628 
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Of 230 mtemuvanaOy arvastabto stocks hum 25 countries 
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THE AMERICAS 


Investors Await Clues to Clinton’s Future in 


CewriMln Our Staff F not Dufvftin 

NEW YORK -- Slocks finished 
mixed Tuesday as investors wailed 
to see if U.S. election results would 
shed any light on the future of Pres- 
ident Bill Clinton. 

“Investors tend to want the cer- 
tainty of the results, so they’re tak- 
ing a cautious stance in an over- 
extended market." said A.C Morre, 
equity strategist at Dnnvegan As- 
sociates . Stocks have rallied 
strongly in recent days. 

U.S. voters will choose one-third of 
the Senate and all 435 members of the 
House of Representatives. The results 
could determine how aggressive Re- 
publicans are in pursuing impeach- 
ment of Mr. Clinton for lying about an 


affair with a White House intem. 

“The market wants to see Clinton 
stay in office/ * stud Dan Ascani. pres- 
ident of Global Market Strategists. 

The Dow Jones industrial average 
finished unchanged at 8.?06. 15. and 


serve Board’s policy-making Open 
Market Committee. The Fed cut In- 


terest rotes cm Sept. 29 and Oct. 15 to 


head off the impact of a global re- 
cession oq the U.S. economy. 


US. STOCKS 


the Standard & Poor's 500 index 
closed down 0.76 point at 1,1 10.S4. 
Advancing issues outnumbered de- 
clining ones by an 8- to- 7 ratio on the 
New York Slock Exchange, and the 
Nasdaq composite index finished 
12.47 points lower at 1,788.44. 

Investors also were beginning to 
look ahead to the next milestone: the 
Nov. 17 meeting of the Federal Re- 


cession on the U.S. economy. 

But farther cuts may be less likely 
now, given that stock markets in 
Asia have recovered, investors are 
returning to the corporate bond mar- 
ket and Japan is taking steps to solve 
the bad-loan problems at its banks 
and pull the second-largest econ- 
omy out of recession. 

‘ T think £be market is beginning to 
realize that the Fed is not guaranteed 
10 cut rates again when it meets in 
two weeks," said Robert Stovall, 
president of Twenty-First Advisers. 

In the Treasury bond market, the 


price of the benchmark 30-year is- 
sue closed 12/32 point higher at 104. 
8/32, taking the yield down to 5.22' 

j&ond demand baFbeen stoked by 
signs that inflation in the United 
States will remain subdued: 

. Ciena was die most actively 
traded, stock, falling 3 9/16 to 1814 
after the company, which makes 
equipment to increase the capacity 
of phone networks, announced a 
contract with Enron that was smaller 
than analysts expected. 

Gena shares had risen recently as 
earnings expectations grew amid 
optimism that the company would 
gain contracts and that it may be an 
acquisition target 


Pajigam Technologies, a compet- 
itor of Gena arid also a -tumaed 
- takeo ver target, fefl 2 7/16 Rill 3/16. 
- First Health .Group, fell ,6ik to 17 
after the health insurer posted tUsi 
• app o inti ng _ results for the third 
quarter, and warned of continued 
trouble in the current quarter and 
next year. 

Boston Scientific fell 5%' to 46% 
after the medical-device-imker said 
it found accounting irregularities at 
its Japanese subsidiary thar resulted 
in -$40 million to $50 million , in 
improperly recorded sales m 1998. 
The bead' of the cpnspanyH inter- 
national business resigned to take 
responsibility for the problems. 

(Reuters, Bloomberg. AP) 




Cuts in European Rates 
Give Lift to the Dollar 


K-tel to Link Up 
With Playboy 


• Nintendo of America Inc. said it had beaten out Sony 
Corp. for the initial rights to make two video games linked to 
the first of three new ‘ ’Star Wars’ ’ movies, slated for release in 
May. Terms of the deal were not disclosed. 

• Lockheed Martin Corp. said it expected to take a fourth- 
quarter charge of as much as $400 million to change the way 
it accounted for development costs. 

• Donna Karan International Inc. said its third-quarter 
profit rose more than eightfold to $7.6 million, but the share 
price fell since the results were below expectations, 

• Dole Food Co. said it expected to take a fourth-quarter 
charge of $50 million to $70 million because of damage to its 
Central American crops, particularly bananas, from the hur- 
ricane designated Mitch. 

• Trizec Hahn Corp.. the Toronto-based real-estate com- 
pany. said its third-quarter earnings rose 52 percent to $7 1 .7 
million, fueled by its purchase of commercial properties and 
higher revenues from office rentals. 

• Kinowelt Medien AG. the German film distributor, said it 
had bought the rights to at least 22 film productions from New 
Line Cinema in an agreement worth $120 million. 

• SyQuest Technology Inc., once the pioneer in removable 
storage devices for personal computers, will close its doors 
and may file for bankruptcy. SyQuest’s stock has plunged 
from almost $19 a share in August 1995 to 34 cents on Monday 
before trading was halted pending the announcement 

• Hewlett-Packard Co- Microsoft Corp. and 12 other 
companies formed a group to establish standards for the Java 
programming language in the so-called real-time embedded 
systems industry, in what was viewed as a sign of frustration 
with Sun Microsystems Inc’s control of the standards pro- 
cess. Sun is the creator of Java, which allows programs to run 
on any computer regardless of its operating system. 

• The National Association of Securities Dealers and the 

American Stock Exchange completed their merger to form a 
new organization, the Nasdaq-Amex Market Group, which 
will have 6, 1 78 listed companies. n/.xjm/iro;. Reuirrt. ap 
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NEW YORK — The dollar rose 
against other major currencies T ues- 
day after interest rate cuts in three 
European countries raised hopes 
that German interest rates may fall 
before the start of European Mon- 
etary Union on Jan. 1 . 

Central banks in Spain, Portugal 
and Sweden trimmed their bench- 
mark short-term rates by a quarter 


percentage point on Tuesday. With 
Spain and Portugal joining the single 


Spain and Portugal joining the single 
European currency in January, both 


FOREIGN EXCHANGE 


have been pressed to bring then 
interest rates down to the level of 
core European countries like Ger- 
many and France. The benchmark 
interest rate in Germany is 3.3 per- 
cent. 

Hopes that die Bundesbank will 
join the rate-cutting trend when its 
central council meets on Thursday 
helped lift the dollar to 1.6590 
Deutsche marks at 4 P.M., up from 
1.6535 DM oq Monday. 

It rose to 5.563 1 French francs 
from 5.5451 francs and to 1 3585 
Swiss francs from 1-3510 francs. 
The pound was at $1.6593, down 
from $1.6640. 

The dollar rose to 115.295 yen 
from 1 14.935 yen. Japanese financial 
markets were closed for a holiday. 

“The return on European Aje- 
nominated assets is falling before 
people's eyes,” said Paul Podolsky, 
a currency strategist for Bank Bo- 
ston. 

Wjm Duisenberg. the president of 


the European Central Bank, wel- 
comed the new rate cuts, saying that 
the central bank council considered 
it “appropriate" that rates in the 
single currency block should con- 
tinue to converge toward the lowest 
common level. . 

Asked whether interest rales in 
core countries like Germany or 
France can be lowered further be- 
fore the end of the year, Mr. Duis- 
enberg would say only that it is 
“nonsense to say that EMU interest 
rates cannot be raised or lowered 
further but don’t ask me whether it 
will be done.’’ 

Roddy Graham, a currency ana- 
lyst at Morgan Stanley Dean Witter 
& Co. in London, said, "The bias is 
very much toward easing across the 
euro zone. ” He said he expected the 
ECB to cut rates early next year, 
which would "attract people into 
higher-yielding dollar asseis." 

The dollar also is benefiting from 
growing speculation that the Federal 
Reserve Board will leave its key 
lending rate on hold. 

"There’s some doubt as to how 
fast the Fed will cut rates,” said 
Elena Shperling. chief currency 
trader at Banco di Sicilia. 

Investors were keeping an eye on 
U.S. elect ions. 

’ * A middle solution would be best 
for the dollar,” said David Homer, 
senior financial strategist at Merrill 
Lynch. “Foreign investors like the 
Bill Clinton presidency, and the way 
U.S. Treasury Secretary Robert Ru- 
bin and the Federal Reserve chair- 
man. Alan Greenspan, work togeth- 
er.” [Bridge News. Bloomberg) 


Bloomberg News 

MINNEAPOLIS — K-tel 
International Inc. shares soared 
Tuesday after the music retailer 
said it would team up with Play- 
boy Enterprises Inc. to form an 
on-line music store. 

K-tel shares closed $630 
higher at $13,375 after more 
than doubling earlier in the ses- 
sion. Class B shares of Playboy. 
the publisher and producer of 
adult entertainment, climbed 
$1.25, to $16,125. 

Financial terms of the trans- 
action were not disclosed, al- 
though Chicago-based Playboy 
said the partnership was “fi- 
nancially the largest pact ever 
formed by Playboy Online' ' 
and could be wrath more than a 
$1 million. 

Under terms of the agree- 
ment, Playboy Online and K-tel 
plan to develop the “Playboy/ 
K-tel Music store’’ within 
Ptayboyxom, the company’s 
free Web site. The site will be 
operating in time for the hol- 
iday season and include more 
than 250.000 music titles. 

Separately, K-tel said David 
Weiner, who became president 
of the music retailer five years 
ago. has left the company. 

A K-tel spokeswoman. Diiek 
Mir. declined to say when and 
under what circumstances Mr. 
Weiner had left. Mr. Weiner 
could not immediately be 
reached for comment. 

On May 15, Mr. Werner, 
along with chairman and chief 
executive Philip Kives, extended 
$8 million in credit to K-lel's 
fledgling on-line music service. 


NBC Struggles to Find 
Life After 4 Seinfeld ’ 


By Bill Carter 

New York Times Service 


NEW YORK — Only 18 months 
ago, executives of the NBC tele- 
vision network were riding a wave 
of prime-tune success. Its execu- 
tives were so confident that they 
occasionally suggested that they did 
not merely want to be the No. 1 
American network: they wanted to 
be die only network. 

NBC, a unit of General Electric 
Co., was convinced it had a sound 
strategy far maintaining its elevated 
position in the ratings and could be 
the first network to avoid the ride 
down the bad side of the ratings 
wheel of fortune. 

But some of the edge came off that 
confidence last'. Christmas, when 
Jeny Seinfeld announced that he 
was stopping production on the com- 
edy series that had led NBC to its 
record profit. Now,, in the first sea- 
son without “Seinfeld,' ’ NBC finds 


itself in a suddenly altered position. 
As it did in the early 1990s, NBC 


a combination of factors: the hit that 
could not be replaced, the suddenly 
diy pipeline, of new hits, the ball- 
and-chain encumbrances of commit- 
ments to previous hit makers, and the 
internal executive turf battles. 

And once again, the network is 
looking to a new entertainment ex- 
ecutive to help stem the downward 


turn of the programming cycle that 
has hit every network (hat has 


has hit every network (hat has 
reached a position of American 
prime-time dominance in the past 
two decades. . 


. If there were ever any doubts 
about the ratings clout of “Sein- 
feld," they have now been erased. 
NBC’s ratings are off by more than 
20 percent this autumn. 

Tellingly; the network’s biggest 
losses have been among younger 
men, the biggest fans of “Sein- 
feld." Some of that is also the result 
of NBC’s abandonment of National 
Football League games this year. 
Bur even when all sports program- 
ming is factored out, among menc-s 
between the ages of 18 and49,NB(flf 
is still off by 22 percent c 

T-ast week, Scott Sassa, 39, the 
former head of entertainment oper- 
ations, for Tomer Broadcasting Sys- 
tem Inc.’s cable channels, was ap- 
pointed to succeed NBC’s longtime 
prog ramm er, Warren Littlefield 

-NBC’s position remains reason- 
ably secure for themoment, because 
NBC still possesses a core of tele- . 
vision’s strongest shows “ER," 
“Frasier,” “Friends” and “taw 
and Order." ‘ 

But NBC is also embroiled in a 
bitter standoff with the Hollywood 
studios that supply all those hits. 
NBC has demanded an ownership 
stake in all new programs, and the 
studios have refused.; Instead, they 
have begun what is in effect a boy- 
cott of NBC. . 

For the moment, that means those . 
studios will nof be supplying NBC 
with any of the hits the network 
needs to pull out of its current slide. 

NBC must have those hits’ lie- ^ 
cause for the last three seasons, no “ 
compelling new program has been 
added to NBC V stored 
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164fc3D 160734 164541 


V4 Mp 
3M734 Oft 
18*199 66ft 
148625 JS-t 

164950 lb, 
157930 l;v, 
157787 449, 
12SM3 91-* 
1K7B7 )« 
635M 106*. 
87S4 55ft 
,-169 10 
73057 23'* 
77964 ',8ft 
693*3 24> 
60525 •*= 


17%. <8%. 
*4 » « » 
33’ . 34 

8>i IT. 
10»e ll»» 
62?. C=* 

S9V. 9^. 
1411. |C* 
tlMftlQM. 
54> 54- 
1**1 »•' i 

jp* r*. 

M*. 17 

24% a 74ft 


SOYBEAN MEAL (CBOT) 

100 tans- donors, per Ion 
Deere 14260 14010 14120 -ora 67,219 
Jon99 144*0 142270 U34) 4170 21.571 
War 99 14810 14800 U7J0 -050 17279 
'4oj99 15120 14950 15040 0.40 9.747 
JK99 1SS-50 15320 15440 -MO 11130 
Aug 9? 1S67B 15100 15620 mdl 2345 
E&l 1 4000 Mom TC(M 1 8566 

Atom open ml 117,272 a« 98 


Metals 

GOU) (NCM9Q 

joo tor k .- Attn par fear m. 

No* « 28880 -120 

Dec 98 291.70 20870 209.70 120 

Fe999 293-30 29870 291 80 120 

Apr 99 29450 792-50 29140 -120 

AM 99 79600 29400 795.10 -120 

Aug 99 29650 -720 

Od 99 297.90 -U0 

OK 99 30000 29870 299 J) -120 

MOO 30040 30000 30140 -120 

EsLsries 40000 Mom wtes 34454' 
Mam open M 1B8049, up 8761 


ITALIAN GOVENflMENT BONO CWTO 
1TL 30Q fWrton - ptj at KOpcS ' 

Dec 98 NA TLA 11D57 ■» 027 5L63I 

Mar 99 NJ. NT. 11855 *830 10 

EsLides: aa Piwiariar U2S1 
Ptw.opcntaL; SL647 aH 1A61 


Jan 99 94.400 96440 98690 *-0010 76672 
fappp 96690 96640 96200 >0020 4*427 
Dec 9? 96570 96530 96570 ♦fljOO 48844 
MriOO 86640 96580 966»,*O0» 54983 
EsLlam. 71574 Pm. safes: 14607 
Am- open M_' 7I83W off 30 


55'*' K M ill KIT* 




LIBOR 1 -MO NTH (C1AEB} 

ShnBaan- pb al 100 od. . . 

Hoc « 9479 9425 947B undL 14710 
OecM 9469 9453 9468 -M7.04 11.141 
Jan 99 95.11 9506 9511 *003- 4088 

Ed. sales 4698 Mam sriM 5553 
Mom open tat 34028 v U78 


industrials 

COTTON KNOW . 

580H Bn.- ante par lb. 

DecW 4823 4720 4709 -007 34213 
Mar 99 6725 6620 . 6720 *018 24276 


Mor99 6758 6728 *753 .807 14771 

Jul99 4825 6720 6800 0.10 10086 

Od» 4830 6823 6823 -4L3S 883 

Est safes N A Mam sries 7226 
Mam epm WPS 928 up 7244 L 


SOYBEAN OIL (CBOT) 

<0000 Bis- carts per lb 

Oec« 2443 7473 2431 473H 44925 

Jon 99 2151 7425 3444 -003 18027 

Mar 99 7456 SO* 7449 -CM l&fitf 

Mar 99 2462 2445 2457 uncil 8545 

Ad 99 24*9 7456 24« *004 11073 

Aug 99 2470 2467 2466 -006 1041 

W irinllOODMarrs sates 21030 
Mans open ml 1 11,161 up 39 


46443 45640 *4443 


Dow Jones Band 


20 Bands 
10 unties 
10 Industrials 


V9L too* lav Las' 

6SW3 1171. 110ft 111ft 

1 9100 6T. iFIm 

15747 i'* Jd 
874 6-a 5*r 4ft 

7751 36*. 55ft 35ft 

nc 4Tft town, wr i 
6 07 73 -a K'a 

S 13 4“» 3i 4ft 

43 10ft left 10ft 
M46 46'’*. 6T.65*- 


SOYBEANS (CBOT} 

5000 in iMpHmrm- certs per bwtw 
Notre SSP* 550 SSOft -2ft 

Jem 99 S63 SSBft 540 -2 

Mar 99 571 547 568ft •!« 

IMn 99 S79’9 576 577 -2 

Juire 688 SB* 535 -2ft 

EV. safes 40000 Mem Safei 51064 
Man open ett 147^81. eff 220 


HI GRADE COPPER (NCMX7 
25000 tis.- certs per Bl 
74»98 7U5 TUX) 7133 -0.10 

Dae 98 72.95 72.15 7155 <155 

jaa«9 7730 TUO 72.90 OJS 

FW99 7115 71W 7115 -025 

Mcr99 7175 7170 7140 -Q2S 

Apr 99 7170 7165 7130 -085 

M0f 99 7425 7380 7400 -025 

Jot 99 7425 -O.JS 

M99 7470 7440 7450 -025 

EsL sates 9^00 Mars sria 7^1 7 
Mam open In) 67,908 Off 1^50 


EURODOLLARS CCMEJQ 
SI mBaa-pteanOODcL 
Notre 9478 9474 9476 smell. 27711 

Ore 98 9493 946S MSi tMllbM 

ten 99 95.17 9814 9516 *002 5421 

FetoW 9528 95M 9528 OOCfe. 2182 

Mar 99 9541 9534 9539 *0.01 520517 

As>r99 9545 9544 9544 +00 1 5 SO 

Joo99 9557 9543 9548 until. 440159 

SffW %56 9546 9551 +OD1 337^20 

Deere 9541 9531 9537 *001 287.941 

MOT 00 9544 9536 9543 *002 226606 

tea 00 9531 9522 9527 *007 154542 

Sep 00 95.12 9504 9510 *002114472 

EsL sate 521450 Mans sates 6 15,987 
Mom open tot 1415653. up 21629 


HEATING OIL MMEN) 


Deere 3960 .3937 *007 56750 

ten » 4025 4000 40S -009 3KSB 

Fri»» 4140 - 41.15 4132 4L14 25200 

Mar 99 4150 4145 41.67 -0.lv 18394 

AprW ' 42.00 4UK 4132 4L19 9,179 

May 99 <705 4130 4137 -019 7,323 

tea 99 4240 4230 42.12 -0.19 9,188 




Eat sates N A Moos Bates 193« 
Mam opan lot 18X748 alt un 


~r 

S-TB 

am 


Trading Activity 


Nasdaq 


MxetoM 

Dessnea 

Uw jta n uw l 

roMoKif! 

NewHrifB 

New lows 


7215 Aoreneetf 


7ft 4<2 uncnaraBC 

3537 TcdttSUCT 

18 25 »ew Loot 


1610 2616 

1964 ISIS 

■ <M 13«S 

4SW U79 

3* 67 

43 <0 


WHEAT I CBOT) 

5000 M irtnOw im- certs per btrsM 
Deere 292 7M< 287ft *h 

Mar 99 307 Wj 30Jj ondl 

Mat 99 316 a08>* 311*4 *U 

M99 373 316ft 319*1 ♦<» 

Ed sales 20000 Mom trim 34553 
Mom apm mt 1 3Z946. up 1450 


silver memo 

5000 Troy at- ante per bases. 

NP»98 4904 -1U7 

Dec « 5010 4860 4920 -HO 42.SS3 

Jar W 494.1 -llO 77 

Mrt99 9J 25 49147 4964 -KL8 16457 

Ma»?9 501.0 4980 <98.9 -104 4023 

tel 99 SOSO SS73 5013 -105 ZS7A 

5^ 99 5023 -1CU LW* 

Dec 99 5114 4994 5033 -la) 3788 

EsL srtes 1 1000 Mam sates 6439 
Mom open M7449R off 227 


BRITISH POUND K14ER] 

6Z4O0 pound* S per pound 

Deere 14608 14490 1.6532-00077 49401 

MarlJ 1M30 1.6428 1446847X702 L500 

ten 99 14404-00077 LMg 

EsL safes 4788 Mam SOiai 931 1 

Morrs open MS23M.up 651 


CRU ? E B * MEW 
L«a ML- do8an par tiU. 

’*-12 ax -0.16131723 
J«l99 14J7 TOO 1440 4.12 62474 

ftb99 . 1446 1452 14W 41.10 3X020 

Morre 1440 1448 7475 4110 80173 

*P TW 1435 1441 409 U936 

Moy» >iB5 .1 SSI0 15JS -COB 7X77P 

EsUri«7LA.Mamsdss8&0S6 
f*un*xmto47Sja&,attZ89a - 






NATURAL CAS WMEJW 




Market Sales 


Ainencea 
Dscsncd j 
UflcncBoed 


Tow tuues 
N ew HKpn 
snuwi 


387 7?S NYSE 

6 14 

10 7 InnvXoms. 


69S47 728.76 

A3 4034 

851 04 B39.1S 


Livestock 

CATTLE ICMEH0 
40.000 fc-i.- OMh per Bl 
Deere 6470 6S7S 6457 *-0.40 

Fcire 6520 6412 65.15 *073 

Apr OO 6425 6547 6617 ^L33 

JrtlM 6600 6W0 *197 -JJC 

Auo 99 6275 *137 6347 *020 

0099 65.95 6550 6592 *H37 

Esl sales >7421 Frum sries >2899 
Mans open mi 105537. off 401 


PLATINUM CNMER) 

SO IraycR.- diflare pobofea. 

ten 99 34350 35800 341 OQ *270 15284 

Ap* 99 34400 34050 34250 *170 423 

*499 34350 *2.70 137 

Od 99 34460 *2 JO 893 

EsL sates NA Mom sries 1.436 

Mam open art 16737. up 70 


CANADIAN DOLLAR (CHER) 
lOCOOOdoSan. JparCrtj «*r 
Dec* Ago 4570 4564*0.0040 OM& 

»» -^2 4564 4566*0.00® 1)24 

• Jwi99 4570 4555 4565*00040 L3V1 

EsL srin 7,11 7 Mom sofas 7,986 
Moors apan M 55003. up 472 


laooo nan bus, Spar am tdu . 

D6C9B 2-460 2350 2/a *0049 50476 

ten 99 2410.2530 £595 *0043 34094 

-££2 _7MO SlsiSSo 

M«99 2400 1350 1395+0038 19419 

.13® 2270 *o5S 12430 

Mmn 2220 ins 1210*0018 9434 
&L arias 1LA. Mure wtessoap 
Mom opan W2J5304.apl«8 

S«g*PEp sAsouwe wmew rare 

4171 h ires' 

£5 S 2S S3 «. 

MirW 4530 4500 4522 -0.43 5411 

to* . 4700 4780 Sf5 

M?*** ■■ 4857 4U3 Sotn 


LONDON METALS CLME) 
Driten parofeMcM 


GERMAN MARK (CMBR) 

1 25000 noricLS par noak 
Owen 4063 4071 4032-00029 122995 
99 6065 4050 4IB4 -000® 1080 

■ten 99 4072-00029 189 

EsL sales Ii709 Mom sates 14044 
Man open W 1Z439B off 10 SR 


lanqftGrada) 

Met 129316 1793ft I JO? 00 130300 

Frtwari 131400 131500 132200 132400 




reMfe. 

f- * V ■ 


jww .4878 «70 -040 1581 

te* » 48X7 -043 *«Q 

EsL so tes NA. Mens, sates 1&Q60 

Mom open W 75791 off 1396 


Dividends 

Componr 


Componr Per Ami rrc Pay 

IRREGULAR 

Airier Fsl Apr LP . 0467 11-30 : 2-28 

Britton KocntZ . 30 11-27 IMS 

Trieglabe Inc a c .037 11-9 12-31 

TdegJoOe Inc3 c .048 17-15 12-31 

C- 2 port eftmetand aoootmb tor new sftare- 
noteets Wtowinq comlcTton ctnwnjwwtiti 
cKcetCaimn. 

WstreckEngyllg . .1111-10 1120 

STOCK SPLIT 
Ooie Media 1 1 for 10 spat. 

STOCK 

Rhricru fori - S*. 11-17 17-12 


Per Amt Rec Pay 
RESUMED 

_ StS 11-20 12-11 


AGCO Carp 
AmHenio-jeU 
A r ta sie n Res A, 
BYL Bancorp 
3k of Mortrecl ? 
CtaiesSfis 
Coco Cato Ban 
Camera Ine 


Cooper Indus? 
Fsl Soutoc Bncp 
HSB Group 
Hetfl»9 Foods 
Hignwooei Prep 
intravlrx 


INCREASED 

Emerson Elec Q *25 11-20 1210 

GaMeniVPTnd a .IJ 11-16 12-10 

PennEag&M^ d .12 ’2-1 12-15 

d- atso pnaoip on tio» A. 

San Bancorp 0 J15 11-77 12-11 

WsMjeJkEnwvrJg M 07II-10IJ-20 

EXTRA 

Wrtgie^Wm Jr - -51 12-4 12-16 


NSS Bancorp 
norm Wes: Co « 


riorniWesfCsq 
Pccodi3fCafc 
RertfOBS Tra 
SI Paul C« 
South down Irr 
Siudent Loon 


REGULAR 

O 01 
Q 105 

a ass 
o as 

; Q 46 

a tu 
o as 

O .14 
o 32 
' O 045 

□ 42 
O 24 

l C .M 

a 12 s 
a .is 
O 2S 
0 .12 
M .Its 

□ 25 

0 15 

0 .IS 


11-16 12-1 

I- 18 1-29 

11-12 11-20 
11 -re t?-rs 

II- 6 11-27 

M-I3 11-27 
11-30 12-4 
72-18 1-2 

12-4 1-4 

11-13 11-30 
111 128 
11 23 IMS 
11-10 11 18 
11-30 12-15 
11-10 11-25 
IMS W-15 
12A 1-4 

119 11-16 
1231 M5 
11-16 11-30 
11-lb 12-1 


FEEDER CATTLE ICMER) 

50.099 to*- amis per to. 

Havre 71.15 TOSS 7107 *837 

ten 99 7425 7340 7415 *048 

Mar 09 7400 71* 7190 *020 

Aw 90 7443 7125 7432 *062 

AlOy Of 7447 7385 7447 *4MS 

AuqC9 7500 7440 7500 *0.4 

Eat safes I.9S5 t*am sates 1093 
Mom open M 14651. off NO 


CBpmr Cathodes CHtoh Grade) 

Spit 158100 UB20O 159SOO 159600 

fonrw 160800 140*00 loan 00 162200 


47Sft 476ft 
48600 48700 


48000 48100 

49000 49100 


Spot 399UB 400500 
Itonvod 406000 407000 


396500 3*75 

073000 4Q3S 


Spot 5545.00 5SSS0O 
FrtftOrt 59)000 SSSS00 


HOCS-Uo* (CMER) 

4000 tos.- cento per fa 

Deere IS 65 3455 2532 *01? 17.142 

Fte»« «J0 4130 43.62 *062 9088 

Apr** 4600 4440 45.90 *1.05 4159 

Jun99 5500 S3M7 5495 *055 2,918 

tel** 5500 5180 5440 *045 L287 

E-J. 'tees 1 12» Atom rein 13MI 
Mom open no 37JBJ, up 1.163 


FrtMM SSDO0O SSKL» 

Bbc OpecM K** Crofel 
spot 946ft 947ft 

FarMGrt 90600 9B70O 


554000 555000 

548500 SSOOOP 


S2 -SS2 ■*£? -tuna assn 

Mnrre 0830 0833 0836-O0V7 <610 

Jon 99 0940 40067 W0 

Eat. srios 11x443 Mom sries I &612 

Moirs op® tot 94010, up I* 

rejISS FRANC (CMER) 

I2SOOO franco S per bwc 

Deere .7442 .7367 J385-O0O51 46007 

MrtW .7487 JOB J9S34LUB0 ^65 

JreW -7510-0004* . 12 

&r. SOK lUZf Mom rein toils 

Mom open fed 47084. «R 760 . 




- r «-#• 

• 1 - 

■ * ■ *** \ 


- tf 


957ft 953V* 

97200 *ru» 


Hfpb Lour doss Oipe Optoa 


PORK BELLIES ICMEtU 
40.000 ms ■ cents per lb 

Fet99 47 15 4450 4442 *107 1984 

Mrt9* 4670 4420 4505 *105 380 

MorP9 4A70 4580 44*3 *4.79 ITS 

Esi refer 1216 Mom safes 1.02 
Mom open uy <6 11 . up ns 


Financial 

PS T BILLS (CMER) 
si rcanoa- ptsri MOpri. 

Dec 98 9S01 95.74 *5.79 *OM 1.617 

Mar 99 9618 *611 9618 vdO 355 

Jim 99 *636 *801 31 

Esi safes 225 Mafs arias 263 
Moos open W 2008. ril 3 


MEmN PSO CCMER3 

ff°Sppe g*3 prtpaa 

2^15 •J6AI 09767400007 1&46S 

J * ”2 -Sg -W167*0CD92 6294 

ten 99 08*67 00620 00667400099 3.1*3 

M. safes urn Mats jofeslWl , 
MamapanlntH73LoBIM 


SASOU.CPQ . 

pfftMHcian : lab of 100 tarn 

-,J5 ® s#1 
J 17J 5 -100 <3.763 
S2 WtS 1%-°° 1^40 —175 76497 

MarM 125LSO 12450 )^75 ft*} 

A|899 12700 12650 12750 —100 fc3DJ 

EtLsriefe 14g)0. Pre*. safer: 14151 

Ptw.apanint: 17*164 «wn j 

BRGIfTDILDPE] . -I 


* - r. • i'=v 
'7 | 


'-m 


_ * -'3 

T--^ m 


]i3S S" T2A« -032 52,132 

cXX ’J 2 ! 13-13 -0.13 56470 

£££ JffT iu« -«»». sum 

$**£ 1B«— 04* -1151 -007 TIMS 

i 171 ,3jrj iMfi 

JonW U0S T186 1403. -HUB 

gri-reteaMOO . Plfer. trite :4U67 

Pne. open fcd.: 28*970 off Mis. 


I- MONTH STERLING 041*1*0 


MMW • Ph of 1 00 pet 
Deere 93028 932X 93010 *0005 ihv, 
MorW 93*70 9U» 9304oISmn j gfS 
ten 99 94240 942Q0 94715-0005 uTS 
56p 99 94420 9*380 9*aOoTo0to ln^ 
Deere 94410 943W 9*400 ^tomD mm 
Mum 9*00 9*380 9*420 toon Vn\sL 
JOBOO Bum 943« 94J80 40«a 
sepoo 8*330 96550 9*320 *fl0« 
CdHlK HTSl NniUl; (UU 
Pw.iMenkrt.: LU4061 up 1J87 


REDUCED 

EuenrMifcrdg M .045 I M0 ll-M 


p-aamfcfr-TOPrareMttonMsfpur 
m urerADfe 9 -pwyaBfe a C cpcricn toca w 
p-fleiSripe-rerttlp HeriBB arif. 


US. Stock Tables Explained 


Safes figures ore unofficreL Yearly hitfis ono laws irtfecl n<? previous 55 weeta plus lh* 
ament week. Out nai me MfeVlradnig (far. WfwreaspM wsroc* dividend amountirtT to 55 
percent or mere nos b«*ri pom me yeors hfeli- few range and cmiaend are stwsn forttio new 
aiachsority. Unless aow™ so ncled roteef dividmespre owuridhtnir*inenfa baaed on 
me tafen dettorwioa 

a - dividend also «Tra Isj b- annuel rate at dvrierw piss slsck tSurdend. c ■ liquldcting 
drvidend.ee -P£ okpmJS re. CM* colled. ri-i«r» T’epny fe». dri-toss in DK-tosi Hmtmlhi. 
e - dividend dederod or paid m gtecetSng 15 monffiu. I - amiual rale, mooned on last 
dectoruttofl.g -dividend m Caqadfiatund^ao&iccttc If-; non- residence tat i- dividend 
declared atler spH Up orsmeL rindend. } - Civkfend caid Hits year, emitted artonwl m no 
acton taken al fetes dhndcnti meeting, k - dividend declared er paid Ifis year, an 
occumukrtiviMaauc wm dwtaandsinaneais ai - annual rrte, reduced on las: Codnraton. 
a - new issue in Ihe past 52 weeks. The togn-fcw range begms vrtfi the atari of trading 
ad - ne« dnydeftvery. p - inliirt duridcni. annual rale vnkoMm. (VE - socfreoniings nflio. 
q -dased-end mutual fend, r - dividend declared or paid in p receding 13 months, plus stock 
dividend. S -stotft spfif. Dividend begun nrrtf? dcieof sptif. sh - sales. T - dividend paid m 
stock In preceding 12 months. «Hmared cosh veto* an M-d«idenSarM-0«tritwiion dale 
• -nen juorty high, v- (raring haired. *1 -m bankruptcy of receiversWporaetngnjargoriftil 
underttw Bankruptcy Act or securities assumed by susi ccmpcmas. wa-when aambuiod. 
wi - when iswedi «w - *.tri warrantv x - es dividend w 0 R-ngMs *Ss - er-ffistribaiicin 
Xft - without warrants, y- cs-dividend and safes aitriLyid- yield. 2-iOln in toll. 


Food 

cocoa atoE) 

lOmernclom I per fen 

0k9B 1516 1505 1500 -9 76588 

Mar « IS52 1541 1544 -9 7&U2 

‘ter »9 1573 1569 1S« -10 7J3B 

lri« 15*7 ipr IS97 .10 2.118 

iep« 162/ 1619 1619 -W 2534 

Dcc« 1649 -10 6272 

Esi sri«B549Mamu*nil^6l 

Mans aaen an 7*32& ap 657 


SYR TREASURY (CBOn 
S100000 prtv pb * 648n ri lOD pet 
DeclU 114-18 11343 114-07 * 04 359532 

61*99 11*2/ 1M-I9 116-24 17.931 

tenW 115-10 1 05 25 

EsL trite 50000 Kan Min 5*8/4 
Mars open H 37750* ril *351 


7t . il 




3JMORTH EUROMARX (UPAS) 


18 YR TREASURY CCBOT) 


510*000 prift ph & JTrrtsri TOO pd 
DecW 117-27 719-10 119-16 . 01 46*98 

Mar 99 IN-JO 119-23 119-34 vnclt 799 8 
ten 99 119-17 119-11 m-11 oach 20J8 
EsL srin IKUJOQ MamsriK«U96 
team afeen M 49909* up 5895 


DMi teatan -pt* rtiaa pa 

KT. ItT. 9*40 ^0015 lyjQ 
Dk» W4B 965W 9*450 Iftmc c wS g 
ten 99 9*550 96J50 9*565 ♦O0M JM 
99 wu7 puee re*« JLm kiS 
Jwre 9*710 9*650 9*200 Soi5 36*ra 


J*? jWN 9*510 9*50S *0025 20*671 ' 
* KM W49 «46S0 *8055 WM 
9MSS laoe 1 «o» 
W340 9*0) *0.030 *\ ~Hrr 
D«« 9*240 9*215 9*25S HLOT JAM 

ran. epeataL; Z4TW27 off 1400T. . 

UMNTHPIBWUUTtn 
FFS»*»» -^»Bt1»pct 

^ 9*66 * 001 67486 
MarW .9*65 9*58 9*6)4 —O0O 431114 
tonW 9*70 9*66 96Jo Uods 3U1B 

8*59 9*56 9*58 *001 |1 *r44 

tearoo 9*63 **« S3 .SS 

&Liai».nusM 

tfaw ml.; 177,954 OR 1404 


COFTEECMCSEl 
S7JOQ IPs. certs per b 

Due 98 1N25 11900 12B« *925 I4JB2 
IVterW 11700 11200 1 1660 .428 11,333 
Atoyte 11*50 11175 I15B5 *3.30 *9 « 

mu iiaao 11100 ir*« >27i zoo 
Scpw 11SJS 11400 11575 *175 USB 
E-J. safes 2*363 Mam safes 21504 
Moni open trt 365S* on 2098 


US TREASURY (U7NQ5 (CBOT) 

(R pd-flOOOOOriK A 3Znds al 100 pa} 

Deere 12B09 127-H) 127 23 *08 $65041 

«rer« 127-38 127-06 K7-12 . 08 130,118 

ten W 126-25 • 09 3086 

iepm I7WK +09 *392 

EM . safes 3au» Man safes 330 51 1 
Morn Dpc« H men. ofl 1^26 


SITGARteORLD 11 (NOE) 

«nis parte 

Morn TBB 768 7.87 >127 87046 

MOT" 7» 179 7.95 .0» 17J-42 

J<4W 795 713 7V5 1(7.19 1*723 

□ctre ah 10 « 9.13 >013 UU31 

Esi roUn 32903 Maas srin 6027 
.-Jcasopaite) 137jiLrt« U* 


LONG GILT {LfFFei 
E9WD0 - HS& ttris e( 100 pd 
DK9» 17505 row 1150? -• are II 8538 
EM safes. 4*549. Pm tries: 21089 
ftev opw tot M&838 oh *9S 


UCJUUH GOV. BUND OIPFE) 

DJA2M0OO. phallOBpd 

DreW UT. N.T, llj.ri - 00 *773 

E« safes ilk Prev. srin. 0 

P»p» epmn) <777 [tech 


s ,c WW »lgSS^ , “* - _ 

JSOxtodex • - 

OecW 112100111100111650 -MO 309 oq, 

355SSS19" 

Ain W irjS.00 1138.00 113SX0 .mo 3J45 

EAwiatiUs MamsriK9*8» 

Mens opcoW 40*687, up 336 

PTOJwecufffij • 
ttSpertodariaM - 

“n? s< 5 t 5444 0 

(tr er W* 

r? . !*r T - fir ***** -IM 7&0 
2MW 
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r LONDON — Marks & Spen- 
00 .^Tuesday its fim-half 
profit fell 23 percent, tbe first drop 
.in seven years, and warned -that- 
-.earnings would continue to de- 
teriorate as consumer spending 
slowed in Britain. • - . 

giant earned. 
£348.2 milhoq ($579.4 million) 
before taxes in die six months to 
SqiL 26, down from £4523 mil- 

bon ayearago. Sales rose to£3.81 

billion from £3.74 billion. 

- In Britain, sales rose 4.4. per- 
cent in the first quarter but shrank 
03 percent in the second, 

Marks & Spencer stock fell 83 
percent, to £1-1.15, after the re- 
salts were announced. 

The owner of toe Sv Michael 
.clothing brand, whose consistent 
.earnings growth once gave its 
shares a premium over other retail 
stocks, suffered from an industry- 
wide slowdown as job cuts in Bri- 
tain’s manufacturing sector and 
talk of a global recession deterred 
spending. . 

- Marks & Spencer, which has 
about 80 percent 6f its sales in 
Britain, also warned of lower 
profits overseas. It owns' toe 


pencer 


Brooks Brothers chain, in toe 
United States and also has stores 
in Europe and the Asia-Pacific 
region." 

Investors had been braced for 
lower earnings, but Marks & 
Spencer's performance disap- 
pointed even toe pessimists. 

John Richards, a BT Alex 
Brown retail analyst, said Marks 
& Spencer had committed to sig- 
nificant expansion at a rime wheo 
conditions' had deteriorated. 

The company said Tuesday ir 
would cut- £300 million from the 
original program of about £2 bil- 
lion and would scale back invest- 
ment, after 2000. Cutbacks will 
come mainly in Britain but toe 


B&nimberx Sen's 

THE HAGUE — KPN NV, toe 
biggest telephone company in tbe 
Netherlands, said Tuesday that it 
would shed about one-tenth of its 
work force over the next three years 
as it focuses more on fast-growing 
mobile phone and Internet services 
and less on fixed telephone lines. 

The company said it would elim- 
inate a net 3,000 jobs as it cuts 4,000 
jobs in its corporate, sales and fixed 
network services and creates 1 ,000 
positions in its mobile phone and 
data units. KPN employs about 
32^00 people. 

The company will also eliminate 
1 300 non-staff’ contractors and em- 
ployees from outside agencies, 
about half toe total of such posi- 
tions. 

• . The curbacks are an effort to 
streamline too company’s opera- 


tions and increase its profit. At 
KPN. as at otoer former telephone 
monopolies in Europe, earnings 
have been eroded by rougher reg- 
ulations and increased competition. 

‘'The cuts are at the higher end of 
what was expected.” said James 
Ross, an analyst at ABN-AMRO- 
4 'It's pan of an efficiency drive. All 
European telecoms ore reducing 
head count, which is made easier by 
technology.” 

He said that although the com- 
pany would rake special charges 
against its earnings in 1998 and 
1999 to pay for toe cuts and for 
investments in new equipment, it 
would benefit beyond that from its 
revamp. 

KPN said about 500 jobs would 
be eliminated in construction and 
maintenance of fixed lines. It will 
close two- thirds of its 18 directory 


assistance sites, eliminating about 
250 jobs. About 1300 installation 
services jobs. 1.000 corporate office 
positions and 750 sales-refared jobs 
will also be cut. 

KPN is battling a ruling by Dutch 
phone regulators ~io cut local rates by 
one-quarter next year and national 
rates b> up to one-third within three 
years, which would make toe com- 
pany's phone rates among the low- 
est in Europe. Price cuts" could re- 
duce operating profit by as much as 
one-third, KPN said. 

Since last July. KPN has faced 
increasing competition from rivals 
such as Tejfon and EnerTel. Telfort 
is a joint venture of the Dutch rail- 
way system, Nederlands Spoorwe- 
geii. and British Telecommunica- 
tions PLC. EnerTel is owned by 
WorldPon Communications Inc. of 
Atlanta. 


growth in Continental Europe and Greece Seeks Guiding Investor for Olympic 


Asia. 

Operating profits in Continen- 
tal Europe fell to £2 million from 
£ 1 22. million and business in Asia 
slumped to a £53 million loss 
from a £63 million profit. 

Clothing and furniture sales 
were toe hairiest hit “Clothing 
sales have been disappointing and 
the downward trend has contin- 
ued into October,” toe company 
raid. (Reuters, Bloomberg) 


CanpMtn Out SuJJ Fnw ns/WK-kn 

ATHENS — Greece is looking 
for a strategic investor to take a 
minority stake in Olympic Airways 
and possibly manage the troubled 
state-owned carrier. 

Transport Minister Tassos Man- 
delis told Parliament late Monday 
that the government had appointed 
Salomon Smith Barney Inc. to study 
the placement of 15 to 20 percent of 
toe airline with such an investor. 


EXECUTIVES: Dimon’s Departure Illustrates Strains 


* - Continued from Page 13 

‘ Mr. Weill, who recently acknowl- 
edged haying failed to scrutinize his 
firm's ties with tbe hedge fund 
Long-Term Capital Management 
LP, also failed to take account of 
Salomon Brothers’ explosive bond 
positions when the company ac- 
quired Salomon Inc. a year ago. 

•The recent trading losses, though, 
only added to what has become an 
increasingly distant relationship be- 
tween ban and Mr. Dimon. And 
people close to both- men said this 
rift was not apparent to Mr. Rood 
when toe accord with Travelers was' 
engineered this spring. 

- . There were two main reasons for 
that rift, people dose to both Mr. 
Dimon and Mr. WeDl said. 

One was Mr." Dimon’s treatment 
of Jessica Bibliowicz, Mr. Weill’s 
daughter; when a mutual -fund di- 
vision she managed- did not do as 
well as expected. Although Mr., Di- 
mon and Ms. Bibliowicz had been 
friends and vacationed together as 
teenagers, Ms. Bibliowicz left Trav- 
elers last year after aperies of run- 
ins-with Mr. -Dimon. . 

Another divisive issue was what 


some Travelers executives believed 
to be the 65-year-old Mr. Weill’s 
growing resentment of Mr. Dimon’s 
spot in toe limelight and generally 
stellar reputation on Wall Street 

Meanwhile, Mr. Dimon was be- 
ginning to chafe under his mentor. 

The Salomon acquisition, which 
Mr. Weill strongly favored but which 
Mr. Dimon voiced reservations 
about, was another of the many 
sources Of friction in their increas- 

,q *7hese proWerm^^hed a*CTuriai 
stage with toe cteatioa of Citigroup, 
which aspires to combine consumer 
businesses such as credit cards, sav- 
ings accounts and mortgages with 1 
corporate businesses such as under- 
writingand mergers and acquisitions 
advice. Once the new entity is up and 
running, toe thinking goes, Citi- 
group will be able to sell all of these 
products worldwide as Wall Street’s 
answer to Wal-Mait Stores Inc. 

While Citigroup has had a rel- 
atively easy time putting its con- 
sumer businesses together, it has 
had afar rockier time rearranging its 
corporate, activities. The debate 
about whether to integrate Travel- 
ers’ investment banking business 


and Citibank's’ corporate banking 
line apparently was toe final blow in- 
toe troubled 'relationship between 
Mr. Dimon and his mentor. 

Mr. Dimon. colleagues said, ex- 
pressed concern about tbe wisdom of 
hastily combining the two businesses 
into one operating unit — toe path 
Citigroup chose when it announced 
the executive shake-up Sunday. 

Analysts said when toe accord 
was announced in April that both 
companies had had buoyant profits 
in their corporate businesses and 
could allow- (hem to coexist without 
damaging that profitability. 

Mr. Dimon is leaving Citigroup 
with a full waller. He was paid $23. 1 
million last year and exercised stock 
options in 1997 valued at almost $37 
million. He is also likely to gamer a 
number of job offers: 

“He is and has been one of the best 
executives in the financial-services 
industry,” said Gerard Roche, head 
of toe executive search firm Heidrick 
& Struggles. “Any broad-gauge fi- 
nancial services company — and that 
includes brokerage and investment 
and commercial banking and insur- 
ance, any credit card company — 
should be at least looking at him.” 


Greek news media reports cited 
interest in the plan from Lufthansa 
German Airlines and British Air- 
ways. Olympic Airways is the only 
airline in southern Europe that has 
not formed an alliance. 

The airlines did not comment on 
toe plan cron tbe reports. But unions 
representing workers at Olympic 
immediately took aim at toe pro- 
posal, saying it would undermine 
toe government’s own plans to re- 
vitalize toe carrier. 

Tbe Athens News Agency quoted 
OSPA. the main civil aviation labor 
federation, as saying toe govern- 
ment had “dynamited” toe revital- 
ization program and was stopping 
the airline from regaining commer- 
cial viability. 

Labor unions have long suspected 
that the government’s plans to re- 


structure Olympic are an attempt to 
prepare it for privatization. 

Onion unrest against the wide- 
ranging restructuring plan in the 
first half of 199S resulted in more 
than 2.000 cancellations of flights. 
Losses for the first four months of 
the year were estimated at around 
S 10 million. 

Under the restructuring, the air- 
line is eliminating salary increases 
or keeping them to a minimum, 
slashing overtime, introducing 
longer working hours for flight 
crews, eliminating employee perks 
and reducing seasonal employment. 
Olympic plans to save about $1 bil- 
lion over five yeare. 

Employees have already gone on 
strike against parts of the plan and 
have forced toe government to make 
some concessions. (Reuters. AFP I 


Russian Tax Revenue Rises 

Bhnmheni Sen: 

MOSCOW — Russian tax collection rose by 5.67 billion rubles 
($353.1 million) in October from September, the tax service said 
Tuesday, after the central bank freed payments that had been caught in 
the paralyzed banking system. 

“There has been some element of economic revival because some 
bank payments were unclogged." said Georgi Boos, head of the 
service. “We collected in very difficult conditions." 

Tax payments were blocked in commercial hanks in September after 
the government defaulted on most of its ruble debt and devalued the 
currency, pushing Russian banks to the brink of collapse. The hunks 
were the main holders of the defaulted Treasury securities. 

The central bank later conducted debt-clearing operations to allow 
payments to pass 10 the budget and to other hanks. 

Even so, corporate and individual tax evasion in Russia remains rife. 
Mr. Boos said Moscow planned to reduce lax rates to encourage 
companies to come out of the shadow economy, where barter typically 
replaces cash payments and often lets companies avoid tax payments. 

The government is considering reducing the tax on profits to 30 
percent from 35 percent. 
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Very briefly: 

• British Petroleum Co. reported sharply lower third-quarter 
profit and warned that the company continued to face “weak 
trading conditions." The company’s replacement-cost net 
profit, whieh adjusts for the loss of value of oil products held 
in storage, was £416 million /S693.8 million) before ex- 
ceptional items, down from £691 million a year earlier. 

• Canandaigua Brands Inc., the second- largest U.S. wine 
producer, agreed to buy Matthew Clark PLC, Britain’s No. 2 
cider maker, for £215.1 million as it expands outside toe 
United States. 

• Kvaemer ASA, a Norwegian ship and construction com- 
pany, expects a “significant weakening” in third-quarter 
profit because of charges for anticipated project losses, asset 
write-downs and weak markets for its products. 

• General Re Corp. agreed to buy DP Mann Holdings Ltd., 
a British insurer, for an undisclosed sum. giving the largest 
U.S. reinsurer a presence in London's insurance market as toe 
company becomes part of Warren Buffett's Berkshire Hath- 
away Inc 

• Hungary's monopolies watchdog blocked Matav Rt.’s $30 
million purchase of Jasztel Rti, a local phone operator, to foster 
competition by preventing the national telephone company from 
extending its dominance over the telecommunications market. 

• Skandinavtska Enskilda Sunken slumped to a net loss in 
the third quarter as trading income fell and loan losses soared. 
Even as the Swedish hank saw gains in commissions and net 
interest income, its net loss rcacheil 761 million kronor ($98.3 
million), compared with a profit of 1.28 billion kronor a year 
earlier. Loan losses soared 10 1.49 billion kronor from 27 
million kronor. 

• Melia Inversiones Americanos SA. the biggest hotel com- 
pany in the Spanish-speaking world, said profit in the first nine 
months rose 33 percent, to 2.36 billion pesetas I S 1 6.8 million ). 
helped by tbe opening of a new hotel and rising sales of food 
ami beverages. 

• Sanofi SA’s thin! quarter sales fell 6 percent, to 6. 1 billion 

French francs tSI.I billion), as demand for chemical in- 
gredients and beauty products slowed, hut the French drug- 
maker said it was on track 10 report a 10 percent increase in 
1 908 profit . • W-'.V . HU uunhrrv. Neuters 
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Market Closed 

The stock injrkct in Tokyo 
was dosed Tuesday for a lo- 
cal holiday. 
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Tuesday's 4 P.M. Close 

TheZWQ most traded stacks of the day. 
Notfomride prices not refecfing late trades dsewtiere. 

nw Associated Press. 
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INTERNATIONAL INVESTING 


U.S. Corporate Profits Fell in 3d Quarter for First Time Since 1991 Recession 



By George Hager 

Washington Pvsi Service 


such as steel and chemicals. Those thar 
hear last vear's numbers included tech- 


has mealed the profit numbers as old, and would have horrified investors just four 


. WASHINGTON — U.S. corporate 
profits stumbled in the quarter that ended 
.in September, producing die first year-to- 
year drop since the United States was 
clawing its way out of recession in 1991. 

Economists said companies had been 
squeezed by higher labor costs at home, 
.financial weakness around the globe and 
an environment that made it difficult to 
raise prices. Those and other factors 
combined to push operating profits for 
America's largest companies mote than 
3 percent below the total in last year's 
third quarter, according to First Call 
Corp.. a Boston firm that tracks analysts' 
•forecasts and company earnings reports. 
. While the majority of big U.S. busi- 
nesses remained profitable, and about 
three- fifths of them beat last year's num- 
bers. overall profitability was dragged 
down by the two-fifths of companies that 
fell below last year’s results — chiefly 
financial companies energy producers, 
-and companies that sell basic materials 


nology companies and retailers, both of Dow Jones industrial average surged last 
which were aided by continuing strong month to its highest level since it had 


not particularly worrisome, news. The or five months ago. First Call measures 
Dow Jones industrial average surged last operating profits according to a bench- 
month to its highest level since it had mark that excludes “unusual” and non- 


third -quarter numbers would be partic- 
ularly ugly, and the arrival of actual 
figures not quire as bad as those pro- 


consumer demand at home. peaked in July. 

Economists said they were not sure Financial analysts had warned that 
whether the falloff in profiis was a tem- third-quarter numbers would be pai 
porary blip or the Leading edge of some- ularly ugly, and the arrival of ac 
thing Worse — an economic slowdown figures not quire as bad as those j 
or perhaps even a recession In the 

United States. ” — l 1-1 " r- 

• ‘Right now. about 40 percent of While most com pani es COQti 

the world is in economic recession, #. . . r , 

and the u.s. could get into a re- financial turns, energy prod 

cession in 1999. said Sung Won materials such as steel and i 

Sohn, senior vice president and chief 

economist ar Norwesf Corp. “I think 

it's, going to get worse before it gets jections came as a pleasant surprise, 
better.” “It had already had its impact,” s 


recurring charges such as accounting 


Financial analysts had warned that the changes and restructuring costs. 


At the beginning of July, the con- 
sensus of analysis was that this year's 
third-quarter profits would beat last 


While most companies continued to post earnings growth, 
financial firms, energy producers and those that sell basic 
materials such as steel and chemicals pulled down the average. 


Tt had already had its impact,” said 


year's third-quarter numbers by more 
than 1 0 percent. But as global conditions 


Richard Bernstein, chief quantitative Anthony Dwyer, chief market strategist worsened, analysts knocked those es- 


stravegist for Merrill Lynch & Co., was for Ladenburg Thaimann & Co. “You limates down to no growth alai 
similarly pessimistic. “The profit cycle can’t debate mat the negatives are there; year and finally to 3.2 percent 
continues to decelerate.” he said. “The what you can debate is whether it’s Iasi year by Ocr. 12, just as a 
profits recession that we think the United priced into the marketplace.” began to report their actual thir 

States is in is continuing, and it's length- The Dow rose 750 points — nearly 10 numbers, 
ening and deepenine.” percent — through October, even as “Investor-relations peoples 


States is in is continuing, and it's length- 
ening and deepening.” 


The stock market, on the other hand, companies disclosed earnings 


limates down to no growth al all over last 

} -ear and finally to 3.2 percent less than 
asi year by Ocr. 12, just as companies 
began to report their actual third-quarter 
numbers. 

“Investor-relations people set expec- 
tations so low rhat you were bound to get 


positive surprises,” Mr. Bernstein said. 
“In fact, if investor-relations people 
have their way, they’re going to make 
the negative surprise extinct in the next 
several years by just manipulating ex- 
pectations.” 

Now, with 421 of the companies in the 
Standard & Poor’s 500-stock index re- 
porting, third-quarter earnings are in fact 
down 32 percent from last year's 
” third quarter, according to First Cali ’s 
research director. Chuck Hill. 

Mr. Hill said be expected the final 
tally to be about 1 percent co 2 percent 
below last year when rosier results 
__ trickle in from retail companies this 
month and pall the average up. Thar 
would still made the worst performance 
since the third quarter of 1991, when the 
United States was entering the notorious 

•v:_ ilu 


other big sectors; banks and financial 
companies, which were bled by the 
downturn in domestic and .world mar- 
kets. Companies that supply capital 
equipment to industries already hurt by 
the slowdown in international markets 
— farm equipment, heavy construction 
equipment and drilling services -r- are 
also expected to suffer. 

A common theme among companies 
feat fell below last year's levels is on- 
going weakness abroad, and this cut two 
ways. Industries that depend heavily on 
sales in international markets have 
suffered, but so have industries that sell 
domestically but compete with compa- 


nies from abroad. The prime "exam pie of 
that phenomenon is the steel, industry. 


if: 'r 


"jobless recovery” that followed the 
1990-91 recession. 


that phenomenon is me sieei.tnausny. 
which has been staggered lately by low-, 
price imports from producers in Russia; 
Japan', Brazil and other countries where. 


Mr. Hill said sectors that had already 
done poorly because of soft commodity 
prices and weak international markets 
— oil companies and firms producing 
basic materials — were joined by two 


japuil, DLilAli iuiu VJLUVft WUUU 

domestic demand is way down. 

“What tbev’re Joins is shipping ovei^* 


“Wfial they ’re doing is shipping over 
steel with no customers," said Sam 
Siegel, chief financial officer of the steel 
producer Nucor Corp. .“Whert a cus- 
tomer knows thar, they can really deal.” 
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India Slump Hits Some Basic Industries very briefly; 


BUn>mberg News 

■ BOMBAY — Indian steel, cement 
.and auto companies are facing their 
worst year of the decade as the financial 
.reports of thousands of Indian compa- 
nies show on economic slump continu- 
ing into its third year. 

Last week, listed companies finished 
reporting their earnings for the quarter 
that ended Sept. 30. 

The numbers confirmed worries that 
on oversupply of metals, autos, textiles 
and chemicals is continuing . with big 
companies such as Steel Authority of 
India Ltd. and Tata Engineering & Lo- 
comotive Co. posting losses. 

The growth rate of the Indian econ- 
omy slowed to 5 percent lost year from 
an average of 7 percent in the .previous 
three years. 

The only notes of cheer for investors in 
indian shares came from producers of 
computer software, drugs, soap and 
health foods. 

Indian software makers, whose shares 
have been among the best performers in 
the world the past two years, continued 


their good run as they expanded their 
business in the United States and Europe 
to help deal with the so-called year 2000 
bug and to help adjust computers for the 
Jan. I introduction of the euro, the Euro- 
pean Union's common currency. 

“India has always been a story of 
some well- managed companies,” said 
Ved Prakash, chief investment officer of 
SB1 Funds Management Ltd. 

"It is time we sift them from the bad 
ones: it is rime to select the men from the 
boys.” 

Shares of companies such as Hindus- 
tan Lever Ltd., a personal-care and pro- 
cessed- foods unit of Unilever PLC; 
Glaxo India Ltd,, a medicine-manufac- 
turing anil of Glaxo Wellcome PLC; and 
1TC Lid., the biggest Indian cigarette 
maker and a unit of British American 
Tobacco PLC. provided fund managers 
with some respite. 

Hindustan Lever's profit shot up 43 
percent, and ITC's earnings rose 14 per- 
cent. 

Hindustan Lever and ITC shares have 
each gained 23 percent in the last year. 


and Glaxo India shares have risen 13 
percent even as the Bombay Stock Ex- 
change' s benchmark Sensitive Index of 
30 top shares lost 13.3 percent. 

- The biggest gainers, though, were 
software stocks. In the past three years, 
fund managers who bought into compa- 
nies such as Infosys Technolo gies Ltd., 
Satyam Computers Ltd. and NUT Ltd. 
were rewarded more than others. 

Many investors, sensitive to the eco- 
nomic slowdown, sold shares of India's 
leading automaker, Tata Engineering & 
Locomotive Co., and of the two biggest 
steel makers — Steel Authority of India 
and Tata Iron & Steel Co. — in order to 
invest in the software makers. 

Infosys shares have gained 85 percent 
in the past year, while Satyam shares 
have singed 300 percent and N1IT shares 
103 percent. Meanwhile, shares of Tata 
Engineering and Tata Steel are close to 
their tows for the decade. 

Infosys said profit for the quarter rose 
106 percent, to 284 million rupees ($6.7 
million), while Satyam's profit more 
than doubled, to 184 million rupees. 


• Singaporeans will be allowed to use their money held in the 
Central Provident Fund, the country's mandatory savings 

S ian, to buy bonds sold by. government agencies such as the 
lousing and Development Board, the city-state's public 
housing developer, the government said. The move was 
viewed as an attempt to enliven Singapore’s bond marker. 


• India's decision not to sell shares of the state-controlled 
transportation company Container Corp. overseas shows that 
the global exodus from emerging markets may keep the gov- 
ernment from raising the money it needs to keep its deficit in 
check, analysts said. The government, which has been delaying 
the sale of its 77 percent stake in the company since last year and 
originally planned to sell some shares abroad, announced last 
weekend that it would sell some of its stake, and only in India. 

• Sumitomo Trust & Banking Co., Japan's second-biggest 
trust bank, will develop a do liar-denominated mutual fund with 
Chase Manhattan Corp. Dozens of Japanese banks and 
brokers have formed alliances and joint ventures with fereign- 
owned financial companies in asset management ahead of the 
Dec. 1 scrapping of regulations that give brokers the exclusive 
right to sell mutual funds. 

• Prudential Securities Inc. predicted that small-capital- 
ization stocks, which have lagged in recent months, would 
benefit from the U.S. Federal Reserve Board's two cuts in die 
discount rate in recent weeks. 


daily postings on its World Wide Web site of 1 .OOOmunicipal- 
bond transactions tracked by the Municipal Securities Rule- 
making Board. The data will be available free at 
www.investinginbonds.com. 

• Thomas Herzfeld, an investment adviser in Miami, plans ro 
offer a closed-end Cuba fond that would invest primarily in 
companies permitted to do business there. If the trade embargo 
against Cuba is lifted, the. fund will also invest directly in 
Cuban businesses, according to a Securities and Exchange 
Commission filing. 
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Hyundai Electronics Industries C'o„ LG Electronics Git ‘ 
id 13 other units of Sooth Korean conglomerates will seP^ 


• The Bond Market Association, a trade group, will begin 


and 13 other units of South Korean conglomerates will seif 
2.28 trillion won ($1.73 billion) of new shares in the next two 
months, the Korea Stock Exchange said. The amount equals 70 
percent of the total new shares to be sold. South Korea’s largest 
industrial groups, known as chaebol, have been rushing to sell 
new shares since the government limited their access to the 
corporate debt market, raising concern that their earnings 
would be diluted. Daewoo Corp., the flagship of Daewoo 
Group, and Daewoo Heavy Industries Co_ a shipbuilder, said 
they were also considering selling new shares. 

• China Aerospace international Holdings LtcL, agov, 
eraroe m-backed maker of home electronic appliances and 
molds, liquid-crystal display panels and television sets, will 
sell 142 million Hoag K ong dollars ($18.3 million) of shares 
to reduce its debt, said CEF GC Brokerages Ltd., the un- 
derwriterforthesaie. Blavnibertt. SYT 
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Hyundai Electronics 
Ponders a Split-Up 
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Very briefly; : 

•Hong Kong signed a customs agreement with the European 
Union after a yisir by Jacques Saoter, president of the Euro- 
pean Commission, b was the first customs agreement signed 
by the former British colony since its reversion to China in 
July 1997, officials said. 

• Malaysia’s prime minister, Mahathir bin Mohamad, called, 
for the regulation of international credit-rating concerns. At an 
international conference, -‘Managing the 'Asian financial 
Crisis/’ he said credit-rating companies had done ■“hor- 

; ^rendous’’ damage to various countries. - 
-/ Malaysia has approved 179 companies, 62 of them foreign, 
. to operate in its Multimedia Super Corridor, the national news 
agency Beraamasajd. t -• • 

• Air India appealed for govemmem aid to help it cope with 
mounting losses; The- company has repotted losses of $67 
million for the year that ended in March and a further $26 
million for the next five months^ 

• South Korea's auto' industry slipped* from fifth to -seventh 
place in the world rankings of vehicle producers after a 25.5 
. percent drop in output so far this year. " 

• China’s State Economic ^ ^and Trade Cwnmission and its 
local agencies will take over the multibillion-dollar business 
empire of the People’s JLiberation Army by mid-December. 

• Australian wine exports reached a record' 106.8 million 
Australian dollars ($66.7 million) in September. .• 

AFP, AFX, Reuirn. Bloartiherg 
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• SEOUL — Hyundai Electronics In- 
dustries Co. said Tuesday it would split 
off its non-semiconductor operations in 
preparation for a planned merger with 
.another semiconductor maker. 

“Making Hyundai Electronics into 
-two different companies will end foreign 
investors' womes that money may flow 
into businesses they don’t want to invest 
in,” said Lee Kwang Seok, a Hyundai 
4iptd^sman. “We bdieve the step will 
make it easier for us to attract foreign 
investment.” 

. - - Hyundai Electronics executives said 
their liquid-ciystal-display business 
could be turned into a joint venture with 
a foreign partner. 

Siemens AG of Germany, meanwhile, 
has expressed' interest in another unit. 
Hyundai Electronics’ $750 million tele- 
communications equipment business. 
Hyundai Electronics executives said the 
company would want to keep manage- 
ment control if it formed a joint venture 
with Siemens. 

The moves are aimed at facilitating 
the planned merger of the semiconduct- 
or business of Hyundai Electronics In- 
dustries with LG Semicon Co. under an 
industry consolidation drive. Hyundai 
Electronics Industries and LG Semicon 
have agreed in principle to form such a 
venture* with one partner taking a 70 
percent stake. 

They have not, however, been able to 
agree who will have the 70 percent hold- 
ing and have failed to select an inter- 
national consulting firm — as they 
pledged to do — to make the decision for 
them. 

The slow progress has raised ques- 
tions about the viability of the deal, 
which would be a key to the drive by 
Seoul-to consolidate major industries 
and increase efficiency. 

Like scores of other South Korean 
companies, Hyundai Electronics needs 
foreign investment to help it reduce its 
debt as the country struggles through its 
deepest recession in 45 years. The com- 
pany’s debis are about nine times its 
equity value. 

For Siemens, a stake in Hyundai Elec- 
tronics would provide a foothold in the 
world’s fifth-largest mobile-telephone 


market, one that accounts for about 4 
percent oflhe$4rt billion a year spent on 
cellular phones worldwide. One in four 
South Koreans ow ns a mobile phone, 
and Hyundai supplies about 18 percent 
of the handsel market. 

“Such a move u ill ai.io give Siemens 
a production ba<e for Asia’s cellular 
markets.” said Jon Chons Wha, an elec- 
tronics analyst al KEB Salomon Smith 
Barney Securities Co. 

The German compam has said it is 
open to new joint ventures to improve its 
lagging market share in Asia and to help 
it bring out new generations of mobile 
phones more quickly. 

"We have held -many meetings with 
Hyundai.” a Siemens executive said. 
**We are now trying to draft a proposal 
for a joint venture, and a decision w ill be 
made before Christmas.” 

Establishing a manufacturing base in 
South Korea may well be a matter of 
urgency for Siemens to avoid losing more 
ground to Motorola Inc. of the United 
States and other cellular- phone giants. 

Motorola won an order Monday val- 
ued at more than S100 million to supply 
digital phones to SK Telecom Co. of 
South Korea. Last month. Motorola 
agreed to buy 51 percent of another 
Korean mobile- phone maker. Appeal 
Telecom Co., for $45 million. 

South Korean assets have become 
cheaper amid the Asian financial crisis, 
as the country 's currency, the woo. has 
tumbled against the dollar. 

(AFP. Bluimhergi 


Ssangyong 
Asks for Help 

Blinnvhtnf TJcas 

SEOUL — Ssangyong Group, a 
struggling conglomerate that already 
has sold stakes in its debt-laden auto, 
securities and paper businesses, 
asked creditors T uesday to bail out its 
two construction companies to avert 
bankruptcy. 

In exchange, the group will sell 
Ssangyong <5iJ Refining Co., one of 
iu> most profitable businesses, and 
the cement-making facilities of 
Ssangyong Cement Industrial Co. as 
well as other assets by the first half 
of next year in order to raise 2.88 
trillion won (S2.2 billion), said 
Chang Chang Joon. a Ssangyong 
Group spokesman. 

The two construction companies 
— Ssangyong Engineering & Con- 
struction Co. and' Namkwang En- 
gineering & Construction Co. — 
have a combined 1 .65 trillion won of 
debt, a major creditor. Cho Hung 
Bank. said. 

The decision underscores how 
dire the situation at Ssangyong, once 
South Korea's sixth-largest “indus- 
trial group, has become. 

Years of reckless expansion, 
fueled by cheap loans, have left it 
and several other chaebol or South 
Korean conglomerates, mired in 
debt they can no longer afford. 

Confronted with a shrinking 
economy and higher interest rates, 
these groups are“ now preparing to 
sw ap entire companies at the behest 
of the aovemment. 


Banks Said to Face 
LTCB Debt Burden 


Our Sw; r Firm Piyutthr* 

TOKYO — Tokyo will ask 
major banks and other finan- 
cial institutions to take over 
some of the risky loans held by 
the newly nationalized Long- 
Term Credit Bank of Japan 
Ltd., the daily Nihon Keizai 
Shimbun reported Tuesday. 

The report suggests that 
Japanese banks could be 
forced to shoulder more risky 
loans than expected under the 
industry bailout plan that Par- 
liament enacted last month. 
The law left unclear the extent 
of the “category two” loans, 
one step below “healthy” 
loans, that the government 
would accept. 

The government will ask 
the financial institutions to 
take over 3.3 trillion yen 
{S28.57 billion) in LTCB 
loans for which they were a 
principal bank, the report 
said. LTCB. the lOth-largesi 
Japanese lender, has 24 tril- 
lion yen in assets and a total of 
4.32 trillion yen in bad or 
non performing loans. 

TTie bank has 19.5 trillion 
yen in healthy loans, accord- 
ing to the Financial Super- 
visory Agency. 

Tokyo will also provide 2 
trillion yen to LTCB, Nihon 
Keizai Shimbun said, in the 
central bank’s second injec- 


tion since LTCB was placet! 
under state control. 

In taking over the bank. 
Tokyo guaranteed all of its 
deposits, debentures and oth- 
er obligations. But LTCB has 
faced heavy- withdrawals of 
deposits, forcing ihe central 
bank to provide it with further 
funding, the daily said. 

The central bank loaned 3 
trillion yen to LTCB after the 
government decided to take 
over the ailing bank Oct. 23. 
If it gives LTCB another 2 
trillion yen. the bank will 
have received nearly a third of 
the 1 8 trillion yen set aside for 
takeovers in the bailout plan. 

Japan has budgeted 6(1 tril- 
lion yen to aid banks — more 
than triple the S150 billion the 
United States spent to fix its 
savings- and- loan crisis in the 
1980&. In addition to the 18 
trillion yen for takeovers, the 
plan calls for 25 trillion yen to 
increase banks' capital and 17 
trillion yen to protect depos- 
itors. {Bloomberg. AFP / 

■ Nomura to Shut Offices 

Nomura Securities Co. will 
close 20 of its 134 domestic 
branches within a year due to 
its huge first-half loss, the 
Yomiuri Shimbun reported 
Tuesday, Agence France- 
Press said. 


Indonesian Companies Huddle With Creditors 


JAKARTA — Indebted Indonesian 
companies and their creditors held 
private talks Tuesday at the end of a two- 
day conference aimed at advancing the 
long process of restructuring $80 billion 
in Indonesian private- sec lor debt. 

Government and World Bank officials 
who had sponsored the conference said 
they were delighted by die lumoui. More 
than 1,200 delegaies attended, with a 
third of them representing indebted 
companies and another third represent- 


ing domestic and foreign creditors. 

”But they said the companies and cred- 
itors remained far apart despite the 
closed-door session for the two sides at 
the end of the conference. 

A government plan to encourage out- 
of-coun privaie-sector debt deals, the 
Jakarta Initiative, was formally intro- 
duced at the conference. But Gerald 
Meyerman. head of tbe World Bank’s 
corporate restructuring and governance 
group, said tbe first deal under the pro- 
gram was not likely before early 1999. 
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A Cornucopia: The Data Revolution Transforms Markets 









By Sharon Reier 


P ARIS — This was supposed to 
have been the year of despair for 
the world’s giant telecommuni- 
cations companies. As the Euro- 
pean Union liberalized the telephone 
market and the United States opened the 
local market to long-distance players, 
and vice versa,. the incumbents were 







supposed to have suffered at the hands 
of lean, entrepreneurial challengers. 
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o Clean, entrepreneurial challengers. 

Well, the challengers have arrived, 
MCI WorldCom, Qwest, Esprit, R5L, 
Colt and others are pushing down prices. 
But it turns out that the telecoms feast 
has grown big enough for everyone. 

While growth in traditional voice 
telephony is relatively low and vulner- 
able to competitive pressures, the ex- 
plosion in portable phones and. most 
importantly, in Internet and data trans- 
mission is producing new services, new 
growth patterns and new pressures no 
one could have foreseen. 

Data, for instance, is expected to play 
a greater role in mobile phones, forma 
Ollila, the CEO of Nokia Oy, the 
world’s top mobile phone manufacturer. . 
predicted recently that by 2005 there 
would be "‘about one billion sub- 
scribers, and that a substantial portion of 


the phones sold that year will have mul- 
timedia capabilities.' 7 v 

Then there is e-mail. In the United 
States, there are 47 million adults on- 
line who. by foe end of the year, will be 
sending 500 million e-mails per day, 
according to Forrester Research, a Mas- 
sachusetts-based Internet consultancy. 
By 2002, said a Forrester senior analyst, 
Kate Delhagen, “there will be 1.5 bil- 
lion e-mails per day in the United States, 
or an average of 12 per person." 

And Europeans, albeit more slowly, 
are starting to sign on, .too. Forrester 
predicts that Europe will have 53 2 mil- 
lion adults on the Net by 2001. In Ger- 
many, Deutsche Telekom's T-Online 
already boasts 25 million subscribers, 
die largest group in Europe. 

In France, France Telecom predicts 
that it will have at least 400,000 internet 
subscribers by the end of this year. Ce~ 
getel, its mam rival in the consumer 
market, will have 300,000. 

‘‘E-mail volumes tend to increase 
geometrically,'’ said Ms. Delhagen, 
since “a person can send or forward e- 
mail to many people with a simple key- 
stroke.” 

And e-mail is a lot cheaper than the 
alternatives. For some services in die 
United States, an e-mail is free. Zn Ger- 
many, an e-mail costs the lowest local 


cad rate, or just pennies. That competes 
with muchlugher ay eragefax prices and 
over 60 cents for a letter- . 

But means added pressure on 

telecom operators to send data through 
fiber optic cables and to use new trans- 
mission technology , such . as Internet 
Protocol. Since Internet Protocol data 
transmission can deliver, voice, text mid. 

- techuoiogicaZ applications that ma^ 
corporations are requiring, like video 
conferencing. 

“This marke t is growing at a speed 
that nobody foresaw,” said Pat- Chap- 
man-Pin cher, senior vice presidents in- 
ternational, 'for UTJNet Technologies, 
the world’s largest carrier of Internet 
traffic, and a. subsidiary of MCI Wodd- 
Coin. The company’s ambitions. are to 
provide one-stop global communica- 
tions shopping to multinational. clients. 

‘ Ten years ago,” recalled Ms. Cbap- 
man-Pincher, “networks were 90 per- 
cent voice and 10 percent data. Now we 
are seeing the f data] network traffic 
doubling every three months. In some 
areas, there has been a complete flip to 
SO percent data and 20 percent voice. ” 

- Keith Maliinson, managing director 
of the -Yankee Group; Europe, -a telfr- 

Continued on Page 22 W 


In France, a Tilt at Microsoft 


Academic Accuses U.S. Firm of Stifling Competition 


By Barry James 


B RUSSELS — While Microsoft has been 
holding its front line against the U.S. De- 
partment of Justice, it has also been taking 
flankine fire from a prominent French aea- 


■ m parturient of Justice, it has also been taking 
M flanking fire from a prominent French aca- 
demic, who accuses it of abusing a monopoly position 
to impose mediocre products in Europe and stifle 
competition. 

Robert Di Cosmo, a researcher and teacher at the 


prestigious Ecole Normale Superieure that trains 
France's university lecturers, warned that Microsoft’s 
practices threaten to plunge the world into "an ob- 
scure technological Middle Ages, dominated by a few 
feudal lords who seize control of writing and any other 
means of communication to collect a tax every time 
we breathe." 

The attack prompted a long counter-blast last 


month from the director of Microsoft France, Marc 
Cbardon. who accused Mr. Di Cosmo of doing little 
more than "relaying unfounded rumors circulating on 
the Internet." 

Mr. Di Cosmo, co-author of a recent book called 
"Le Hold-up Planetaire," and an Internet-published 
fulraination entitled “Piege dans le Cyberspace" — 
“ Cybersnare' ' in English translation — criticized 
both Microsoft’s technology and its commercial 
strategy. He said the pre-installation of Microsoft's 
Windows operating system on new computers 
amounted to a tax on computing. He also said it was a 
breach of French consumerlaw, which states dial it is 




By Ted PLafker 


illegal to tie the sale of one product to the purchase of 
another, and of articles 85 and 86 of the European 


another, and of articles 85 and 86 of the European 
Unioo’s founding Treaty of Rome. 

"This tax is in no way virtual." he said. "Enor- 


‘This technology 
is distributed in 
Europe at 
exorbitant 
prices / 


B ELTING — For the world's largest telecom- 
munications companies, the only firm truth 
about China is that they need to be here. A 
huge and rapidly expanding market in its. 
own right, China is also a key battleground in the 
global struggle between competing technical stan- 
dards for the wireless networks of the future. 

Beyond that certainty, however, everything else 
about the Chinese market is open to interpretation. 
Are foreign firms allowed to invest in Chinese net- 
works or participate in telecoms service ventures? 
That depends on whom you ask. 

Will domestic competitors really be allowed to 
challenge the near-monopoly of China Telecom? 
Government regulators say yes, but they also happen 
to ran China Telecom, and seem to have done more to 


block competition than to! foster it. And trill China's 
People's Liberation Army get out of the telecoms 
business now that the military has been ordered to 
drop its commercial sideline activities? That order 
was publicly issued in July by Jiang Zemin, president 
of China and co mmande r in chief of the armed forces, 
but little has been done so far to implement II 

Adding to foe confusion, China undertook a bu- 
reaucratic overhaul this' year, eliminating . some min- 
istries and merging others^ The former Ministry of 
Post and Telecommunications has expanded by ab- 
sorbing the ministry that managed the . computer in- . 
dustiy and parts of foe broadcasting bureaucracy. It is 
now called the Ministry of Information Industry. 

“All this leaves a lot offoreign companies, feeting 
unsure how to.deal here;” said Denis Simon, director i 
of China strategy far Andersen Consulting. • f f* 


Continued on Page 22 
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IN GLOBAL COMMUNICATIONS ONE 5UPPLIER 15 BETTER THAN MANY. 


Your multinational network is increasingly important 
to your global competitiveness. It is the main information 
artery of your business, carrying everything from supply 
chain transactions toe-mail. So yourchoice affects the 
whole enterprise. 


arc there where and when you need them. And if one 


The ideal network maximizes vour IT systems 


investment. Performance matches needs, traffic is 
properly prioritised. Services are consistent and 
reliable, worldwide. Installation and support services 


organisation can handle it ail. end to end. that would 
be perfect. 

lnfonct is uniquely focused on providing global network 
solutions. Leading industry analysts recommend us 
over PTT-based alliances. The leading networking 
journal ranks us as a market leader. Why? Advanced 
services, stability and global reach. Benefits enjoyed 
by Allergan, Donna Karan. Nestl6. Thomas Cook and 
25*$ of the world’s top 1000 businesses. 


Our global networking services have anticipated your 
changing needs for 28 years. Infonet introduced the first 
global IP network in 1991, before the term intranet 
existed. Today, we meet the demands of globally- 
integraied enterprise applications from SAP, BAAN and 
PeopIeSoft in addition to Lotus Notes™ and Microsoft 
Exchange™. We offer customised solutions built on 
advanced intranet, extranet Internet and voice services, 
using the broadest range of technologies in our market 


AH this is supported by Infonet ftr : 59 couniries with 
connections in over 180. We are there redevelop your 
network plan, install your equipment and support it 
locally. So, for Che tfest value in advanced networking 
from one stable global supplier; call Infonet 


GLOBAL 


NETWORK 


p a rone - Middle East - Africa + 32 2 627 39 It Asia Pacific «• 65 734 1 739 North America + I 310 335 2600 Latin America + 56 2 368 9400' « • c 

. '"'"•inrottet.com' 
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In China, Conflicting Signals 

Foreigners Struggle to Interpret How to Do Business 
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to Get Right Products 

_ JjfSlfc Explosion in Data Networking, Companies Readjust Strategies to Meet New Demands 


jrr 


By Tom Buerkle 



—Ever since the introduction 
°f Wortd “Wide Web began trig- 
gering explosive growth of Internet use 
feariiCT this decade, technology gurus 
»«? vrr- P^”. pewting a convergence between 
^conventional voice telephony and the rapidly 
* evolving market for transmitting data. 

-J- ^ay.dieworkrsleadvngidecommumcaiioDs 
n eqmpmeig ra&ere are signaling &eir belief that 
■ tddveraenee is athand-Recent weeks have seen a ' 
: scramble among these companies to acquffe ami 
f-itevelop the techn<3<jgies to send voice, data and 
y^&eoi around hie weriefin tbe 2 1st century. •— 

^October, Alcatel SA {aid $315 million to 
"""T®. Packet Engines Inc., a privately held* 
company that makes gigabit Ethernet 
f bes for handling coiporate Internet traffic. 
move came just a few weeks after Alcatel 
ntits stock priceplumnieting 38 percentmone 
‘day . by announcing that a drop m orders .for 
* conventional telephone switches from its core 
European customers 'would -Cause profits to fhll 
"\yhbrt of analyst^ estimates. 

V,'.’ Alcatel’s move followed; oil die heels -of an 
' 'announcement by’Swfci^ii’ s Ericsson aB dun it 



*ptetely 


i into' a 'market that is com- 
Tbe Internet is coming into 


almost every aspect of daily life,*’ Sven-Christer 
Nilsson, chief executive at Ericsson, said re- 
cently. * ‘We’re adjusting our strategies and or- 
ganization to meet that-” • 

The European 'moves have imitated die ag- 
gressive acquisition and -development strategies 
of their big Neath American rivals. Northern 
Telecom Lid. and Lucent Technologies Inc., 
which themselves are trying to catch up with data 
equipment leaders like Cisco Systems Inc.; 3Com 
Gorp. and Ascend Communications Inc. More 
rivals are expected, and promised, by Ericsson 
f»nri Alcatel, but many analysts and industry 
executives caution dial potential targets are get- 
ting scarce and that only a bandfuf of companies 
may emerge as big convergence winners. 

“They’re trying to get the right products; but 
there are only a few people with the technol- 
ogy.” said Stephen Koffler at Donaldson, 
Lufkin & Jenrette. 

To understand the excitement about data net- 
working, you only have to look at the numbers. 

. Lucent has spent_more than S2 billion to acquire 
nine data- networking equipment companies in 
tife past two years. Analysts estimate the business 
ge ne ra tes S3 billion a year in revenues. More 
importantly, those sales are growing at a Tate of 
about 55 percent a year, compared widvrevenue 
growth of 10 percent to 15 perceni for the com- 
pany’s conventional circuit switches. *Tl is start- 
ing to become a noticeable part of our business.” 
said Carl Pavarini. vice president for operations 
at Lucent’s data- networking systems division. 


Northern Telecom, which bought Bay Net- 
works Inc. for $6.7 billion in August, last week 
reported that sales in its data-networking di- 
vision that includes Bay jumped by one-third in 
the third quarter. 

John W. Sidcmore. vice chairman and chief 
operating officer of MCI WorldCom Iitc.. which 
owns the largest Internet sen' ices company. 
UUNet Technologies Inc., said data traffic was 
on track to sw amp voice. Demand for bandwidth 
from customers, a good measure of Internet 
traffic volume, is growing at an astounding rate 
of 10 times per year, or 1 ,000 percent, he said. 

Mr. Sidgmore predicted that data. mostly In- 
ternet-related. will account for 99 percent of all 
telecommunications traffic w'ithin a few years. 
The future, he said, lies in telecoms networks 
based on the Internet Protocol, the technology 
standard for Internet traffic, combined with 
asynchronous transfer mode switches, or ATM. 

Supporting that view, a recent survey of 100 
major European companies by the Yankee 
Group Europe found that 85 percent of respond- 
ents- planned to standardize their data trans- 
missions on IP-based systems within rliree years, 
and one-third planned to shift a significant por- 
tion of their voice communications from the 
public telephone network to their IP-based In- 
tranets within five years. 

“End user corporations are trying to focus on 
IP as a standard protocol,” said Chris Lewis, an 
analyst at Yankee Group. The shift should save 
money and management time, and allow compa- 


nies to focus more on the telecom applications 
they use than on the underlying technology' that 
delivers the services. 

Nonetheless, there are still a number of hurdles 
to leap before IP systems can compete with 
conventional circuit switches to serve as the 
backbone for the public telephone network. The 
quality' and reliability of IP-based equipment for 
voice remains far short of circuit switches, and IP 
svstems do not yet offer a full menu of features. 

’ “It’s one thing to announce you’re going off 
on this path.” said Mr. Pavarini. “It's another 
thine to build a usable network- There are only a 
limited number of people who are going to be 
able to get there quickly.” 

Assuming that technological solutions will be 
found. DP equipment vendors are likely to face a 
hard sell from established telecommunications 
carriers, which may be unwilling or unable to 
write off their enormous investments in older 
technologies. “Carriers are very risk averse.” 
said Maribel Lopez of Forrester Research Group 
in Boston. “They’re not really interested in sac- 
rificing quality. What they have now works.” 

Nevertheless. Mr. Pavarini predicted that car- 
rier-grade IP-based networks would become a 
reality in three to five years, and that increasing 
competition from upstart telecom companies 
would force their adoption. “Cannibalize your 
business before somebody else does,” he said. 

TO W BUERKLE is on the staff erf the In- 
ternational Herald Tribune. 



er Fees to Access the Internet Rankle Asians 
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GALA LtJMPtjR -— Tli lnteitie^ it: 
has-been said; ' will. •bring-' tne : woflcL 
closer Together; Bur ur Asia these days ' 
.the global network has spawned pack- 
ets of resentment that threaten to stir the waters 
across the Pacific Ocean? ‘ ‘ 

At the center of the disrate are the fees that 
' Asian companies pay to aocess the Internet -^ 
'-posts that are not shared with' their t/.S' 'crate 
terparts who also tise tire" tracts- P^etfic 'lines- 
i Industry experts. -abo^esr the possibility that 
-‘cash-rich U.S. compahieswtil take advantagepf 
Asia’s economic crisis to Bi^.sfrdggHngfnferiiet 
' service providers in. the region, furiherstrength- 
piling Ameri ca’s - position ■ ad ifae- pred om i n a nt 
^Internet power in die wpiid- ,’ ” : : 

’ • As it stands today, Asia could hafdly be more , 
dq»ndent on the United Stales for its Internet 
'needs. Because *of the lack of ibtia-fegional 
lilacs, an e-mail mesM^er sehrfitorai one Asian 
country lo another -is very iitely to transit 
^ through' the U nited — : even when The 

f§ begmning and ending ponits art; just a few htm- 


to Manila, for to travel 


across, the Pacific and back, traveling 30,000 
iplometers instead of 3,000.. 

..i The reason is sisapletixistprically, Asian coun- 
tries have communicated much more with the 
United States than they have among themselves. 

- In& 3 r Asian Internet communication, is estimated 
at just 20 to 30 percent of total traffic in Asia. 

’■ Regarding price*,: Asia’s depehdence. on the 
' United -Stares seems to make sense. The United 
States has the most competitive, tfelecommu- 
n'^Tion.c market in the world-.; Geoff. Hustoa. a 
• technical manag er at Australia ’s Te IScra Cora., 
said, “The price of-leasing a circuit across to the 
U.S. is in general either the saroe of lower than 
leasing a line that starts and ends m an Asian 
-location.”.- 

And prices to the United States could fall over 
the next few years with the emergence of new 
' technology that better utilizes the existing ca- 
pacity of undersea cables and the laying or new 
' cable.- ; . . 

‘ - Barry Raveendran Greene, a consulting en- 
gineer at Cisco Systems Izte. in Singapore, 
counts at least nine new -undersea cables being 
" installed over the next two years. Despite the 
prospect of tower charges for trans-Paofic ac- 
cess- today many of Asia’s Internet service pro- 
viders; or ISPs, are strapped for cash. - 


“Most Asian ISPs are suffering.” said Lzumi 
Aizu, head of Asia Network Research Sdn. Bhd. 
and secretary-general of the Asia & Pacific In- 
ternet Association. 

. This is especially true in countries where 
currencies have been devalued. Asian Internet 
users pay the ISPs in local currency but the costs 
of Internet access are in dollars, squeezing profit 
margins. 

• “The biggest operational expense for an ISP 
in Asia is the international link to the U.S. That’s 
the thing that sinks the money.” Mr. Greene 
said. A link can cost from $70,000 to SI million 
.a month depending on the size. 

It is these fees that are at the center of the trans- 
pacific dispute. Even though traffic flows both 
ways on these links to the United States, Asians 
payfor them. 

This, too, is for historical reasons. As appetite 
for Internet services spread worldwide over the 
past few years, companies outside the United 
States, in order to tap into the network, were 
forced to pay for their links to the Internet 

“This makes accessing the Internet outside 
America comparatively expensive.” said Yoshio 
Utsumi. a deputy minister at Japan’s Ministry of 
Posts and Telecommunications in a recent issue 
of Telecom Tribune, a trade magazine. “But 


considering the enormous impact of the Internet 
as a giobaf information network, this inequality 
seems likely to become increasingly resented.” 
Mr. Utsumi ’s comments are particularly sig- 
nificant because last month he was elected sec- 
retary-general of the Geneva-based International 
Telecommunications Union, making it likely 
that the issue will be brought out into the open. 

The current system is unfair for two main 
reasons, say those in the industry who favor a 
chanae in the way Asians pay for access: traffic 
flow's both ways on these links benefiting Amer- 
ican users by giving them access to Asian Internet 
users. Lai na Raveendran Greene, managing di- 
rector of GetlT Pie. Ltd. in Singapore, estimates 
that 30 percent of traffic on cables connecting 
Singapore with North America is outbound from 
the United States. With the emergence of In- 
ternet-based telephone systems. Mrs. Greene 
says outbound traffic from the United States 
could easily climb to half of the total traffic. 

Second. U.S. companies thai sell products on 
the Net — software companies, for example — 
are profiting from the business Asian Internet 
users provide, but are not paying for iL 


THOMAS FL'LLER is on the staff of the In- 
ternational Herald Tribune. 


Limits Urged 
To ‘ Mining 5 of 
Private Data 

By Brian Knowlton 


W ASHINGTON —There is gold 
these days in data — millions, 
even billions of dollars to be 
made by “mining” electronic 
information sources about what people buy, 
where they travel and what they read or eat or 
smoke, and then selling it 10 advertisers and 
businesses. 

Companies have sprung up with the mis- 
sion of sniffing out. compiling, repackaging 
and selling sometimes highly personal data 
on consumers. Increasingly, privacy advo- 
cates want limits on the often free-wheeling 
merchandising of such data. 

The U.S. government favors self-restraint 
by the companies involved. But to expect 
serious restraint when there is so much 
money to be made, said one privacy ad- 
vocate. is like hoping “to roll a lamb chop 
past a wolf.” 

It will take more than polite requests to 
slow the flow of such data, said Evan 
Hendricks, publisher and editor of Privacy 
Times, a Washington-based newsletter. 

However, the European Union is trying to 
put some curbs in place. A European Union 
directive that took effect Oct. 25 lays out* 
guidelines to protect the privacy of indi- 
viduals in the 15 EU countries. It not only 
restricts the ways personal data can be used 
and moved within the EU — and provides 
consumers with ways to inspect and correct 
it — but would block its flow to other 
countries without similar protections. 

The directive has brought sharp protests 
from some big U.S.-based companies that do 
business in Europe, notably accountancies, 
consultancies, travel businesses and in- 
surers, big companies with long histories 
that are heavily dependent on moving in- 
formation. If they are prevented from mov- 
ing data, they have w'amed. a trade war could 
result. 

“If strictly applied,” said Robert Vasirne. 
president of the Coalition of Service In- 
dustries, “the European directive could have 
disastrous results, halting data flows in a 
global economy that increasingly depends on- 
them." His organization represents such ma-’ 
jor companies as American Express, IBM. 
Bank of America and Price Waterhouse. 

The EU, while not suspending its dir- 
ective, has agreed to continue negotiations 
with the U.S. Commerce Department 
through year’s end in hopes of avoiding any 
such stoppages. 


BRL4N KNOmTON is on the staff of tin 
International Herald Tribune. 
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NTT • 

Do Cd)Mo 



In business only the fittest survive. 


Whkh b why you need an experienced partner. 

NTT DoCoMo is committed to bringing convenient, highly 
efficient and flexible mobile communications technology 
to the world. With the greatest share of the Japanese 
cellular phone market we are one erf the largest mobile 
communications companies in the world. Our ongoing 
development of W-CDMA as 3G system is distinguished 
by an open R&D policy. Our RfiD center in Yokosuka 
Research Park is the focus of international cooperation . 


and technology exchange with companies from around 
the world seeking to create a standardized global system, 
indeed, Europe has already deeded to adopt W-CDMA - 
the system that can be tailored to specific user needs. 
Whether it*s the high-tech requirements of global business 
or the simple direct communication between far-flung 
families or friends, together we can make foe world a 
more competent and contented place. Blazing new trails is 
our business. 

KTT Mobile Communications Network, inc. 


http:;, \'."/.-w.nttdoCorno, com; 
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Battle Heats Up 
On Mobile Phones 



By Aline Sullivan 


N EW YORK — The wave of 
economic misery washing 
over Asia and lapping the 
shores of many other emerg- 
ing markets has done surprisingly little 
lodampen the expectations of mobile 
phone makers. Indeed, sales in most 
markets remain robust, at least for the 
Kig players. 

• Look at China. Every 50th person in 


the country already has a mobile phone 
— on par with the proportion that is 


— on par with the proportion that is 
hooked up to a phone line. And the big 
Western manufacturers expect nothing 
less than stellar growth in the country, 
despite its recent" bout of economic un- 
certainty. 

Nokia Oy. the world's number one 
mobile phone maker since it ousted Mo- 
torola Inc. from the top spot last month, 
expects sales in China to top 10 billion 
Finnish markka (S2 billion > this year, up 
from six billion a year ago. Nokia has 20 
percent of the cellular market in China. 

Ericsson AB, which ranks as the 
world’s third biggest maker of mobile 
phones and controls 30 percent of the 
Chinese market, predicted lost week 
that its sales in the country would jump 
at least 25 percent next year to about 25 
billion Swedish kronor (S3. 19 billion). 

On the other side of the w orld. Brazil 
offers a similar case in point. BCP Tele- 
comunicacoes, a new phone consortium 
led by BellSouth Corp.. signed up 
600.000 clients in Sao Paulo in its first 
five months. Roberto Peon, president of 
3CP Telecomunicaeoes. said las! week 
that he expects to register up to 10.000 
new clients a day. 

• Emerging markets are the engines 
driving the fantastic long-term expec- 
tations of the mobile phone makers. 
Certainly, the potential is huge. In many 
developing countries, the majority of 
people have yet to make their first phone 
call. Meeting this demand with cellular 
and satellite technology makes far more 
sense than building telephone lines in 
the vast spaces of Asia, Africa and Latin 
America. 

But the developed markets are far 
from saturated. In Western Europe, 
there should be one cellular subscription 


Thai pie won'r be shared equally, 
however. Nokia. Motorola and Ericsson 
together control about two-thirds of die 
mobile phone market. Motorola's slice 
may soon increase if its huge gamble on 
Iridium LLC, a revolutionary satellite 
telecommunications system, proves 
successful. The $5 billion venture, 
which will provide the First worldwide 
wireless telephone service, was de- 
veloped by Motorola 1 1 years ago. The 
company has built Iridium's satellites 
and is acting as the principal contractor 
for the system’s construction. Along 
wiih Kyocera Corp., it is also providing 
specially manufactured handsets and 
pagers. 

As the big three battle it out for global 
market dominance, smaller rivals" such 
as Siemens AG. Alcarel SA and Royal 
Philips Electronics NV, stand little 
chance of catching up. 

Ironically, that is because the in- 
dustry as a whole has enjoyed great 
success. Mobile phones are increasingly 
regarded as an affordable consumer 
product, rather than a luxury good. 

Companies are feeding this demand 


T» £ 

V --v > 






Billboards of movie stars advertising mobile phones in Beijing. Foreign 
investors are battling tn secure a stake in China's huge telecoms market. 


Conflicting Signals 
From China Market 


with a constant supply of new phones 
and price cuts of between 20 and 30 


there should be one cellular subscription 
fpr every two people by 2007, predicted 
a recent report on the European cellular 


a recent report on the European cellular 
industry by the Strategic Group. That is 
244 million subscribers spending about 
SJ00 billion a year. Worldwide, more 
than 300 million people now own mo- 
bile phones, a figure that is widely ex- 
pected by industry analysis to triple over 
tlje next seven years. 


and price cuts of between 20 and 30 
percent a year. That makes the market 
difficult to compere in for small, mid- 
sized and even some big companies. 
Indeed, analysts reckon that companies 
need to control at least five percent of the 
market to generate the cost efficiencies 
necessary to compete effectively out- 
side niche markets. Only the companies 
with the muscle to manufacture big 
numbers of small, inexpensive phones 
are the big winners in this business. 

In this environment, there is little 
room for maneuver. Siemens, which 
plunged into the red this year after bet- 
ting on its top-of-the-Iine phones when 
consumers were snapping up other 
brands for half the price, currently con- 
trols just four percent of the global mar- 
ket. But the company is trying to fight 
back by restructuring, at a cost of 1 
billion Deutsche marks (S597 million), 
and by a push into new products. 

Philips and Alcatel are staying the 
course, at least for now. Both companies 
are restructuring their mobile phone 
businesses, streamlining products and 
considering partners in an effort to return 
to the black. However, some analysis 
question whether they will succeed. Lu- 
cent Technologies Inc. and Hyundai 
Electronics Industries Co. are more pes- 
simistic about their chances of slugging it 
out with the big mobile phone makers. 


Continued from Page 20 


ALINE SULLO AN is a freelance jour- 
nalist based in Westport. Connecticut. 


At the center of this cloudy and com- 
plex picture is W u Jichuan, the former 
minister of Post and Telecommunica- 
tions who has taken over as chief of the 
Ministry' of Information Industry. A 
technocrat who trained as a telecoms 
engineer and spent his whole career in 
the industry, Mr. Wu has presided over 
what has probably been the most rapid 
growth in telecoms infrastructure any- 
where in the world. 

Chinese networks have expanded 40 
percent annually over the past three 
years. In the First eight months of this 
year, China Telecom added 18.51 mil- 
lion subscribers, including 6.84 million 
new mobile phone users. 

Altogether, its mobile phone users 
now exceed 20 million. But. says Mr. 
Simon, Chinese demand is even greater. 
"It seems strange to look at this kind of 
phenomenal growth and say, ‘It's not 
enough.’ but if they allowed foreigners 
in to help supply service, they could be 
growing twice as fast,” he said. 

In addition to keeping foreign com- 
petitors at bay, Mr. Wu has managed to 
maintain the upper hand against nu- 
merous domestic rivals. He has won the 
struggle for control of the new ministry, 
and he has protected China Telecom 
from its only two serious competitors. 
Thai is not such a difficult feat, perhaps, 
since his ministry owns half of one and 
resulaies both. 




Speed is all in news reporting. Today’s mobile 
technology makes it possible to send dramatic 


images across the world in seconds. 



One is Great Wall Mobile Commu- 
nications Co., a 50-50 joint venture foun- 
ded three years ago between an army 
company and the "old Ministry of Post 
and Telecommunications. Its purpose 
was to exploit commercially a portion of 
the radio spectrum that had long been 
allocated to the military and is suitable 
for use by CDMA wireless networks. 
CDMA, or code division multiple access, 
is a new mobile phone technology. 

The U.S. and South Korean firms that 
sell CDMA say it is technologically su- 
perior to the GSM systems. GSM, or 
global system for mobile communica- 
tions. was developed in Europe and dom- 
inates much of die rest of the world. 

According to Qualcomm, a U.S. firm 
that pioneered CDMA, the world now. 
faces a crucial decision about whether to 
reconcile the two technologies in the 
standards of future wireless networks. 

"China could tip the table « as to 
which direction we go. i ward con- 
vergence or not convergence," said 
Joseph Laurence, director of Interna- 
tional Marketing for Qualcomm. 

Bui Mr. Wu’s ministry has invested 
little in Great Wall, and has delayed the 
necessary approval for its testing of trial 
local networks in four Chinese cities. 
Now that the army has been ordered out 
of business and back to barracks, the 
future of Great Wall as China's standard 
bearer of CDMA is even murkier. 

"The military needs to run a sub- 
stantial internal communication system, 
so they still have to be in the game 
somehow." said Mr. Simon. "But they 
might be phased out because of political 
pressure, and that will be ironic because 
one of the big ideas had been to increase 
competition" 

That was precisely the idea behind 
China Unicom, now the most robust 
rival of China Telecom. Its creation four 
years ago as an authorized second car- 
rier was w idely token as proof of 
China's commitment to competition. 

Unicom has also been the main ve- 
hicle for foreign firms to get around 
rules barring them from holding equity 
in Chinese networks. 

Unicom signed dozens of convoluted 
deals that gave foreign firms access 
while keeping them at a technical re- 
move. Nearly SI. 5 billion in foreign 
investment has so far flowed to Unicom 
through that loophole. 

But it will apparently be plugged soon. 
The Ministry of Information Industry and 
other government agencies have let it be 
known by way of private comments and 
unofficial draft documents that the Uni- 
com model w ill no longer be tolerated. 

Industry sources say Mr. Wu and his 
ministry justify the move as necessary 
to keeping a vital piece of national in- 
frastructure under China’s own control. 
Bui the ministry's obvious interest in 
suppressing Unicorn leads to a wide- 
spread perception of a conflict. 

"They talk about fostering compe- 
tition. but every time someone thrives, 
they try to buy it out. or muscle into it or 
take it over. Unicom never enjoyed the 
budget or regulatory environment it 
needed to thrive." said Duncan Clark. 
Beijing-based telecoms analyst for 
BDA China. 

According to Jay Hu. managing di- 
rector in Beijing of the United States 
Information Technology Office, top 
Chinese leaders have taken longer than 
they should have, but now realize the 
importance of telecoms for overall eco- 
nomic efficiency. 

They have a genuine desire to open 
up. and a road map for doing it. Mr. Hu 
said. 


TED PI.AEKER m Beijing mrrcxnon- 
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mous amounts of money leave the Euro- 
pean Union every year in exchange for 
low qaality products that make us.rpore 
and more dependent on poor technology 
from overseas. Furthermore, this tech- 
nology is distributed in Europe at ex- 
orbitant prices, much higher than those 
charged in America or Canada." 

He backed up his allegation of poor 

I*. !.L _ * 


policy of giving away its software free 
to -European schools, which he said was ; 
aimed at stifling competition and ere- ■' 
ating a generation of future buyers for 
i&products. Hecired a Microsoft agree- . 
meat to supply software to the Swiss * 
education system.and train .educators. . 
‘ ‘For less than the cost of an advertising -- 


campaign, our monopolist has gained 
total control of computer education in- 
Swiss schools, and thus,’ of Swiss 
companies, for by the time the students 
reach the job market, they will know 

nothing but Microsoft Office.’ ’ 

"Looking into the future," he said/| 
"this is not a good deal for Switzerland^'’ 
but at least they have not paid for Mi- 
crosoft software.’ ’ . 

Mr. Chardoo replied that. Microsoft 
was not the only company'w. aid' edu- 
cation, and said it was a good tiling, 
because it helped a country like. France 
make up for a shortage of computer 
skills. 

The commission spokesman com- ' 
merited that schools had to use the soft- - 
ware that was already available rather' 
tVmn waiting for something better to 
come along later. He said, that expe- 
rience with other products, such as 
VCRs, had demonstrated that the first 
production the market was not nec- 
essarily the best but it can gain a dom- 
inantposition by establishing a standard 
for; the entire market, as Microsoft has 
succeeded in doing with its Windows, 
operating system. 

Mr. Di Cosmo alleged that Microsore 1 
was engaged on a quest to dominate the 
information superhighway by seeking 
"the total control of any form of trans- 
mission and processing of information, 
be it in education, banking, the new* and 
old media, or right down to the privacy 
of our own personal correspondence. A 
player capable of securing a monopoly 
in handling ibis information will be in a 
position to tax any computer opera- 
tion.” " 


n lity with an examination of the way 
Windows bandies files by frag- 
menting them across the hard disk in- 
stead of storing them in logical order as 
on competing systems such as Unix. 
This, he said, made the Windows sys- 
tem slow, and unreliable. 

Why, he asked, is "a compmer much 
more powerful than the one that helped 
send men safely to the moon and back 
not capable of properly handling a doc- 
ument of a few hundred pages when it is 
running Microsoft Office?” 

Mr. Di Cosmo said the European 
Union could create an alternative sys- 
tem by supporting the development of 


so-called open platforms such as 
NextStep or GNU/Linux. 


A SPOKESMAN, for the Euro- 
pean Commission, the EtTs 
executive body, said that the 
Union could and did support 
research projects involving more than 
one country, but it had received no ap- 
plications for funding a new operating 
system. The spokesman said that neither 
the commission nor member, govern- 
ments could support a marketing exercise 
for an already existing product such as 
Linux without the risk of being hauled 
before the World Trade Organization. 

The commission itselfuses Microsoft 
operating systems and programs, which 
it said were chosen after an open public 
lender. 

As to the question of Microsoft’s 
being in breach of the Treaty of Rome, 
officials said the commission’s anti- 
competition department has kept a 
watching brief on the questioo_but had 
in effect left the investigation of the 
company’s business practices to the 
U.S. Department of Justice. 

In an open letter to customers and 
partners, Mr. Chardon of Microsoft 
denied that the company was operating 
a monopoly through the pre-installation 
of its software on the vast bulk of new 
PCs. He said manufacturers installed 
Windows in most cases so that they 
could offer an integrated product ready 
to use. He added that customers could 
buy competing systems such as Linux, 
Sun Solaris, Unix. IBM OS/2. Whip and 
Rhapsody, a version of the Macintosh 
operating system adapted to PCs. 

To which Mr. Di Cosmo replied that 
any computer user installing a com- 
peting system would have a hard time 
obtaining a refund for the Microsoft 
system he did not need. 

Mr. Di Cosmo attacked Microsoft’s 


BARRY JAMES is on the staff of the 
International Herald Tribune 


The Data Revolution 


Continued from Page 20 


communications consultancy, said, 
"The data thing is growing enormously 
in percentage terms. In certain quarters 
it is as big as voice. The proportion of 
data traffic across the Atlantic already 
exceeds voice. Within a decade data will 
overtake voice transmission. We be- 
lieve this is inevitable.” ‘ 

Even in balky markets like France, 
demand for data transmission has raced 
forward. France Telecom reported that 
data transmission nearly tripled in the 
first six months of this year, with most 
of the increase due to Internet-related 
business. While the company makes 
little money on the actual data trans- 
mission, said Axel Haencjens, director 
for strategic marketing for the data di- 
vision. it does make it on consulting on. 
and building, corporate networks. 

Fortune 500 companies demand data 
transmission services that link up ail 
their international locations with data, 
voice and video. Smaller outfits also 
depend on data networks to do inter- 
national business. 3m the vast anarchic 
Internet is noi sufficiently fast or re- 
liable for many customers. So compa- 
nies are pouring billions of dollars into 
upgrading their systems or building new 
ones to ensure that they are reliable data 
carriers. By one estimate there will be 
$240 billion spent on ttl-chone equip- 


ment, by the end of this yea r. That is 
good news for manufacturers of telecom 
equipment 

It is less so for the telecoms. Werner 
Knetch, head of the global telecom- 
munications practice for the consulting 
firm Arthur D. Little, said: "We are 
looking at a world where the price of 
transmitting data will go down and 
voice may become a commodity that 
would be piggybacked on data.” 

"In this environment.' ’ he added, "it 
is difficult to predict an economic model 
for the telecommunications world of 
tomorrow. But fora long time there will ' 
be a demand pull on capacity. The ul- 
timate challenge will be the efficiency 
of the data transmission, the efficiency “ 
of operations and the introductiqgof 
service innovation. * ’ 

That is why telecom companies have 
recently, introduced services to help- 
merchants engage in electronic com- - 
merce. Forrester Research believes thir; 
business will be worth hundreds of bil- ; 
lions of dollars by 2002. If it happens. ' . 
telecoms could get a percentage of • 
sales. 

In any event, as Jean-Jacques Dam- : 
tairnan, director of strategy for France * 
Telecom,. said, "It is better to be with 
the innovators than standing, in the*" 
castle waiting to be surrounded." ft ? 

SHARON REIER is a freelance jour- 
nalist based in Paris. 
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H E said foe company built in 
incompatibilities with other 
software, and even older ver- 
sions of its own programs, to 
oblige computer users to keep paying 
out for new products. "If by chance one 
has bought an add-on product for ver- 
sion 5.0 (of Word), say a Spanish dic- 
tionary, it will have to be bought again 
for the new version,” he said. "The old 
one will now be ‘incompatible,’ even 
though Spanish has not changed a great 
deal in foe meantime. This is. in fact, a ■ 
kidnapping of your information.’ ’ tjfj 

Mr. Chardon said foe allegation that 
Microsoft sought to .control all infor- 
mation was in the realm of science Fic- 
tion. "The Internet is the most open and - 
democratic-system that exists,” he said. 
"Taking control of it is totally im- 
possible, and even less for a single com- 
pany.”* 
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will soon be able to access yet more remark- 
able facilities. 
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data, right now - 
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expect further exciting news - as ir happens. 


NOKIA 


Connecting People 


www.nokia.com 









' - •" r-.i j 








; A ‘ 




INTERNATION 


iAIIOKAL HERALD TRIBUNE, WEDNESDAY. NOVEMBER 4. 1W 


PAGE 23 


Jertii,, 

"os oft 


• 

Business opportunities 

■ • " - " .*• ■ i 






; i’ .’ii, . '-j 

1 

■ ■ \ 

• r-. ". *'V. 

■t n/rH*. 
• •'“ % 


.ATTENTION EXECUTTYfS 

whar* flwrt Hwh ° InM of a 

„&ioa rwadmn worfdwUm, mott 
of wfc®m ora in bwaiui and 
iadostry, wM rood It Just fax ns 
(PBrii M-MI4W37flfM«» 
ID on •ncorino Ao* m« am fax 

yombtxk. fogcotowA fcfc majo r . 
credit ronf yoo wMi fa chorpelf 
to, Nm auoibsr and expiration 
•dew «nd, yo«r ntw*Soancai\- 
mpMr wMw U hours. Phan 
alia include your. wktraMOfld. 
nig phone ian*f far ow-aw- : - . 


flustoess Oppociay^BS . j Busfoess Senfces 


OFFSHORE 


OFFSHORE 

COHHMES • 


j.- 




‘.rv --.•■■■;■ 

' TT - , - . 


fiartfring : \ ~ 

0HWPEAN BAHk osias Jor-you. POF. - 
' SSLC. UC. Saaftw: .teanetjep:. J; -. 
mert«rs^xim/ctMJu5^ ttol Fax 
• L |3E) 7343164. Fine 1-B0&50WDW. " \ ■ 

■jfflBc PBDVTOE DOCUMENTARY. ft : 
^starts Letters ol CredL Bar* Satan- 
teefkSoof d Finds S.FWnr&an* ■' 
i ron. Fy apKtg-lKPUSA. . ..• ; 

PERSONAL OFFSHORE BAHK0KT? 
Complete HY fluife. ■ Tolah Pfaacy. 
.S15fiFij| Ddafc Fa 345 8871 . 

- PRESTIGE, honey and tax-haves 
0 «n you Prtvaa' Batik. BBtjiun TeE 
,3375931023 Fa +32-371 3-0*86 

gosih ess Opportunities ' ‘ 

ELECTRONIC . 
VIDEO GAMING 

Casino Eqi^xnent Manufacture 

. "TURN KEY* OPERATION 

JflChnatogy Transfer, Tndfr.Swrt^, 

\ ■ ^Aoftwtw.- Hanlwat*.- 

, mx&M, Towns miSiwoit • 

US. S4JUOJOOOJDO /' - 

For Further confthnSal htonartto, 
eubjecj to nwHfa«3n»»»agr awwt 
md vwiScatfonof ability tn penwm, 
pltaae eortad Ml Baity GrenrBf 

Fax in USA: (864) *58-7688 : 


DFHNK BUT DRWE SAFELY r * 

Sefttsttrai flawwy te 0**“- 
Sdeast’ Al nawal FBWfflBM • 

Don highly aBUtoKte dgcwfr”” 11 , 
(not gatiblB on the wxh msm.) „ 
Prater® ortnl nervous anta - 
and «W oram tam-Hwhor ■; . 
■fleets eflhta »» ttqno nebm r. -, r . 

28 rfisjrt>rtcrsftqfBto2tfti»ereB^» -- 
• ' already eraawtad 
IMPERIAL GOLD HONG KONG Mu 
^TEL- MH78MM 
* - f*:wwe«i . . 


. . .7**44 M.«W, «*»!.. \ 

Fa: +44 M-iea* 825126 

Bttet astonOertBcpwind - . 

.Wflb Ste 

ASTON CORPORATE TRUSTEES LTD 


T«l» FUTU RES X OPT IONS 

maeWTEWET 

* - mMsfaadEuao ... 

5FH Tr«*ig & Bn*M9»“- 
SfaM»ht.-1B,aeM2art(* . 

FRENCH COMPANT SEEKS . AGENTS, 
tert. French. ■> «■ nMfy^gggfag 

a'syss'Twffiss 

facPats+33 ^48 82 053, 

■WWJIOinESACBO : ’ l**? " 

IK) - SwnB, LoUBJy - Sf if unwy ■ 

--wssssm 

Rue 3906 BIWQtt . •• 

RJNDSONDEPOSrr-.RnlffflBite - 
pfaad on UepaA h you tm kcw* 
torasse! mnanc8Mit,-ni£0gra™ 
ad pnot N loads Wb* TtowMg 
^ or up*ort teosi. Far tardeteasr K 21 29 

36 48 4. • .- ■ 

MOVING TO BRUSSELS SOffll 7 

We Inw tte besl.bKinass coiwgln 

mmiNh the najpr Eughaacia fli ttM 
. : (Omni totaL Bunosan Pmam* 
OMn^n). Cal 00 32 2 654 16 60 
- ariaklcrRoW WiBreBin. ... , 


• C0MP.AI®_ 

-jSUVSlw 

- MK«nd h«!nB5ttrt2ffi_ 
-apb« teoara 9 B^ sb™» 

T* *4175 23f 31® F» ^ 233 3109 


TOO HBT TO FWD TI7 
Lei SLEUTH Sndlto fH 
■.. FfftanttvMrtra*^^ 

Tel 44 171 290 9000 Fa 171 499 7317 

Business Travef 

■ BECOME A CORPORATE TRA VEL ^ 

ass am ta awl omBwi owbb- 

• skns on you travel r 

tow navel costs tQRUQh ou lrwn® - 
tonal rate desk, haw b ^. a S SS j2 
liarel Woimreton via «» **»*■ 


1 0.^5° n per annum 
&rafive>« 0 TRnn- 
Funds cuaraoKed w a. 

jfflSSlGfflS*- 

Ft* delate ot proposal!™* 

c ® 5 S« sag 1 

SSStt hmjpun 

eS: DAWCAPeaoLcan I 

E-fttaHc tsat sQcaifcsun-coni | 

offshore companies 


I Eit*bfi*h Your own Ortshora I 
I Pdvxto Ubd MuAHd Fund 1 
I You find nuMtera We gxnm ^a /our 
Fund with our other* » w« m 
rwndad ftwraial i«W> 
dKxta how tf» praftenm 
betwow you & your mvCWOfT T3u 
mcm ■ p**P**«. 
ancs uj Buarart»e aoatfX 
+nwr«. Approved lor IRA & KBogn 
monies S15.000 W-up fae Swious 

<1 ft^Sfans, to *44.171 ,01.7128^ 


^BHtHREALEST&Tl COMPANY j 


if^P fWWFMWBMJgZT^I 

f QffSHOK srawcig | 

\ THK OffSIjOM i 
I SPECIALISTS I 

* «J!TE S • CHC BUILDINGS- l 

* 7-9 DAME COURT DUBLIN 2. k 

r TEL !00 353 1)6^0096 I 
| FAX: (00 353 lj 6796838 1 

» Wd spectator S^n^J 

* ras.txmpanesV»omnm I 

I JwstiCBhon of the Mm* | 

8 ready made + own ttOd - 1 

a Sam* Price ® 

i £200 J 

V QVier jprt«iiesltons 


Majority ownership m Genrant^ j 
estate company % sate, teted a: { 
stock exchange. Assets Bpproxi - 1 
nS ffiMMiO.equ'lyapprcx 1 - 

HllesDMl5MiaTheconW' s . 

sTssaMS"® 8 ^ i 

Framun-Mam ■ Germany. ..I 


i All well'known brands 
! of cigarettes: 

! Marlboro. Winston Salem. 
I * State Express Dunhill. 
i For more info: 

I Fax: 1-31 50 309 4765 


j AGENTS NEEDED 

ASEAN visa tree passports® 5 K 
E.U.-visa Ires passport ...1QK 

E.U. slizenshtp 3 s £ 

Diplomatic Appointments . 35 K 

International Immigration Ltd 

Tel : +36 1 31SW6M 

Fax : +36 1 319-2689 

WoesecowHWort^l^ 

hnp^hv^^ e{ ^P'P* S8 P pfU:om 


OUR prices 
are THE BEST! 

AGFA film rolls 
KODAK film rolls 
FUJI film rolls 
Fax: +31 20633 0394 


BUSINESS in 
BRUSSELS? 

For a week, a month 
or longer, 

business apartments 
with every facility. 

Contact Jacques at: 
Brussels Hilton 
Residence 

Square Ambiorix, 28 
B-1000 Brussels 
Tel- 132 2(743 51 11 

Fax: i32 2) 743 51 12 

“...war home for 
‘ business " 
Vinuiee freon l h* European . 
Commission and Parliament 


rw nun nauiuMi. ™- 

at ■w.meMtowxffla and \ a* « 
■Coreorate 

001-716-383-*47f) 001-7 logoff” 

or London Voce Mai 44-171-6813295 

istfBulMH cbM Freocni Tiwdes 
hi reSneWns. 

1-514-341-7227 Fax: 1 - 51 4-341 -7996. 

■■and: ftoOimperialURSuXantsxatn 


:• PICASSO NECKTIES: UOfKEE 

.wsa^MSS- 

• .:«rft'gaj 5 Wli 


* Fast afficiul. prolnaoml. 
m jHmajMaaof. aarern>e & 

mJmnfftrcrtion urvrtss. 

• 8a*k intradurliOBS. 

Olivers os regoesl 

Craft Cwrf jwynKwh oaiptei 

Call MOW for man iahmctiaa- 


international franchises 


2Wra O0UCTO«aHW^^ 
Sato, loaied o SauBure Ftodda, USA 
SSatm e dwtWlvwwm 
g eoat lMiwiwy»twu»" 


~ roa SALE EXECUTIVE SEARCH fg«~ 
Nona Kona. SuxmsU. 
ccZuny *b *w i 
dm TMran Japan. AS EAN aa raap , 
• to weiiiMapra* mmcIi fam wawHi to 
^ Find into A ».Oart » ndude rafl*w_ 
IV usiaopean nritbaho nNs and 

. Inini rMKMftwdS. OVTttf 


-sa sgga gfcM* 

'ijMSS 7 

-ma«vteFtetBS212g& a»5 

OFFStflBE COWATES* For trae bKH 

- .t224+Fac- 44 1B1 -H8<fl558lw» 

wiuwMcncaA; .' ' ■'•'•• - 

'f Rjmws ctwgm^BagV 




LI lit Hi 

^MiirU 


Td (8521 3 9*0-7833 Ft 4 »pu»' v 

BEC0UE OUR SALK AGBjn ^ ^ 
and Gemtonsn 

hcoM srea ffl trawl .No qwwm» 

^ needed we e«ds«ol»JJ - 

»» i«h mnwaom teM *ng preagB 

aUfa&ang and Ngh ^ 

p6b 224. CH-8056 Zunoh-.Fax. . -j 
na *4 41 1 371. 7105- 

S e&m wortJwde 

hfawimgh predua ir itwjreagff 

{ppawSyBis-''' 

te fe • ' — 

nmuHEO GROUPS. OF PR0PES-- i 

5,oN ^iis! i s , to ssna - 

•Die Krttonde trftaBfe J™**™ ~ 
Wd vfag b end rss cvg 

jm vacasont Conan oy-w ++*~^ 

TOSOH* ■ ' ^ 

2nd PASSPOffTS i D*wftWjUjM*«®y 

^rays.^esjg' 

ttti.'.- ww joteHnongy ore . ~i_ 
S3 ,000 A moo penwth tegl 

Etfut Ggnoiy. Far *49-361-7*6101 

■ masaffisw. 

mid pussrnm not.Awja 

saajatfsg. 


^.SjyBdgtLlte .*486796 MB - . 
igW BIOUElWW E L to WjMdte 

■ S£ 

flusmess Services '■ '. 

ATELBA KANABBlBITL'ni 

.-j -JBeBaa. 

■ ,JiW 

UoUB +33 GB732795 


Bn® 1 BahB8S 

; «*Be8S3 

:a “SsfflS' 

S7MP8Bn»«ii*K 

ie <g3&. E-rwet Vipazeywa^ ^ ■_ 

NYC LAW 

cotei9^ a ° um _ 

' "“AliiwCAH BUSII^ VKAS-^; 
SmcUsI to Ertreprenoure Md &*»■ 
^TriFac +44 pi 1992 576 6B3 


MreRN AHON AL_ 
FWANCW SPSXAUSTS 
over 30 yBBis apenence 

hUnn si Won - BnAm Wetane 

fUl KTERNATONAL 
Ttfc 001-242-363-15*9 
fbk omwrrwcoo 


. . -MEDIATE ft UNLBftTB) " 

■ GaM BMW* lor 
ALL busmens pqedia 
MM US. ST rAMo max. 

■ 

htjpj^jntouiicxmx^ (W«nO) - 

PigtJtaaadlDlscowiiOd/l-toM of Cradlt 

• guaujBpes-LC - s-CD 1 &-T -OT ^ * f’jjjj . 

• '^SoSto Bad inaunrts. 

. pip^ miinfl. Fax executive suiUBBiy 

- 2D672 MlfeUSA. _ ; 

■-•-*10011 AVAILABLE FORpteccraerti^ ' 
■mb yield towstnwi P®^- “? 
kas. Bank references ^<9^0. D 
^wbl Fat Singapore: ^5)4498759 

BANK GUARANTEES AMD BLOCKS 

FLBCSAVAamE 

Tit +44 171 373 0B14 

Fae *44 171 373 4558 ^ 

pboject. fundmg RAISED BY 

OF BA^GUARANTEESfSUTSlCASH. 

FAJt+41 (DJ1B1 B1D«40 

Capital Wanted 

I ATLANTA DENTIST toottj to m» 
S 10 M ftJS) lor «P««" JJJUg 
' nl ofce o • raataf.ol » 

tech mxfical ftMdta *?°!* 5 
take 

tee lor senlctBcdrth^w 
tgrtly. toterested? Rep* CapW 
SaP.a Box 941902. Afett. GA 30340 

sdibI- dartatoge«niodajnnor»m 

Diamonds 

BUY DIAMONDS FiMCHWIl|^* 

. rad Iram Anw«p, fre m* aanBnd 
.. *». ANTEX W1 DimjMd Td 

■ *32.3 232 49 60 Fsc +32 3 233 25 67 


Serving the Growing Small 
Business Market Worldwide 

Mail Boxes Etc' IMBE1 is the largest 

worldwide franchise network ot 
business, communications and 
postal service centers. V\itii I 
over 3.600 retail centers oper. | 
woldwide and master franchise V 
agreements in place in over 3# i 
countries, the MBE concept 
offers one-stop convenience ana ^ 

personalized timesaxing business 

solutions for customers globally. 


Master Franchises Available 






\ 

npipi 

a 

L\ 




OFFSHORE 

CO MPANIES & TRUSTS 
TAX PLANNING 


Since 1977 vw hava specralreed Inl 

advising on the use of ottshore 

companies axl ws 8 »Bdiew brth 

pereonal and corporate tax savmga. 

We incorporate In ALLofeH®® F jr1s ' 
dictions and offer full post mcor- 

nm^iaivices-at reasonable «gt 

Bourne <4 locwpwvw Fbw 



tSLEOFIWW 

HONGKONG. 


i nternational compa ny 

^ SERVICES LIMITED ^ 

The i IKsheri} FrelesnOhjlS_ 


— Ai«^iCom«isti>neLoutt ***e DqB.lnl 

SBnPM9'».*A 0 21i* 1 *-' 

ia,aa mailbckeetct • (w *niv» 455^1 

kasa www.mb6.coni 

WmsHUBWIiKM^ WWUJWl* 

n 1 i« -i -' 1 ^ „ J m—if— um 

mkc— £» :*^ —,»*** ” °'"“ i 

11 


c® + w + w 

ALL UNDER ONE ROOF!. 

l. —g orowina food chaina in Amertca. 

Come jofa one of ihe lanwt 

Banked #5 by Success Magame 
w . ajafity Proprietary pr™**** 

E m s«a jm a rtln n iw l swn ee 

• Store design waW*** 

° . EqjpiwBmprooiroiTwrtewtotoneB 

F . CompielienalvetieWnB 
E . M*Wtog e-fafanoe 



■ '• — — 

AUTOMOBILES 

I - ^uto Tax Free. 


fS^oT^tooo- 

^SjeSSSa si 




autovisio 

■ 

VTWOSSA^CHffi^ 

Big taeriDff S? I SSl 

sssSSSSr.: 

“®sSf' 

Tfit^ ^+3584X1463 1® 

SSifejA 1 .' 


■ " 25 YEARS WE DEUV® 
O^TOTHEWORiX* 

MHiwwm Pwfld "'. 

A/I rnakeswd »» 

. comp rtiliw /0 7 m£M 

-T«L + 3Z 3 542 S2 40 ' 

cjjtoivTramixi QOub^nDetba^ 


•SriaSwrif'Dl Mrt» 

-SSa&sMSSB 


^ ROUGH 

cash lor g«nqpiafa.WOT^A 

«*«» orty. Fax 354 474-38* USA 

Financial Investments 

21 % . N% RETURN, on C*t»al0 ol - 
Deposit , porfamMiwr » 

H mnum SS0K- Fac 41 1 312 4722. 

b «mb muumOCTS end Pnxf d. 

Funds issued by matt 
Chakman vtertig Eunma. far e#o and 
Sip an ^9.171-7/77-383 

PRIVATE PLACEMENT FACILITY 

Send proof of tods. POBox«z+. 

Fokesione. CT19 5GG. LHC 

Financial Services 

r FWANC1AL PROFESSICKA15 

SAVE OH BANK LOANS • 


Flnancia/ Services 

RflffiWG PROBLEMS? 

tar 

SOLUTIONS 

Ctrtafl 

BANCOR 

OF ASIA 

VEimJRE CAPITAL 
EQU rn LOANS 
1 REAL ESTATE 


Long terra 
Stflwed.1 


ro« nmSBl0ft 

- BMters Coreutoon Assured 


HTC, PiwWng A Cffftiereial^n^ 
Am this Fnnnatkn Serwe ■ VWh BanH 
Accounts - Anonftnous And lOFree- 
Tel +<1 32 327 2414 
Fee 441 32 322 2235 

Emd idorraaflaifliianortn^ettiii 


?SSS£ a 

&sazs£ 5 S$i 

SSlnd ^Silent grow* prospects. For 
qualified candidates- TTT 



Import/Export 


• ; reCoMeaieaaadLore ' 

■Pay merest Only 

• EW0U.W01R CONSULTANT 

tramng pbobram 

«• LocbM Fmfara 
Eric-A. NeiB, EStt-AWOMlfffEw^ 

: .-«S*SEH2 


■ PW»- 


pad Direct 

fiUBHflylPHtaraMto*. 
Proofd Fw* 


N0AMEXJ& _ 
lake grader of used cldt whg 
For mnw - men ■ dwmn ■ 
PflQOJM S DOMESTIC QUALTTY 
QBIU JEANS & DB4B4 JACKETS 

STbfffi. «en to*« 

AwSoLASIA. EUROPE MID-EAST. 

- mSLiwmjgSt M 

■ Tel7lW^-2278 Fax:718G42-22S8 US 

caskets for-sal^.us MW 

has metal S wooden caskets a wWte- 

5S.MNMMI3 7 or 

- S^rctxastoOff-i^ 

OBKIONG GLASSES. MlypflA 

fnfemet Web Services 

KARMA lab; 

Sffi 4 ®ffia wwfarrialabMon 


for Holidays « Tr»*L BeddemW 
Reel Efitoto »d Dinint: OoL 

To arfwrtiw CD " tarf .f? , ^ 0 ^"^ of 
on +41 IT! 420 8326 
orr«+wni4»os3a 
A GREAT DEAL HAPPENS 
' AT THE nT EBMABKET 


Investment Opportunity in 

Italy 

American Operanoos Corponnoo 
of the U.S. seeks to forai a Strate- 
gic alliance with an tafonnanen 
Technology company in Wy ftH 
the dcvelopmeni of a premter | 
service center in R° enc - 
n companies in Inly wirfwW » 
become a loag-ttrm partner wih 
shued investment and reward 

shooW contact: 

American Operations 
Corporation 
Fans JW16-58I-5140 or 
E-n mi): aocromatj?*^* 0 ” 1 

CAPITAL ^ 
AVAILABLE 

business 

FINANCE 

AVAILABLE 

For any viable 

projects worldwide. 

Fax brief synupsi-- in 
EnRlfah ta 

Corporate Advances LX 


ISIGN-AA+cRAMA 

World's Largest 
S Sign Franchise 
I Over 4Q0 Stores Worldwide 
j Master Licenses Available 
1 Tel: 561-640-5570 

I Fax: 561 - 640-5560 USA 

1 Ask for Tony Foley 

| www-sfgn-a-rama-com 

■ Fmafl: tfotey^^n-a-fam? 0 ^- 


Zlebart UdYCar is the fBcoflntesd br ancl t^njetor a suecessiul | 
automotive aftermarket business in 41 countries. 

Professionally applied and installed products and Mwwaj™ 

'SSrinltial and on-going training, marketing, advertising. 

j and technical support is provided. 

s«r.-rrj«sa's: 

contact- Mr. Dick Bass 

^ Ziebart International Corp. 

PO Box 1290, Troy, Ml 48007 ‘ 12 ( ^ , )^? a 
Tel: 1 -248- 588-4 100 Fax: 1-248-588-0718 
www.2Jebart.com 

e-mall:rbass@zlebait.com 


The #1 Rated Hj^ Ml 
Chad Care ^ 

by E M lx i eprwxw* r Mafflriw ; 

And Qiadren *■ 

All Over The World! I 

- World’s fastest growing - Full & l ^^f P ° rt I 

Child Care Learniog - Established in law 1 

Center Franchise. . j 0 j 0 the industry leaded | 

• Complete Manageroent ^rww.tutortune.cnai 

1 

TuTgRTiE? 

■x-W— m— » C 1993 TUTOR T.MR’ 


" It is verv easy to understand the reasons why I 
chose BMS Technologies for my MgJJJ"* 
as a Master Franchise owner. BMS Techs nign»> 
developed technology allows superior R ual l £ 
service^h. the areas of cleaning and rc«oraiwn. 

- BuL iL U no, Sf iSd. 1 ™ "»he,e 

SSSS; r^“n”eXe e ? . nn e-nuH 
aid all the franchises around the worU I are at my 
disposaL Its wonderful when we 0 f ^ 

J-, “Se’ »o»o'ri£ r 

ontamzaiion. The best ol twowonu* _____ 

For more information call BDl Sims at 

1-817 -332-157 5 bmksekH 


^ppyinED OFFICES DIREUIUkt 


UrttmBq^WGrooronch Wmj* 



44-7070-658080 


COMMERCIAL 
& INVESTMENT 
PROPERTIES _ 


FOB 

Mi 1S90) WhtfeM 

1325.00 sq m i. Stt d 

new. DKd accea n 
Ai B+ ahn dose to Ranee. LueffliBjW- 
Rshnm Avafefcto JanuBT.- 39 rax W9) 
E+tei stetft-ai'Sg«i , Bfy 

COB 

THE INTERMARKET 
Start s 
on Page 1 


SUPREME OFFICE SU0E3 

Tli^nentfly^usinKS Center 

«Ml New Etoow* Of6«* 
•MUton Dolter Buito+xii 
-bnrMdiraa Occupancy 
•hmnediate phones 

& multi untt sutas 
•Furmhed or UnfumiahBd 
■24 hour -7 tot «*es» 

■24 houf-7 Hay raeaFftonbt 

^REE euriaanca nwm uwg° 

212-505-9550 


We run your office 

Suanea Bdflffissas. luriawl 

mSi^taflieS. Ite*^ «?*""* 

awmi.B Trf. +31 £0 520 75 
* Tl *39 02467 12K3 
S-atond tei »44 1 214 62 E 

SSSrw+iMaBMW 

wahftgsn. Tel *t 202 63 830C 

wiw.intaiehtorteora 

wohlwwh* __ 

ips BUSINESS CfcNINfcA 

network* ! 

In owr 1W cte «nwoe 


H.Y OFFICE SPACE 

*Ss33a 


WORLD-WIDE BUSINESS CENTRES 
575 Avenue at 57th Street. Suite 1006 

575 jSVork. New York 10022-2511 

■ Furnished, Staffed Offices Since 1970 
. Complete Business Services 

• Advanced Telecommunications 

. High-Speed Internet Access 

- Flexible Terms 

• Locations Around The world 

Tel: (212) 605-0400; Fax: (212)308-9834 
internet http://www.wwbcn.com 
Email: info@wwbcn.com 


CENTRE 

PAFF/URKi 

PARIS ET0ILE 


Faona the Arc Oe Triomphe 
Piefloe® officss «ti seretes 
Td *33 Ml 44 17 18 44 
Fix *33 PH 44 T7 18 43 


yOUBOmCEilffiWYOTKflWSL 

Ltd $49.(J0tafc Pta»S570Qto». 

prate S890tVno CodOTncfi 
Rwnts. Funsfwl OlfcK. ft*. Wat 
Tet 212-943-1111 Fax 212-9432300 
mmsHiymm 

INTER ST. PIOPPE DU R0ULE CdBS 
a maing address in Pals Bh. Ctenos 
EJwees Brea (BsttWiSwd sins 1955). 
nm mwfag room, oBice aara JL podal 
service. Tet +33 (0)1 5659 1600 Fa 
( 0)1 4256 2836 E-tnl tattiflaoUnm 

OFFICE W MAYFAIR. fflaeflflMswT 
latest technoiogy.tnimedtele statup. 
busaes adwn adbHe. 

Snal: ganidUiouseOdWpipexcQin 
Fat fin) £89 0700 


k EMPK STATE BUfLHNG 
ADDRESS 

Gain hatini crodWHy. 

EstaWeh a NY prwaiwe m 

the mwW s boat-known 
buftbM.Max reemwtt pmr» 
Hnowsnng. arntbrence 
room, tunwnnd mw oTOcea 
BPKS1ATE B09NESS CSnEH 
TEL 213736-8072 * FW: 212-564-1135^ 


YOUR 0FRCE IN PARIS 

Is ready when you neadiL 

• Mr tacbonai modem ditc»S 
meaing rooms to m by hour-daymortii 
' You tactical a penneneni base 

• Praia® ttaing attfiss. AI «iwtt 

BBE“* 

91. Fbq Sail Honore, 75008 PMh 
Td+33(0)1 44713B36 Fax (0)1 42861560 

Web*, bbelr 


YOUR OFFICE N ROME. fedUft 
flees and cwteCTce kw»- Jx. 
man. hiB dNJrtpFrjgJgJ 1 * 
4438*020031. Fax 4+396O28032B2 







ralhSM&ribunc 

Sports 


PAGE 24 


WEDNESDAY NOVEMBER 4, 1998 


Across a Continent , Soccer’s Elite Face a Stormy Night 



Vince Spadea hitting a forehand 
to Cedric Piotine on Tuesday. 


Spadea Stops Pioline 


Iniemuiiunal Herald Tribune 

C OUNTY CORK. Ireland — 
Europe may be the honey pot of 
world soccer, but ir carries a sting 
for the players — and their foJJowers — 
as they travel to its far comers. 

I write this in the Republic of Ireland, 
close to the place where Roy Keane, the 
feisty captain of Manchester United 
grew up. It is as far west as Europe 
reaches. Keane has returned from a fear- 
ful knee injury. But. to put that adversity 
in perspective, a local widow is mourn- 
ing the loss at sea of her 25-year-old 
fisherman son. Patrick Courcey was be- 
lieved swept overboard in almost the 
same spot where his father drowned 
eight years ago. 

So when Keane leads United in the 
muidmillion dollar UEFA Champions 
League on Wednesday, spare a moment 
to consider the spin of fortune that 
makes one mother's son rich and fa- 
mous and takes another's in the cruel 


Vantage Point /ttoa Hughes 


tennis Vincent Spadea of the 
United States upset Cedric Piotine, 
the French No. 1 . 6-4, 6-4, T uesday 
at the Paris Indoor Open. 

Pioline fired nine aces to 
Spadea's two, but never looked 
comfortable on bis serve and never 
showed the form that has taken him 
to No. 17 in the world. (APf 
• Steffi Graf beat Ruxandra 
Dragomir, 6-3, 6-3, Tuesday in the 
Leipzig indoor tournament. It was 
Graf* s first singles match after a 
two-month break following sur- 
gery on her right wrist f Reuters) 


The waves are rough and people’s 
homes have been invaded by the angry 
tide. Yet on Wednesday they will swab 
out their living rooms, turn away from 
the tragedy of seven lives lost at sea in 
48 hours, and switch on the “live” 
broadcast from Manchester where 
United plays Brondby. Since United 
scored six goals in each of two games it 
has played against the Danes this sea- 


son, those viewers who prefer some- 
thing a little more competitive have only 
to flick that switch to tune into Dynamo 
Kiev versus Arsenal. 

There it will be cold. The Ukraine — - 
and Russia where Moscow Spartak en- 
tertains Inter Milan in a crucial match — 
are as far east as this all pervasive tour- 
nament is played. Yet its appeal reaches 
even further east,. just weeks ago I 
sweltered in a crowded Kuala Lumpur 
bar where the attraction of Europe's 
prize tournament exerted a compelling 
hold on the audience. 

For 90 minutes, the sport shrinks the 
globe, pulls us together. And though we 
see on those same screens the appalling 
human cost of the Nicaraguan hur- 
ricane. for that hour and a half we center 
on the swirl of players whose careers 
hinge on performance. 

Kiev, for example, is at the heart of a 
freshly independent nation. Dynamo 
Kiev is the core of the Ukraine national 
team that leads a Euro 2000 qualifying 
group containing Russia and France. 
Valeri Lobanovsky. the old fox. trains 
Dynamo in a pattern utterly modem in 
its blend of athleticism, tactical flex- 
ibility. highly concentrated teamwork. 

Two weeks ago. in front of 73,000 
Londoners, Kiev outplayed Arsenal at 


Bordeaux and Parma 


Tyson May Fight Botha 


Advance to 3d Round 


BOXING Mike Tyson will make 
his comeback against Francois 
Botha of South Africa in Las Vegas 
on Jan. 16, according to reports 
Tuesday in newspapers in London 
and New York. 

In Britain, the Independent said 
the fight would be at the MGM 
Grand in Las Vegas. 

In New York, the Daily News 
said the fight was “a done deal.” It 
said Tyson had received a large 
advance to help with his cash prob- 
lems. 

It would be Tyson’s fust fight 
since his license was restored last 
month by the Nevada State Athletic 
Commission. (AP) 


French Club Defeats Vitesse Arnhem, 2-1 


The A xscHiated Press 

BORDEAUX — Bordeaux defeated 
Vitesse Arnhem, 2-1, on Tuesday . to 
qualify for ihe third round of the UEFA 
Cup with a 3-1 aggregate victory. 

Although the French team won the 
first match. 1 -0, in the Netherlands, its 
victory was in doubt until the 64th 
minute when Silvain Wiltord. who 
scored in the firs! leg. made it 2-1 on the 
night. 

Michel Pavon. who recovered from a 
knee injury to captain the French team. 


Belgrade Match Is On 


The UEFA Cup 


soccer Ireland will play its 


European 2000 qualifying match 
with Yugoslavia in Belgrade Nov. 
1 8, the Football Association of Ire- 
land said Tuesday. The game, orig- 
inally scheduled for Ocl 10. was 
postponed because of tension over 
Kosovo. {Reuters) 


Beck Stays With Cabs 


baseball Relief pitcher Rod 
Beck, who could have declined his 
S5.5 million salary for 1999 and 
become a free agent, instead added 
at least one more year to his con- 
tract with the Chicago Cubs. Beck 
saved 5 1 games this season. He will 
earn $3.5 million in 2000. The Cubs 
have an option to keep him in 
2001 . 

• Don Denkinger, whose call at 
first base helped turn the 1985 
World Series between Kansas City 
and St. Louis, is retiring as a major 
league umpire. Denkinger. 62. said 
an ailing right knee had forced him 
to stop umpiring. (AP) 


hit an 1 8-meier right-Foor shot that the 
Arnhem goalkeeper. Kostas Chaniota- 
kis, could not hold, and Wiltord was 
perfectly placed to fire in from close 
range. 

Amhem had tied the aggregate score 
in the eighth minute when Louis Laras 
crossed from the left and Arco Jochem- 
sen, left unmarked by the home defense, 
planted a firm header past Ulrich 
Rame. 

But within two minutes, Bordeaux 
made it l-l when the midfielder Johan 
Micoud beat a defender and curled in a 
fine left-fooled shot from the edge of the 
penalty area. 

In driving rain, both teams had op- 
portunities to score again. Seconds be- 
fore halftime, Bordeaux's Lilian 
Laslandes fired a left-footed drive that 
was brilliantly tipped over by Chqruota- 
kis. Then. 10 minutes into the second 
half, Arnhem's Greek striker Nikos 
Machias volleyed past Rame from just 
inside the penalty area. 

The linesman called offside, but TV 
replays later showed that Machias was 
at least a yard onside. Bordeaux's Ali 
Benarbia was sent off in injury time 


after receiving two yellow cards. 

Parma 2. Wisia Krafcow 1 In Parma. 
Italy. Parma moved into the third round 
on a 3-2 aggregate score following a 2-1 
home victory against Wisia Krakow. 

The victory at Tardini stadium added 
to a l-l draw in the second-round, first- 
leg of the European soccer competi- 
tion. 

The Italian midfielder Stefano Fiore 
scored the opening goal in the 2 1st 
minute with a powerful drive from the 
penalty-area edge. 

An own-goal by Bogdan Zajac made 
it 2-0 in the 46th minute. The Polish 
defender diverted a volley by Parma’s 
French midfielder. Alain Boghossian. 
into his net. Zajac avenged the mistake 


in part by scoring his team's only goal in 
injury lime, in the 93d minute. 


injury time, in the minute. 

The Italian team, showing winning 
form and determination following Sat- 
urday's 2-0 upset of the Italian league 
leader. Fiorentina. pressed on the attack 
for most of the game and left a few 
chances to the opponents only in the last 
20 minutes of play. 


■ Top Clubs Want Bulk of Cash 

Europe's lop clubs on Tuesday de- 
manded half the revenue generated by 
the revamped Champions League as a 
reward for shunning a rival Super 
League. The Associated Press reported 
from Geneva. UEFA, the governing 
body of European soccer, expects the 


competition to bring in $400 million to 
S600 million. At a meeting in Geneva, 


S600 million. At a meeting in Geneva, 
the biggest clubs said 50 percent of that 
revenue should be split between them. 
They said the remaining 50 percent 
should be awarded under the current 
system of match and performance fees. 
Smaller clubs would therefore be guar- 
anteed almost no income. 


Colorado Notches First Road Victory 


The Assi'Ciuted Press 

GREENSBORO. North Carolina — 
Peter Forsberg scored his first goal of 
the season and finished with three points 
as the Colorado Avalanche won their 
first road game of the season. 3-2, over 
the Carolina Hurricanes. 

The Avalanche have won three of 
their last six and have split their first two 
games of a six-game, 1 1-day road trip 
— the club's longest in eight years. 

. “The boys have been under lots of 
pressure lately.” the team’s rookie 
coach. Bob Hartley, said. “We can feel 




NHL Roundup 


that we’re building momentum, and ali 
we need is a couple of good games 
together to really get back on track.” 

Asked if he was included in those 
feeling pressure. Hanley, who took over 
for Marc Crawford in June, nodded af- 
firmatively. 

Crawford won the Stanley Cup with 
Colorado in 1996 — and three straight 
Pacific Division titles — prior to 
Hartley’s being named head coach. 

“We're a team, we’re a family and 
we all feel pressure.” Hartley said. 
.“This business is ail about pressure. 
You have to learn to deal with it on a 
daily basis.” 

Forsberg got his first goal of the sea- 
son on Monday nighr 3fter raking 32 
shots on net in nine games without scor- 
ing. He beat Amirs Irbe with 8:54 left in 
the third period. He also assisted on 
Colorado’s first goal and on the even- 
tual game- winner by Rene Corbet with 
4:04 left. 

“It was not an average guy having a 
great night, it was a great player taking 
an advantage of some opportunities, 
the Carolina coach, Paul Maurice, said 
of Forsberg. who has scored at least 25 
goals in each of the last three seasons. 

(rbe was she NHL player of the month 

in October with an 0.76 goais-againsi 
average. But it didn’t take Colorado 












Florida's goalie. Scan Burke, blocking the Islanders* Claude Lapointe. 


long to rattle the honest goalie in the 
league, as Claude Lemieu.x blasted a 
shot between lrtw’s legs at 1:19 of the 
first. Carolina had gone six straight 
games without allowing a first-period 
goal before Lemicux's tally, the 302d of 
his career. 

“Colorado played against us like a 
desperate ream.” Irbe said. Referring ro 
Forsberg, he added. " Unfortunately J 
had to be the first one io lei him get out 
of his slump.” 

Kevin Dinecn scored his first goal of 
the season three minutes after 
Lemicux's goal to tie ihe score. Nelson 
Emerson scored his second goal of the 
year with 2:32 left in the third period to 
pull Carolina within one. 


Islander* 6, Panther* 2 Robert 
Reichel had two goals and two assists to 
lift host New York over Florida. 

Bryan Smolinski added two goals, 
and both Trevor Linden and Claude 
Lapointe had a goal and assist. 

At 6-5. New York cracked the .500 
barrier for the first time since Nov. 19. 
1997. The victory also gave the Is- 
landers a share of firs! place in die 
Eastern Conference with Philadelphia 
and Ottawa. 

on«» 5 , Canucks a In Edmonton, 
Josef Beranek scored twice and assisted 
on Bill Guerin's league- leading ninth 
goal of the season as ihe Oilers pushed 
Vancouver our of first place in the 
Northwest Division. 


Wembley Stadium. The score was 1-1. 
bur that was a travesty. Andrei Shev- 


chenko, arguably the finest center for- 
ward in Europe, had a perfectly ex- 


ward in Europe, had a perfectly ex- 
ecuted goal erroneously ruled offside. 
With speed and power, with virile 
movement here, there and everywhere, 
be was the attacking hub of a team 
which passed the ball with stealth and 
imagination beyond Arsenal’s ken. 

Now, in Kiev’s spartan, spacious 
bowL Dynamo should hold the advan- 
tage. Shevchenko has the complete cen- 
ter-forward's armory, bui he has a blind 
spot. He seldom sees colleagues, even 
hjs strike partner Sergei Rebrov, seldom 
passes when they have run enthusiast- 
ically into better scoring positions. 

Yet a host of moneyed clubs would 
pay whatever it takes to lure Shevchen- 
ko from the east AC Milan, it is said, 
has agreed to buy him for $30 million in 
January. Arsenal wonld like to buy him, 
Manchester United made a hid. 

The Ukraine is a ferociously partisan 
place. Those who leave Dynamo for 
Western money are forgiven. But there 
is athird category , epitomized by Andrei 
Kanchehdris — who has squandered for- 
tunes at Manchester United, Fiorentina 
and Glasgow Rangers. He opted to play 
for Russia, the enemy, when the Sovier 


Union dissolved. 

Lobanovsky, a math professdr and a 
Kiev player in his day, has a paternal 
bold on his “boys.” Oleg Blokhin, line 
of the first wave of Lobanovsky 's Dy- 
namo apprentices, stayed in Kiev and is 
now a centrist member of the Ukrainian 
Parliament. Oleg Kutznetsov, another 
star of that team, is a banker in Kiev. 
And while Lobanovsky himself be- 
comes as rounded as the vodka bottle he 
cannot always resist, bis latest pupils 
have oilier reasons not to fly die nest 
■ “I have the impression no bachelors 
are left in Kiev except me,’ ' Shevchen- 
ko was quoted on a Ukrainian Web site 
as saying. He’s not sure whether it’s the 
goals, the money, or the status symbol 
Mercedes that attracts the girls. 


deed, was one of three Arsenal players 
who came to southern Ireland hoping 


who came to southern Ireland hoping 
die spa waters from ihe sea might soothe 
his back strain. It failed. 

Meanwhile. Inter visits Moscow. If it 
fails, its coach, Luigi Simoni. will very 
likely be dismissed. Inter has a phe- 
nomenal array of forwards — Your 
Djoikaeff of France: Ronaldo of Brazil. 
Ivan Zamorano of Chile, Nwankwo 
Kanu of Nigeria, and Roberto Baggio 
and Nicola Ventola, the old and the 
young of Italy. . 

But tire attack isn't playing well 


eno u gh to overcome defensive faulty. 
The recurring ailments of Baggio 
Ronaldo deny Massimo Moratti, the oil 
baron who bankrolls Inter, the pleasure 
of seeing them together. Inter has. lost 
three successive Italian league games. 

Simoni, a nice man who had a long 
journey through lower division clubs, 
must win where Real Madrid failed in 
Moscow if he is to keep his job. 

“1 have made mistakes, more than 
anybody,” he said. “But others , must 
assum e their responsibilities. President 
Moratti must make his decision with 
calmness.” 

C a lm, from the unforgiving waves of 
die Atlantic ocean to the biting Siberian 
wind, is not always at human command. 


T HE men, over 80.000 of them 
who will crowd into the Olympic 
Stadium .on Wednesday, are 
drawn to Kiev’s soccer talents. Dynamo 
must win or effectively go out of the 
Champions League. Arsenal arrives 
wary and weary. Dennis Bergkamp, 
who scored Us goal in London with a 
flying header, has a phobia about air 
traveL and Kiev by land and sea is a 
journey too far. 

Without Bergkamp, without the 
sturdy defense of Tony Adams and the 
swift Man: Ovennars, both injured. Ar- 
senal is at Kiev’s mercy. Adams, in- 


Rob Hughes is chief sponswriter of 
the Times of London. 
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Je/abeel, left, leading Champagne, second from left, and Persian Punch, bottom, across the finish line. 


Jezabeel Triumphs in Melbourne Cup 


I'ltfiinlln Suit h'omi 


MELBOURNE — Jezabeel. a New 
Zealand-bred mare, retook the lead in 
the closing stretch Tuesday to gain a 
narrow victory in the Melbourne Cup. 

Champagne, another New Zealand- 
bred mare, powered past Jezabeel 
about 200 meters from the winning 


post But Jezabeel, ridden by Chris 
Munce, fought back to win by a neck. 


Munce, fought back to win by a neck. 

The five-year-old Jezabeel was 
heavily backed for the 3 ,2 00 -me ter (2- 
miie) handicap event by almost 
100,000 bettors, and the horse's odds 
closed in from 14-1 on Monday to 6-1 


at post ume. 
The three 


three places behind Champagne 


were filled by British horses. Persian 
Punch was third, closely followed by 
Taufan’s Melody and Yorkshire. 

Seven of the entries were not from 
Australia or New Zealand, prompting 
complaints from local trainers that su- 
perior Australian horses had been un- 
fairly left out of the race which has a 
purse of 2.8 million Australian dollars 
($1.7 million). 

Faithful Son, the early pre-post fa- 
vorite who eased from 5- 1 to li-2, was 
the first runner in the Melbourne Cup 
from Sheikh Mohammed ibn Rashid al 
Maktoum’s GoJdophin stable in Eng- 
land. Apparently, no detail was over- 
looked to prepare Faithful Son. The 


stable's personal farrier, Jim Bayes, was 
flown in by private jet over the weekend 
to inspect the horse's hooves. 

But fears expressed by the jockey 
Frankie Dettori that the horse might 
not stay the distance were borne out as 
Faithful Son faded to seventh after 
being in the firing line in the home 
stretch. 

Australian bettors spent about 150 
million dollars on the race through 
betting agencies and bookmakers. Mil- 
lions more were bet in office pools. 
The host state of Victoria has a public 
holiday for the race, always held on the 
first Tuesday in November. 

(AP, AFP, Reuters) 



Scoreboard 


NHL Standings 


Convoy) (pj>). State oagorSfV- 444 — 16. 6- 
18- IB- 13 — 49. CosSU: V-HtsdL E- 
Essensa. 


ATUKIK OfViSKJN 

W L T Pte 
ICY Iskmden 6 5 0 12 

PWadelptea 5 4 J 12 

Hew Jowj S 4 0 10 

PObtoxifr 4 3 2 JO 

N.Y. Rangers 3 4 3 9 

NORTHEAST OIVBIOH 
Ottawa 6 3 0 12 

Toronto 5 4 1 11 

Buffalo 4 3 2 )0 

Boston 4 s 2 10 

Manfred 3 5? 8 

SOUTHEAST OCnSOH 

CoroSna 4 4 3 It 

Tempo Bay 4 0 1 9 

Florida 3 4 3 9 

WRMngto) 3 4 3 9 


NFL Stanonos 


Buffalo 
Mia ml 

New England 

N.Y.Jete 

lirdfrawpaBs 


BAST 

W C T Pci. 
5 3 0 425 


10. PNI Mlcfcefeoa US, ZM 
I?. FM Googles. U-S.r.90 
Jim Furytv US. 6J3 

13. Masasld Outt Japan 

14. Greg Nomwv Australia 

15. Jasper Pamevft, Sweden, 644 

16. Justin Leonard, US. 6.16 

1 7. Steve EBdngfen Australia A 18 
IB. MartCaiarreectea U.S, 563 

19. Torn Watson. US. SAT 

20. Darren dame, Britain, 5J9 


JocftsonvUe 

Pittsburgh 

Tennessee 

Brtttmore 

Cincinnati 


CENTRAL DTVdON 
Demit 6 i 0 12 

St Louis 4 3 2 10 

CMcogo 4 5 1 9 

NaStaMe 3 5 1 7 

NORTHWEST OmPON 
Edmonton 6 4 0 12 

Vancouver 5 5 t it 

Cahm 3 5 2 8 

Colorado 3 A l 7 

MOFK DIVISION 
Dates 6 1 2 14 

PttaerS 5 2 1 11 

Los Angeles 4 5 2 ID 

Anateai 3 3 3 9 

San Jose t 6 2 4 


Denver 
Odrtmd 
Kansas Cry 
Seattle 
Son D iego 


S 3 0 525 
5 3 0 425 
5 3 0 525 
I 7 0 .125 
CENTRAL 

4 2 0 .750 

5 3 0 525 
4 4 0 500 

!H J» 
1 6 0 550 
WEST 

s a 01.000 

6 2 0 .750 
4 4 0 -500 
4 4 Q 500 
3 S 0 J75 


SECOND HOUNa RETURN US 

Stavto Prague a Balogna 2 
8atogna won 4- 1 on aggregate 
PairaoZWfeta Krakow l 
Parma won 3-2 on aggregate. 
Banfeaw 2 Ainfceai Netherlands, I 
Bordeaux wan 3-1 on aggregate. 
Chib Bruges 3, Stuttgart 2 

dub Brags 4-3 on aggregate. . 

Monaco 4. Graz 0 
Monaco won 7-3 on aggregate 


UA 40 H LEAQUE BASEBALL 

NATWMl LEAGUE ’ ' ^ 

Atlanta— N amed Dan Baylor gg&rfl" i. 

coodi and Glenn Hubbard rst-bc-jSiiri-r 
-Moved Ned Yost from taSpen cwBfc ». A 

ba3eco<xJv Bobby Dews ftomM-boseawdr , • 

to bullpett coodt and Pat Combes from 1st- ■ ’. * 

base coodi to bench coach. '• '-f J- 

OtlCAao-Agieed to terms with RHP Rad V *1 

BeeO on 2-year contract , w 1 

los anbcles— H amed MflceSdosdo roan- .A. » 

BBerofWbuquerawPCL 
■ NT. MfTS-jtamedJafuiGdtooos manager 
of Norfolk. IL 

KtolMU 

NATIONAL FOOTBALL LEAGUE 
Cleveland- N amed Lot Henegfxm as- 
wtant dbedorof toottof opemttoas.- 
^hiladelphia— signed CB Bobby Tayte 
. to 4-yeo r contract e sdw a iaa one D£ Greg 
Jefferson to 4-year asind extension. 



Date 
Arizona 
N.Y. Giants 
PtttaddpNu 
Washington 


Minnesota 
Green Bay 
Tampa Bay 
Chtaago 
Detrot! 


EAST 

5 j 0 525 
4 4 0 .500 

3 5 Q jm 
I 7 0 .t« 
1 7 0 -125 
CENTRAL 
7 t 0 A/5 


Tottenham Hotspur 2. OwrttofiAJMote 2 
OTAfftams: A-Vffla22poinlfcMrei.il. 
2fc Arsenal 2 tt MMrUesbnwgh 1 7i Liverpool 
lfr Chelsea 1&- Leicester l& West Hare 1* 
Trttentaii !5 » Los* tt Derby 1* New- 
caste K- Wimbledon i * Ounfton m tic. 


-ranerson to 4-year axdrnd extension. L" » 

ttffmBco-sgneasDrelrtekDodged.P^. • -&, ’ . 
Cfi Paul Bradford on injured reserve. *.-1 . 

MATTLE-Reteased PR-WR Sarnie Hor- .V . _ 

ris. 


Celerode 1 B 2-3 

Cantina t a 1—2 

1st P erio d. C-Lsmie«n 4 (Forsberg) 1 
Cantina, Oheen 1 (Mondorvffle, Emerson) 
M Period; None. 3d Period: C-tester? r 
(Kamensky. Gesorav) 4. C -Corbet 2 
(Fatstarg) s Carolina. Eeterean 2 (£Nas»a 
Wes toy? Stats m geU; C- *7-10-23. 
Carefina 9-5-7—21. GotSt* C-BtEngton 
CwoSno, (rbe. 

Florida 1 l 5-2 

N.Y. I Readers I 2 2-4 

1st Prated: New YW*. SmfinsU 3 
(RetdRi Unden) log). Z F-Nie demi oyei 3 
(SweMa. Gagner) (pp). 2d PWied: F-Linduiy 
1 (MoSec Gorpentov) 4 New YwK SnwDnstd 
4 (ReiCMLOdpdd (pd.5,NwrYoriLRctOint 
1 & Me w tom Unden S tLapamfe! W 
PreM New York. Retcbei 3 (Beima Wotl) 8L 
Now tort. LdpeMo 4 (Lachance) Strata an 
gent F- *-7-5-20. New tor* n-iy-8-29. 
Goefltto F-Btnfce- New Tort. Solo. 
V o pc h tit 0 2 1—3 

ErtaMta 2 2 1—5 

1st period: E-Lradgren 1 (Ffltoon) 2. E- 
Braanei 3 (Mtianov. Harorft) Cppi. 2f 
Prated: E-Faltoon 3 (KJhwiv Smyth) igg). 
4. V-Camtery 2 (Nastaidl S E-Cveria 9 
(Beranefc NiMmoo) ta>). & V-Mesdter a 
IHoidea Hedfcun) 3d Period; E-Berone* 4 
(Gner. Mkonavi & V-AoCma 4 (Nastund. 


Ancmta 
San Francisco 
New (Mentis 
St.Losis 
CffoJino 


4 2 0 .750 
4 4 0 500 

3 5 0 375 
24 0 3S9 
WEST 

0 2 0 750 
6 2 0 .750 

4 4 0 30b 
16 0 2 50 

1 7 0 125 


MeBBMf re reiT 

DottoiLPhSadctjdKiD 


VSnCM MKTUUft TS. KHOUUtt 

MWWttT MATCH. LAST DAT 
TVCSOAT JNPEtmr. AUSTRALIA 

Western Aastraba; 334-8 dec and 248-3 dec 
Engtand 3?! and 192-4 
Match ended m a draw. 


wenouiKiins 

1. Tt«f Woods. US. 11.98 pom fs 

2. Mart O'Meara. US. KU4 

3. Dons Love 3d. U.S. 9.94 

4. David Ovvet US. 0.93 

5. Ernie EH, Saudi Africa 9AT 

6. Cofcfl Momgrenenc. Bntotn. 9.J7 

7. Nidi Price. Zlmhabwa 8.59 
tViyiyS>n9ri.M.8J9 

9 Lee Westwood. Briton 8J6 


WttIMKMgi 

1 . Lhnfcoy Dtwenpart. Ui, 5^77 potato 
Z Martina Hingis, SwtizertatHL 5<202 

3. Jana Novotna. Czech ResubHc s,VJ) 

4. Arantxa Sanchez Vcnria Spabv 3,700 

5. Venus moots. UJL iKj 
A. Marten tetas.ua. 3,110 
7. Mary Pteroa Fnmca 2. M3 

6 ConcWlB Mratlnes Spain Z344 
9. Nathalie Towtat Frrocn Z342 
Ift Patty Scfntydet Switzerland, ZiSS " 

11. AftMKMntftami Rose*. 1,9)0 ' 

1 2. Sandrine Tested, Franca 1,898 

13. EteratarairaViBi Roast Belgium 1,879 
Id. Iran SiArtea Romania TJU6 

15. Amanda Cretan, South Africa 1,475 

16. Natasha Zvereva Botovs, 1 1,525 
^ nWBlMWWI 

I. tee Sampras, US. 1990 panl» . 

I Maialo Rios, 0)3*070? 

3. Patrick Rafter, Ausfrafia. UBf) 

4. Cartas Ataya Spam. 2.9S9 
5 Andre A 9053 J, U.i, 2^67 

6. Afeai Cnretfa. Soda 2,798 

7. Hand Kucenv SicmUa £<520 

,n Name!taniis.Z54S 

10. Tim Hcmrern, Britan. Z4S2 

11. PtTOK rorfa. Crech Report*. 2 J 01 

1 GurunhrnnuevJo CrooUa. i,«g 
13 Crag 1 RwcihlU, Britan. ,.n, 

N«teriawfc. ) mi 
? fortjnon - Sweden l ire 
16- Albert CoshbSpaki 1.823 


WmONAL ttywUEY LEAGUE 

Calsakv— R ecalled D Sand Heientus from' 
CWfogaJHL. 

Wte«CO-R*<»xigned RW Ty Jones to 
5 pofcon* WHU WBJ.P AJabi NasteddUK to 
Pwllond AHL Assigned P Ed 0 *yrt to 
CMcogo at Ihe IHU 

TUtoDA— Assigned F Dwayne Hay la N«r 
Horn of the AHL. 

u» AUGSiS-RecnOed C OH JoUnefl 
.«nm Sttrir^wa AHLPuI C Jruet Statnpd 
on rajored rasweEsfc retroocfrWtoOct. »9. 

wawiLLB-AowIraa cenff tanning and 
o Ktdnnl Untner from Phoenix lor fulme 
-ontideratea 

WEW JEtaEY^SlBiKd D Staff Nlcdemnyer 
» mnlffyear attract. • • 

M.y. bamc ERs-Put RW Alexei Kovalev orr 
7-doy Injured reserve. Headed LW Vtodta* 

VoraMev from Hrrtort. AHL 

. J?>»EJ*«-«ccaaed D Bryau Hetoer ropJ 
LW Louie DeBnrak from Las Vegas, 1HL - 

*^TWimMt-Aaalgned D Tom 0 -CoijIh.- 
toSpBasa aml < 

VAMeouvsBr^ecoted c Josh HoUBi and 
CMflie Vote from Shoaisa AHL-PutLW 
Brad Atrf on /n|cHtd resew., 


- - 


4 




: ' c ‘ 



(OUM " 

* a * T «*r~5iispendod:itJBjflr.'F Myron 
^Mhony. oophoiWK G Rytm Hoqob and \u~ . 
,ntor C Janeo) Mo^ramtor WM-4 games of 
mart battattoO saasaabidortngS regulAr- 
taosdnaanios.. • 

MKratous-Baskelbo# 'kw wod> TV 
Prlet arspaided mdefrnBety F Shotnri Jones 
ond F. Kcfly Wise from tor violating team 
l»Scy. ■ 
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ess Eagles, 34-0 

/n JM: NFC East, Dallas (5-3) Is on Top 


By Thomas George 

fact Timas Service 
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PHILADELPHIA — CMTtfie Na- 
tional Football Conference ;Ei« what 
yon wish; lousy, lame, weak; ghoulish, 
sorry. But the Dallas Cowboys do not 
want to hear it: Just call them the fronr- 

TunMis. With half the season oyer, they 
are first in {he division. •• 

A thorough 34-0 thrashing ‘ of the 
[onsy lame, weak, ghoulish anti sorry 
a- Pwiaawphia .Eagles oil Monday night 
isiired the Cowboys of the' 

'alias, is 5-3, and 'ho other 1 

team has a winning 'record, the only 
division in the NajionaJTootball League 
with such a distinction: ”nre bottom three 
teams in the division (Giants, Eagles and 
Redskins) are a combined 5-19. The 
Giants (3-5) are up next for DaUas.The 
Eagles are a horrendous- lf7. . 

- Philadelphia : was trailing, 17-0, by 
halftime Monday, and in the third 
quarter watched; Dallas score on Troy 
Aflanah’s nine-yard toikhdown pass, to 
tight end David: LaFleur. By the titnft 
Einmitt Smith rambled 15 yards for a 
‘ touchdown early in the fourth quarter 1 to 
put Dallas ahead by 34-0, most of the 
Eagles’ fans were long gone and so were 
the Eagles' hopes ofanyitung good hap- 
pening. 

. . Aikman played well in his first game 
j£ack after missing five because- of a 
fgroken collarbone. He completed 14 of 
^6 passes for 171 yards and two touch- 
downs and left the game with more than 
nine ininmes to play. 

hold the fans ' bailfbr the 

Eagles that they were alt Dallas plays. 

The most exciting moment of the 


game came just before halftime — cour- 
tesy of Decion' Sanders. Sanders had 
played possum on his previous punt 
return, signaling for a fair batch even 
though -there appeared to be running 
room, and simply catching die ball and 
tossing it ro an officiaL 


But on the! next Philadelphia punt, 
jk a i 


Sanders caaghl :the ball, took a quick 
step toward the middle and then broke 
down the right sideline, Sanders, 3 1 and 
in his 10th pro season, sped through the 
Eagles’ defenders and died showed a 
attheend. * . 

Sanders-stiff delights. This return was 
for 69 yards and a touchdown that made 
ii 1 7-GDallas with T minute, 49 seconds 
left in the half. Right then, the Eagles 
looked stuffed. Their main problem was 
that another half remained. 

' This was Dallas's 55th appearance on 
“Monday. Night Football.'’ Only 
Miami (57) has more. It was also the 
fourth , straight season mat Dallas and 
Philadelphia had met on a Monday 
night. Dallas has won all four. And 
.Dallas, with a 31-7 victory over the New 
Yoric Giants oh Sept 23. made it 2-0 on 
. Monday nights this season. Sanders re- 
turned a punt for a touchdown in that 
one, too. 

. , Itwas 1 0-0 after one quart er^a quarter 
in which Philadelphia ran . 10 offensive 
plays and gained no yards passing. 

ft was also a quarter in which Rodney 
Peete, the Eagles' quarterback, injured 
his right hand on the Eagles' first of- 

- fensJve series. He did not return, and 
that .proved costly, quickly, to Phil- 
adelphia. 

Dallas got things started right. Al- 
though Aikman was sacked on his first 

- snap for an eight-yard loss, he and the 



Tnu^i^) r^Krui.- 

Tbe Eagles 1 Bobby Taylor, left, pushing Michael Inin of the Cowboys out of bounds in the first quarter. 


Dallas offense righted themselves and 
drove 14 plays, keeping the ball for 7:06 
and roaming' all the way ro rhe Eagles' 
16. Richie Cunningham kicked a" 33- 
yard field goal to put Dallas ahead. 3-0. 

On Philadelphia’s next possession. 
Peete was injured and the Eagles 
punted. The Cowboys punted it right 
back. Peete' s replacement. Bobby Hew- 
ing. then tried to hand the ball off to 
Charlie Gamer on his first snap. The 
exchange was way off. Garner, though, 
was the" one who hobbled ir most, fum- 
bling the bail to Dallas at the Eagles' 1 1 . 
where Kavika Pittman recovered. 


Two plays later. Aikman zipped a 
tight, sharp throw toward Michael Irvin. 
In in ran a deep pattern in the left comer 
of the end zone and caught the bail for 
the score. The conversion gave Dallas a 
10-0 lead with 1:27 left” in the first 
quarter. It only got worse for Phil- 
adelphia. In the final seconds of the first 
quarter, the Eagles celebrated when run- 
ning back Duce Staley burst through a 
stunting Dallas line and sped 46 yards to 
the Dallas 37. Thai was easily the 
Eagles' highlight of the half. But a Hoy- 
ing pass was intercepted on the same 
drive, early in the second quarter. 


• Bobby Taylor. Philadelphia's top 
comerback, agreed to a reported $28 
million, six-year contract extension 
hours before (he Eagles' loss to the 
Cowboys. The Associated Press report- 
ed from Philadelphia “I love this team 
and despite our record J wasn't going to 
give up/' Taylor said. **I still have a 
positive attitude that something good 
will come out of this season,’* 
Philadelphia also signed the defen- 
sive end Greg Jefferson to a four-year 
extension. Both players would have be- 
come unrestricted free agents at the end 
of the season. 


Union Head 
Sees Start of 
NBA Season 
In January 


By Mike Wise 

Ne* K.'ri. T:mc\ Srnht 


NEW YORK — Billy Hunter, 
the executive director of the Na- 
tional Basketball Players Associ- 
ation. dispelled any notion that the 
team owners and players were 
headed toward a settlement soon. 
despite long, intensive bargaining 
sessions and optimistic remarks by 
union officials and players last 
week. 

On the day before.the season was 
originally scheduled to start. Hunter 
said Monday that no agreement was 
imminent in the labor impasse. 

He added that he thought the 
season would not begin until next 
year. 

“My gut tells me that in January 
we could be playing," he said in a 
conference call with reporters. “I 
would anticipate the season would 
start around the first part of Janu- 
aiy." 

Russ Gran ik. deputy commission- 
er of the National Basketball As- 
sociation, said he agreed with Hunter 
that an agreement was not close. 

Hunter’s declaration came after 
representatives of the owners and 
players met for about two and a half 
hours at a New York law firm. 

Hunter said that he was trying to 
stop recent news media speculation 
that an agreement would be reached 
as early as this week. 


The Best Math Department? Today , Colleges Just Want the Best Stadium 


By Bill Brubaker^ 

and Marie ASftfcr:; • 

VkohingionBas^SetHcs .. . 
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Tbe^tpost 
arena in the. 
Jtistory dF U.& college ath- 

The ^ioSiat^^eraiiy basketball 
ream op^jdits oewseasonat the Buck- 
^eyes' uew horiie, tije Vakte City Arena 
.Tat the^iOfi million Jerome Schotren- 
steiri' Center.l The center; is A 153jQOO- 
square-tneier crwoplex ywth -19,500 
seats^ » ^^sprawli^:danore'i«^ 
plush smtes wbere tite menu inclndes . 
marinated ^rijte^^hrimp, baked brie eti 
croute, bacon-tvrflRp^ .ihallq^' ^and, at 
51 40 a bottle, pom f^erignoD. •' .. 

. "All rheanaenitiesr’ said Jim O’Bri- 
en, the Ohio State men’s ba&kettall 
coach, who speaks sdxjut the arena .with 1 
breathless exuberance, "I mearu our 
arena is. wired for the topjlevel, high, 
state-of-the-ari’teclmolo^lhat is -going, 
cm in America iodayl We have huge; 
;scoreboard 5 oa-_alI four corners! We 
have an instant replay video board! A' 
restaurant! Escalators! For a college fa- 
cllity . to have luxury suites encircling 
.the entire facility, I riieah.' they have nor 


r< .itt-fc !l " | 
.j.: I 

. \f' 1 ] 
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. This is the new face of intercollegiate 
athletics: building and upgrading &-• 
cilities that aitT more luxurious than the 
ne^ guy’s'antf^ising them to lure-atfi- 


letes and Donraipping donors. • 

> ft’s a frenzy now/’ said Bill Moos, 

- the University of Oregon's athletic di- 
rector, who plans to. expand his football 

' stadium by more than 10.000 seats and 
recently opened a $T2: million indoor 

- football practice fadlity. ‘Tt's one-up- 
V manship. The. name of the game is re- 

enuring.’*. ■ 

: A sarrgjliog of 25 major-college ath- 
letic programs found that, since 1996, 

. these schools had spent or committed 
$1.2 bilEon to build or 'renovate sports 
facilities. Four universities in Texas ac- 
counted foe. almost $300 million Ohio 
State, which is also renovating its foot- 
ball stadimmis spending $260milUon_ 
"Intercollegiate athletics has gone 
.•too far,’ 1 said Shelley Payne, a mi- 
crobiology professor who chairs the 
Gmyereny of^ Texas's faculty governing 
body! * ‘This has become huge — - a big 
enterprise. It’s time to say: Enough." * 
M. the. midst of a $90 million spore 
'. facilities expansion jprojert on the Austin 
. campus, Texas faculty members have 
formed an ad hoc committee to discuss 
: "what the entire university wants from 
atidetics and how can we make the sys- 
tem work best,” Payne said; - 
Ohio State finds that, in addition to 
education and intercollegiate athletics, 
it is now in show business, co- pro- 
moting concerts, circuses and World 
Wrestling Federation exhibitions that 
have been booked to keep Schottenstein 


Center viable. The arena is so heavily 
booked that Ohio State's hockey team 
rarely will have an opportunity to prac- 
tice on its home ice mis season. 

One Ohio State supporter, George 
Stetnbrenner, the New York Yankees’ 
owner, said state-of-the-art stadiums 
and arenas were a necessity. 

He said: "I have a favorite saying: 
Some of the lessons you leant in the 
classroom and in the library are very 
important, but so are tbe lessons yoii 
leant in the stormy billows of the line of 


/Recruits walk into tins 
stadium now and their 
mouths drop open.’ 


scrimmage.” Steinbrenner attended 
graduate school at Ohio State and is 
leasing a $65,00Q-a-year suite at the new 
arena. “Fm not saying to athletes: Neg- 
lect your books,” Steinbrenner said. "No 
way. Bui neither am I saying to the 
academic community that you're the only 


thing that counts. 'Cause you are not” 
Ma 


lany university officials say that 
without hew or upgraded facilities, they 
cannot successfully recruit star athletes 
in the major revenue-producing sports 
— football and men 's basketball. With- 
out star athletes, they say, these teams 
won’t win. Without winning teams. 


ticket soles will fall and boosters will 
not reach for (heir checkbooks. With 
reduced revenues, the university's en- 
tire athletic program will be in peril. 

Typically, college sports facilities are 
funded through a mixture of private 
donations, state grams, naming-rights 
gifts, ticket surcharges, student fees, uni- 
versity-issued bonds and revenue from 
luxury suites and persona! seal licenses, 
where fans make one-time donations 
and get first crack at the best seats. 

"ft’s somewhat distressing.” said 
John DiBiaggio, who resigned as pres- 
ident of Michigan State university in 
1992 after a dispute with the board of 
regents over making the football coach 
the athletic director. "An institution 
builds ’an indoor football practice field 
and all the competing institutions say 
they must have one as well. That’s why 
each gets more elaborate than the last.” 

Nowhere is the building frenzy more 
apparent than in Texas, where college 
football is a sacred Saturday ritual. 

In College Station. Texas A&M is 
building a ltl,000-seat,S33raiUionstruc- 
ture behind one end zone and 1 'the largest 
collegiate stadium club in the country ” 

In Lubbock. Texas Tech plans to add 
suites, a new press box and a new facade 
to its stadium at a cost of S47 million. Ii 
also is building a S53 million. 1 5.000-sea: 
arena {named after a supermarket chain) 
and a SI. 5 million “Spanish Renais- 
sance-style” women’s softball complex. 


At Southern Methodist University in 
Dallas, there’s a $43 million, 32,000- 
seat football and soccer stadium and 
124,000-square-foot all-sports center 
on the drawing board with 17 suites. 

The University of Texas’s $90 mil- 
lion project includes stadium enhance- 
ments such as a new grass playing field; 
a Sony JumboTron video system: a con- 
cession plaza; a 132.000-square-foot 
dub hospitality room; a 5.000-seat up- 
per deck and 66 suites. 


selling. We're appealing to a young 


group of people who con look around and 
y: Who has it be 


say: Who has it better than this?" 

The University of Texas's athletic 
department hasn't used stale or uni- 
versity funds for its projects. And die 
university is upgrading non-sports fa- 


cilities on campus. Still, some faculty 
members are asking: Do the less than 0.3 


F IFTY-FIVE of the 66 suites have 
been sold, according to Christine 
Plonsky. the associate athletic di- 
rector in charge of selling the project 
Each suite has 12 or 16 seats and is 
leased for between $39.000 and $65,000 
a year. Eighty percent of that cost is tax 
deductible as a charitable contribution 
because universities are treated as not- 
for-profit enterprises. 

“Recruits walk into this stadium now 
and their mouths drop open.” Plonsky 
said. “We went from a 3.300-square- 
foot weight room to a 16.000-square-fbot 
weight room. We put brand new football 
coaches’ offices over there. Brand new 
locker room. Brand new players’ lounge. 
Brand new video team rooms. A sports 
medicine area that is state -of- the -an. We 
have corridors which show our NFL 
player history and our academic all- 
Americans. A lot of this is about present- 
ation. Recruiting is nothing more than 


rcent of students who play intercol- 
legiate football really need so much? 

“For the most pan. the faculty is not 
anti-athletic,” said Payne, the microbi- 
ology professor who chairs Texas's Fac- 
ulty Council. “People do recognize this 
serves an important function in terms of 
building community, of bringing people 
back to the university. But it does sort of 
leave a bad taste in people's mouths when 
the library is not able to renew a journal 
they need for lbeir research. 

“I'm in a building that was builr in 
1950 and is terribly "ant iquated for the 
type of molecular biology we do today. 
We need $66 million to renovate this 
building. 

"We just got the estimate on that. So 
people just throw up their hands and say, 
'We’re sorry you're going to have to 
deal with the conditions you're in be- 
cause that type of money is not avail- 
able. Having one of these’highly visible, 
very public, elaborate stadiums does 
give the impression that the university 
has plenty of money that perhaps rh’e 
school Lsri’c in need of funding.” 


DENNIS TOE MENACE , PEANUTS 
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Winnie the Amateur 


How the Ugly Battle Over Rothko Altered Lives 


By Russell Baker 


N EW YORK — It 's just 
after Halloween, so lei us 


-L 'l after Halloween. so Jet us 
salute Winnie Judd, crunk 
murderess. She died the other 
day in Phoenix, age 93. The 
Times obituary laid her out it) 
grand style, with a full account 
of her 15 minutes of grisly 
fame back in long-ago 1931. 

• ; Arriving in Los Angeles by 
train from Phoenix, she hail 
two trunks unloaded, one of 
which, an observant poner 
told the law. seemed to be 

bleeding. 

' Examination disclosed one 
trunk packed with the com- 
plete body of a 32-year-old 
woman; the other, with the 
body of a 24- year-old woman 
“neatly cut into three pieces.' ' 
the Times obituary explained, 
“to make it easier to pack. ” 
You can tell this was back 
in the Stone Age. Americans 
not only traveled by train, they 
also carried heavy luggage. 
Nowadays she would ship ev- 
erything by UPS. 


Killers for international drug 
cartels w-ipe out entire fam- 
ilies — men, women, children 
— on orders from above. 

Organized mob> use pro- 
fessional hit men who dispose 
of the results of their skills by 
having them ground up in in- 
dustrial machinery and used 
for highway paving. 

Modem murders rarely 
rate more than two days in the 
news before being shrugged 
off. We are stuffed by a steady 
diet of murder as both new s 
and entertainment. 


By Judith H. Dobrzynski 

St» fork Tws Scn icr 


N EW YORK — When the Whitney Mu- 
seum of American Art entertained a 


Compared with our indus- 
trial-style murderers, killers 
of the Prohibition and Depres- 


sion years were mom-and-pop 
operators. The small-scale hu- 


The details of the trial are 
humdrum. Winnie, as the 
tabloids called her. claimed 
self-defense; rhe prosecution 
called it a cold-blooded act of 
murderous jealousy. 

Convicted, she was sen- 
tenced to be hanged, then ex- 
cused from the gallows on 
grounds of insanity. After 
seven escapes from mental 
institutions, she was set free 
in 1971. 

Crime has declined since 
Judd's day. Die murders that 
fascinated the tabloids, and 
much of the nation, in the 
1930s and ‘40s had a more 
amateurish, homespun qual- 
ity than we are now accus- 
tomed to. 

Murder nowadays is an in- 
dustrial production as savage 
as a corporate downsizing. 


operators. The small-scale hu- 
man messes they made kept 
the public fascinated. 

One of the juicier was the 
Hall-Mills case of the 1920s. 
The dead were a society cler- 
gyman and a lady of the choir. 
Die trial featured a female 
farmer whose work among 
barnyard animals led the 
tabloids to christen her "the 
pig woman. ' ’ The papers kept 
the story alive for years, but 
no one was ever convicted. 

Despite Prohibition vio- 
lence. industrial-scale murder 
was so rare that the entire 
country was shocked in 1929 
when AJ Capone ‘s chugs killed 
seven of "Bugs" Moran’s 
men in a Chicago garage. 

It was considered such a 
prodigiously monstrous act 
that it became famous across 
the country as "the St. 
Valentine’s Day Massacre." 
Seven wouldn’t be a very im- 
pressive score for today’s 
drug-industry killers. 

Winnie Judd's attempt to 
pull off a double murder 
seems ridiculously amateur- 
ish today. Americans have no 
patience with amateurs any- 
more. 

.Vr* - York Time* Siti ne 


IV scum of American Art entertained a 
crowd of 200 collectors and friends a few 
days before the official opening of its Mark 
Rothko retrospective in September, Kate 
Rothko, the artist's daughter, was one of the 
speakers. Trying to avoid controversy, she 
only alluded to the convoluted battle over her 
father's estate, a long-ago case of under- 
handed greed that bared the inner workings 
of the supposedly genteel art world. 

Still, a triend later told her, someone crit- 
icized her for resurrecting the past. "There is 
a feeling in the art world." said Rothko, a 
pathologist who was 19 when her father 
committed suicide in 1970, "that this is 
something they'd rather forget. ’’ 

But it is not that easy. The Rothko case 
may be rarely mentioned nowadays, but 
there is little doubt that it had a lasting effect. 
For nearly a dozen years beginning in 1971, 
the art world and the public were transfixed 
by the battle between Rothko’s executors, all 
of them his good friends, and his two chil- 
dren. who accused the executors of waste and 
fraud, and by the ensuing appeals and related 
litigation. As a result, many of Rothko’s 
luminous Abstract Expressionist paintings, 
which had been sold or consigned by his 
estate to the Marlborough Gallery in Man- 
hattan at deflated prices, were donated to 
museums, probably enhancing their value. 

Rothko and his work became better 
known, further establishing his reputation. 
Marlborough lost its preeminence in con- 
temporary an. Its flamboyant owner. Frank 
Lloyd, never recouped his. reputation, and 
neither did Theodores S tamos, a painter 
Rothko chose as an executor. Kale Rothko, 
who grew up in the middle of the New York 
an scene, grew disillusioned with her father’s 
world. Even the public lost some innocence. 

"The Rothko affair was a flashing red 
light to many that in this field of high values 
and mysterious goings-on there’s always a 
potential tor this kind, of dealing," said An- 
dre Emmerich, a Manhattan dealer. 

Over the years, artists, dealers and mu- 
seums have seen their share of scandals, but 
few if any have approached the level of the 
Rothko affair in size or notoriety . Day after 
day. newspapers recounted courtroom testi- 
mony under headlines like "Angry Ex- 
change in Rothko Case" and "New Rothko 
Charge;. Denied by Gallery." 










Jir'in V. t'wt. Tra 


Kate Rothko: “I had grown up with an idealized view of the art world/' 


Before Marlborough was stopped by a 
court ruling, it had sold more than 100 paint- 
ings — including a few that Rothko's chil- 
dren now say they would have kept — at less 
than market value to favored clients while it 
collected inflated commissions as high as 50 
percent, compared with the 30 percent usu- 
ally charged for an artist of his caliber. The 
executors, meanwhile, divided the estate's 
proceeds from Marlborough as their fees. 

Ultimately Kate Rothko and her brother, 
Christopher^ who was 6 when their father died 
at 67. were vindicated. In 1975. a New York 
state coon ousted the executors, canceled 
their sweetheart contracts with Marlborough 
and fined them and the gallery $9.2 million. 

Later, while at his home in the Bahamas. 
Lloyd was indicted by the Manhattan district 
attorney for tampering with evidence in the 
case. He surrendered after years as a fugitive 
and was convicted on three counts in 1985. 
He died on April 7. 

In a telephone interview. Kate Rothko 
recalled that the case marked something of 
an intellectual coming of age for her. ‘T 
mainly remember my disillusionment with 
the an w orld," she said. "I hadn't thought of 


it as a business world.- 1 had grown up with an 
idealized view of the an world." 

Through their legal victory, she and Chris- 
topher, who had directly inherited only a 
tenth of their father’s paintings through the 
estate of their mother (who also died in 
■ 1970), won possession of half of the 2,000 
works Rothko left behind. In the late 1970s 
they were valued at $50 million. 

Rothko. 47. said the case continued to 
cause her pain. Although she and her brother 
still own many of the paintings from the 
estate, she said she was frustrated that some 
paintings were sold by Marlborough before 
the ruling. Among those she says she would 
have kept is "Homage to Matisse;" now 
.owned by the Edward R. Broida Trust. “I 
haven’t seen it since the time of my father’s 
death." she said. 

Christopher. 35, remembers nothing about 
the courtroom drama, he said, but added that it 
left him with "a certain cautiousness in deal- 
ing with the business world, the legal world 
and the business side of the an world." 

Both Rothkos are keen protectors of their 
father’s legacy. They disagree with people 
who say their father's work is mainly about 


beauty, as well as with those who see specific 
religious references in it "I grew- up Show- 
ing that content was very important to bun. 
Rothko said. ‘ 'He did not consider the Color 
Field Mists of die t70s in any way an out- 
growth of his work. He was stressing the 
emotional content arid a spiritual content in 
the broad sense/' . 

She said the case also taught artists a 
worldly lesson. "It opened artist/ eyes to 
the concept that this was a business, not just 
an intellectual world," she said, and ii 
probably affected then estate planning." 

John Silbcnnan. a. lawyer , who counts 
many artists among his .clients, agreed: The 
positive side of the Rothko case was to 
heighten artists' sensibilities about the long- 
term care and disposal of their estates. Choos- 
ing the right people is 3 constant issue." . 

When Rothko died, he left his works in the 

care of three friends, all of whom have died: 
Morton Levine, an anthropology professor; 
Stamos, a Greek- bom Abstract Expression- , 
ist, and Bernard Reis, an accountant aiicLi" 
director of Marlborough- Reis drew u{f • 
Rothko’s will, bequeathing nearly all of his 
works to the Made Rothko Foundation , which 
was supposed to see that they went to the - 
right museums arid collectors,, with the pro- 
ceeds put to charitable purposes. In late 1970, 
the trustees changed its charter u> make it 
focus on awarding. grants to artists, neces- 
sitating sales of Rothko’s works and allowing 

the sweetheart deal with Marlborough. 

"The mystery was Bernard. Reis." said 
Emmerich. "He delivered, his great good 
friend Mark Rothko into the hands "of Frank 
Lloyd. He was seen, as a wonderful man. yet . 
he did something so base, so inexplicable." 

Die trustees and Lloyd escaped with what * 
were seen as light sentences, kefs staved off 
creditors by filing for bankruptcy 1 1 months 
before his death. Stamps paid his share of the 
fine by signing over his house to the Rothko 
estate, but he was granted. life tenancy:.- . 

Lloyd, who could have served up to fouu* 
years in prison, was orderedto createa sc holl- 
ars hip fund and to sponsor art lectures for 
students. (No one contacted could recall any. 
details of die program or how long it lasted.) 

Stamos never recovered as an artist. "His 
market is weak," said Diane Upright, a 
private dealer in Manhattan. . - 

Perhaps paradoxically, Rothko's status 
benefited from tire scandal, partly from the - 
exposure. "It didn’t hurt his reputation," 
Emmerich said. "It’s a little like Van Gogh's 
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T HE smoky- voiced singer Peggy 
Lee has been hospitalized in Cos 


A Lee has been hospitalized in Los 
Angeles after suffering a stroke. Nicki 
Lee Foster said her 78-year-old mother 
had the stroke on Oct. 27. Foster said 
doctors were trying to determine wheth- 
er the stroke has caused permanent dam- 
age. Lee. who is a diabetic, is besi 
known for the hit song "Fever” and 
won a Grarnmv Award in 1969 for "Is 
That All There Is?" 


best know n for her role as Princess Leia 
in the "Star Wars" trilogy and for her 
novel "Postcards From the Edge." real- 
ized she had a problem shortly after 
undergoing dental surgery, a spokesman 
said. ‘ 'The combination of the prescribed 
medication required for manic depres- 
sion and the pain medication prescribed 
to her recently from getting dental im- 


S ilants caused her to recognize the prob- 
em early on." the spokesman said. 


Darlene Gillespie, the former 
Mouseketeer. must stand trial on se- 
curities fraud charges, a judge ruled, 
despite her claims thai negative publicity 
makes it impossible for her to get a fair 
trial. Gillespie, who is free on bati. was 
an original member of television’s 
"Mickey Mouse Club" in ihe 1950s. 
She w as indicted last year on 26 counts of 
conspiracy, securities fraud, mail fraud, 
obstruction of justice and perjury. 


Caravaggio's masterpiece "The 
Taking of Christ" ( 1602), which is on 
indefinite loan to rhe National Gallery 
of Ireland, will make its first appearance 
in the Western Hemisphere from Feb. I 
through May 24. It will be the center- 
piece at the McMullen Museum of An 
at Boston College of the exhibition 
"Saints and Sinners: Caravaggio and 
the Baroque image." 


Soprano Drops Out of Met's ‘La Traviata ’ 


Movies are no place for actors any- 
more. Arthur Penn says. "The studios 
are now moving away from actors," 
said the 76-year-old director of ' 4 Bonnie 
and Clyde," "The Miracle Worker” 
and "Alice's Restaurant/' '’Schwar- 
zenegger. Van Damme? No one is go- 
ing to the movies to see them acL Holly- 
wood has surrendered movies to special 
effects," he said at the Virginia Film 
Festival in Charlottesville, where he 
was honored. "We’ve developed the 
no-known-human-being movie because 
that sells around the world." 
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Carrie Fisher has become addicted to 
prescription drugs and has checked into a 
detoxification program. Fisher, perhaps 


Th? AtsfMlrd Prrsi 

N EW YORK — The soprano Renee Fleming has withdrawn from the 
Metropolitan Opera’s new "La Traviata." citing family reasons. 

Joseph Volpe. the Met's general manager, announced that Patricia Racerte 
will sing Violetta in the tour performances of "Traviata” scheduled for 
Fleming, beginning Nov. 23. plus two of the four Raceite already was signed 
to sing. Racette made her Met debut in 1995 as Museita in "La Boheme."'She 
also has sung Mimi in "Boheme" and roles in "Peter Grimes" and "The 
Tales of Hoffmann." 

Fleming had received much publicity recently because she was to be the first 
soprano to sing in three new productions at the Met in one season since Roberta 
Peters did it in 1955-56. 


A bracelet belonging 10 the writer and 
pilot Antoine de Saint-Exupery, 
which was found in a fisherman's net in 
September, will be handed over to his 
relatives, the authorities in Marseille 
said. Saint- Exupery. who wrote "The 
Little Prince /* was lost in his plane over 
the Mediterranean in 1944 while on a 
reconnaissance mission. The authorities 
warned that anyone hunting for the 
wreck of the author’s plane needed of- 
ficial authorization first. 
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REUNION — Three of the stars of the film ‘‘The Big Chill/' Glenn 
Close, left, Jeff Goldblum and Mary Kay Place, in Hollywood for the re- 
release premiere of the movie, which is celebrating its 15tii anniversary 
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